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geared to fall 
g the thing for 
study and plan 
H the important 


by Crawley and | 


fgr more than 


Bie prospecting 


Nation’s 
Business 


ign Funds 

ee eelals Can Bé 
Avoided 

Publicity Is Cure 

Stevens Committee 
Tests Goodwill 
of Company 

Can They Take It? 

World Wheat Pact 
Is Failure 

Why Not Admit It? 


Publicity Is Remedy 
In Campaign Funds 


PERIODICALLY the ugly shad-| 


ow of campaign fund contribu- 
tions is cast across the public life 
of Canada. To make a shadow it is 
necessary to have two things; an 
object and a source of light. The 
object, which is our system . of 
financing political campaigns,’ is 
always present. But no one seems 
to pay any attention to it until the 
light of publicity causes it to throw 
a shadow. The light is usually soon 
extinguished and the shadow dis- 


appears for a while; But the bulky. 


obstacle itself remains. 

There have been scores of cam- 
paign fund scandals in Canadian 
political history. In recent years, 
the Beauharnois affair has been 
the worst to be illuminated, and 
therefore to throw a shadow. What 
made it such a dark shadow was 
the fact that the light came from 
a single concentrated source. When 
both parties turn their spotlight on 
eampaign fund revelations from 
different angles the shadow is 


dimmed. Possibly that is why the 


Imperial Tobacco campaign funds 
“scandal” looks as though it might 
turn out to be just a passing dark- 


ness. 
* * * 


OLITICAL parties have to be 
financed; elections have to be 
fought with money. There is no 


particular reason why any indi- 
vidual or corporation should not 
support a. party whose policies it 
approves, ‘There is no reasom why 


it should not, contribute. to two or- 


more parties if it is so incli 


campaign fund is inseparable from’ 


the party system of government; 
and a campaign fund eannot be had 
without contributiong. from. some 
source, There is no simple rule for 
determining whether or not any 
particular contribution has a string 
attached to it. 

For an interested or simply a 
public-spirited individual or cor- 
poration to help finance a party is 
not, then, to be considered as anti- 
social. Yet these scandals occur 
from time to time and in between 
scandals people who have long 
memories ponder on them and 
worry about them. Public suspicion 
remains on edge. 

a a 


‘THERE is a way to keep cam- 
paign funds from casting these 
periodical and disturbing shadows; 
that is to keep the light shining on 


them from all directions at all 


times, 
Parliament should legislate for 
such publicity. Every dollar con- 
tributed by anyone to a party chest 
should be made public in an annual 
return to be laid on the table of 
Parliament. If the public knows 
who is financing the parties it can 
draw its own conclusions from any 
particular contribution; in prac- 
tice, the public will probably decide 
that any contribution that is openly 
and publicly made cannot be very 
dangerous, 
* s+ 8 

TH only exception to such pub- 

 licity would be an exception 
dictated by convenience and econ- 
omy. Those who join parties as 
members and pay a nominal annual 
fee, not exceeding, say, $5, might 


avo 
- 


| Member of Audit ‘Bureau: of Circulations 


‘PROSPECTS 


FAIRLY GOOD 


Damage Done by Drifting 


and Drought Exag- 
gerated 


Reductions . Took 
Chiefly in Poor Soil- So 
Yield Will Not be Cut 
in- Proportion 


ern crop y 
is likely to the case 
well as in former years. 


Reports Exaggerated 
_ The outlook for the whole west 
is not as unfavorable as repo 
the great extent of goil drifting 
might seem to indicate, Alberta, 
Northern Saskatchewan and a con- 
siderable part of Manitoba are in 
reasonably good shape so far as 
soil moisture conditions are con- 
cerned, and favorable conditions 
during the growing. season may 
result in very good crops. 

While there is more moisture in 
the soil in the drought-stricken 
district of southern Saskatchewan 
than in previous years the improve- 
ment is insufficient to justifs 

t expectations and unusually 
avorable summer weather would 
be required to produce even fairly 
good yields. The grasshopper men- 
ace is an incalculable quantity. 
Wet weather that would tend to 
produce fair crops would hold the 

sshoppers in check, but a hot 
re season would expose the regult- 
ant small crop to a large measure 
of destruction. 

Acreage Sown 

The Dominion Government finds 
that the reduction in Canada’s 
seeded wheat acreage this year will 
amount to 2,100,000 acres, while the 


acres.- Both estimates are eek 
e 


‘some- 
poles what earlier seemed 
. , aceounted for by the fact 


the seeding season in many 
districts was comparatively ‘early 
and uninterrupted, 

A great part of the reduction is 
recorded for the districts in South- 
ern Saskatchewan which have suf- 
fered from drought in recent years. 
Some abandonment of farms in the 
districts worst hit is reflected in the 
figures, and also to some extent a 
waiting policy/on the part of some 
farmers until conditions definitely 
improve with respect to moisture. 
Then there is ‘a tendency to keep 


from er on last year’s stubble 


and to confine wheat seeding to 
summer-fallowed lands. So far as 
crop results:are concerned it must 
be remembered that on the whole 
the land left unseeded would be 
least likely to give satisfactory 
returns, 80 a proportionate reduc- 
tion in actual harvest is not to be 
anticipated. 


Stock Market 


Feb., 1933 to Apr., 1934 


y any \f 


Suffers Delay| EA 
of eoeeamnaon tor ee seve! TN LA 
negotiations are fn progress, The 


LOAN COUNCIL 
FOR DOMINION 
MAY DEVELOP 


Central. Bank:. Approval 


May be Requisite for 
Loans 


From Our Own Correspondent 
OTTAWA.— Serious thought is 
being given at Ottawa to the advis- 
ability of setting up a National Loan 
Council to upon all new gov- 
ernmental issues before they are 

offered to the public. ; 


EARNINGS 


Report of- Receiver . In- 
cludes Period of Cut- 
price Competition 
EXPENSES DROP 


Royal Bank Huge Loan is 


Greatly. Reduced—Power 
Contracts Modified 
for Company — 


Sta 
tibi Power & Paper Co, from the 
time the ek ene G. T. 
on 
tember 10, 1982, to the end of 1938 
shows net profits available for de- 
ar oae ben bond .interest of 
1,936,562. 


Owing to constitutional difficul-| P 


ties such a council could’ not be 
created this year, but the Bennett 
Government will endeavor to make 
a start on the problem. of supervis- 


ing governmental perrevings im 


through the agency of the 
nee, which will be organized this 
a 


The problem has been brought to 


the fore ee, the breakdowh in the 
Ottawa financial 


tish Columbia 


ne 
it is d, proved the need o 
some body with power to exercise 
general su ion and free from 
any suspicion of political interest. 
Constitutional Problem 
‘The prime oy in working 
out a national policy in this 
arises out-of the constitution. 
provinces in their own field have 
equal status with the Dominion. 
to the pro- 


MG 

So 
a< = 
a) 


seem to it. ovinee can 
default if it so chooses and there| and 


is no power in the Dominion Parlia- 
ment to restrain a legislature 
this respect. 

Since 1981, the relations. between 
the Dominion government and the 


Rees have been -very close. 


ttawa has loaned the western prov- 
inces upward of* $50,000 to 
maintain their solvency. Every loan 
has been scrutinized in an effort to 
discover political favoritis 
the totals to the different provinces. 
if examined in a casual way, wo 
certainly justify such a scrutiny. 
Saskatchewan hag been loaned a 
most as much money as the other 
three provinces put together. There 
have been special reasons w 
loans were required by Sas e- 
wan, but undoubtedly these reasons 
will not prevent the generosity of 
Ottawa from becoming a political 
issue in the next Federal doction. 


eaknesses in Lending 


tiat ions. These anna 


ties of $981,000. e inventor- 
ies were largely of a non-readil 
price 0 of howtos of 8 890 
ce n 0 a ton 
oom by the middle of 
September, 1 to $47.50 and a 
little later to $46 inland and $45 
ocean lake ports. In the early 


ob 
tinued 


1983. 
U. 8. National Industrial Recovery 
Act brought stabilization at $40 at 
ocean and lake ports and $41 at in- 
land points. 


J erred to. 
trading assets = eeelte saa 
amoun - 

ne oat pen ps i Mead 
stock at purchase price ~ 
000) which was $412,387 above cur- 
rent ne an improvement of 


There was -during these 15 
months a reduction in secured 
liabilities and those ranking in 
riority to bond holders of $1,253,- 
78. gost. 10, 1932, the com- 

as indebted $4,261,038 to the 


yw ’ 
Royal Bank for a ances made 


omen pon aicnetanaie 

upon asse' com 
poichiaah mg gan ee Bo gry 

‘or paymen suc 

cious liens upon assets amount- 
ing to $5,646,082 (including 100,- 
000..common shares Provincial 
Paper taken arbitrarily at $1,500,- 
. Certain inventories of coal 
phur valued at $164,184 


Wille the policy of ouns fo the wee t 


provinces ha improvised to 
meet an immediate emergency and 


while the policy has met that em-| in this after 


ergency up till a few days ago 
(when British Columbia refused Ot- 
tawa’s terms) it has become evident 


to the government that there are | jn¢} 


inherent weaknesses in one political 
seen loaning money to an- 
other, 


But to create a National Loan}. 
the 


Council in Canada would 
legislative co-operation of prov- 
inces. They would have to submit 
themselves to it; could not be com- 
pelled to do so. 

meantime, the Bennett 


qoomemest will tackle the pee 
ough the Central Bank. new | Income 


bank will be the financial agent of 
the Dominion government and, it is 
hoped, of the ‘provincial govern- 

After bank has 


ap ie cy 
TE MONTHS 


TERMS THIS WEEK 


r, 
Bondholders Fully Protected | creased slightly the. previous 
— Meet Creditors’ Claim—— | month’and came within 4 per cent 


The holders of $11,061,600 of 6 
r cent first mortgage bonds will 
ve their rights res 


Killam and Hearst Bid 


The Canadian Newepgper for Business Men and Investors 
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—Drawn for The Financial Post by R. Keaell. 
PUTTING TEETH IN THE BANK ACT 


Three Big Groups [Highlighteld 


| MANY CRITIC 


Business Men Blame Rew 
~ strictions for 
’ Slump | 
HIGH PRICES CURB 


Construction Held Up by 
~-Increased .Costs. of _ 
Materials and 
Labor 


Merge Final Offer of the week: 


For Price Control 


Disputants. Bury ‘the Newsprint Mills 


Hatchet in Big 
Deal _.| Near Peak Level 


In Past Month 


‘Newsprint production in April in- 


f the highest figures ever 
ed. for the month, exceeded only by 
5 again - 7 


Common ‘to Receive. 
Third Equity 


Bros. and Co., the now bankrupt but 
potentially rich lumber and pulp 
and paper making enterprise in the 


Saguenay area. o 
Ii the formalities, legal and A venseasta 
otherwise, have been completed and , 
the offer over the signature of Bo- load- 
water Paper Mills Ltd., Duke-Price .7 +161 
Power Co., London Daily aoles, 
Dev a — Con eil * Four April 

evelopment Co. 
spond to that outlined in The Finan-| yy" Stee? May 5. 10 and 10 respec: 
cial Post on April 28, 


216,607 


10,686 — 5.0 
18,176 —22.0 
ended 21. 


D. S. McMaster to Head 
Montreal Stock Exchange 


From Our Own Correspondent 


MONTREAL.—D. S. McMaster has 
been nominated for the position of 
of the Montreal Stock Ex- 

for 1934-36. As nomination is 
eqnivalent to_election, Mr. McMaster 
will head the Exchange for the next 
twelve months. Other nominations 
follow: Vice-chairman, F: 8, Mathew- 
son; secretary-treasurer, Grant John- 


Protect Bondholders 


$5,000,000 New Money 


The necessary working capital and the following governors, 
will be provided by putting $5,000,-| H. 3. Child, J. R. Do n, Maurice 
000 of new money into the treasury. 
is new capital will be secured by | and C. N, McCuaig. 
general mortgage bond, probably) Trustees for the gratuity fund were 
© | bearing interest at 7 per cent per| nominated as follows: J. L. G. Beau- 

annum. The interest will be cumu-| bien, for the period of one year; and 

lative and a fixed charge upon earn-| G. W. 8. Henderson, for the term of 


Forget, J. D. Herdt, H. C. MacDougall 


(Continued on page 2,.col. 4) thfee years. 


A NC ee | 
| 


On Price Bros. Property 


From Our Own Correspondent 


Mystery Man 
Facts about Walter Stewart, Mac- 
Tobacco puzzle, reveal why 
least known, yet overnight has 


become one. of the 


London, is coming to 
iniocsten maniee 
protectionism. 


Investment Trusts 


Some comparisons ‘of British with 
Canadian trusts show how experi 
ence has differed. Dividends and 
and conditions under 
which Canadian trusts operate. 


Exchange Fund 
How the ee nee nee ae U. 8. cur- 


ge. 2. a 


Investors’ * | 
ADICIDE shows steady Siuptovement 2k 


rs fail to cover bond ‘ 


because it. has u the A 
the farm laterert nears. it had 
ho. soénér’ be i 


the business situation.| 
would increase costs 


Dom. Woollens may resume: bond: — a 


true. 

hopéful feature of the sit- 
uation is that President Roosevelé 
has been showing signs of ~~ 

ng his programme, and: : 

tiating no new expe 
grates Be a 
0 rogramme have n 
down; there is little to.do now but 
to modify the 


ity. 


gramme from * 
ting th time in theimtereats of reals. ge 


Orange Crash << 8} Thi is castealatt calerty isp f in 
a Sis pa r. o ; 
Out. Silknit . . . 18! flation. Governor Black of the Fed~ 


be regarded for purposes of the act 
= _ pate toa —— 
und. And that is the best way for t h the governor-and directors 
ya to be financed, to consist = ~ of the bank and o Fd o 
of organized groups of citizens pre- : 15) ect negotiations. No app ON | Deduct 
pared to foul their active interest for a loan will be considered unless 
in polities by. membership in a bank. 


Political party, That is way seseeres co : 
Se royenive pare ge oo Pasa a ee 
183 C 
8 ng 


but, however fas 
& Service to the 
through to the 
site sss Service 


ly man engaged 


MONTREAL.—Royal Securities Corp. and the Hearst Corp. 
have combined to e a last. minute bia of $12,000,000 for the 
Riverbend property of Price Bros. & Co. 

Heading the investment banking house is I. W. Killam, who 
promoted and controls the Mersey Paper Co. and is owner of 
the Toronto Mail and Empire. The company is headed 
by William Randolph Hearst, long the stormy in the news- 
print field and whose papers in the m 
nearly 300,000 tons of newsprint > scone RS 

The offer made by the Killam-Hearst syndicate prov or 
eine ao gon ata tir Breanne 
Newel eed 31 se wniles of timber li together with 


Hechageahoaancacem- 


nanced. In fact, the C. C. F. can 26 vestcdgsece B08 ublic will learn to look the 
show the other two parties some- per i nbervation of the bank - 


thing about the manner in which > 
nion May Seek Loan 


election campaigns can be paid for. 
in London Market at 342% 


: 


E 
: 


i 


A 
ea Let us have the publicity and 
“rat mend to these scandals, which 
: ver are allowed to develop into 
"os tandals when both of the major 
,_-_ : @ =«iParties are involved. 
, 3 * * *& 
° ° From Our Own Correspondent 
i / aA ; Public Goodwill OTTAWA.—Will the government; the British capital that will be 
j @ Put to the ‘Fest seek to enlarge a’s borrow-| sought is not yet decided, but there 
AnADIAN corporation any _ tag the British market this as a of a loan running to $100,- |} Current 
ives cannot avoid wondering i os 
What the lesson of the Imperial To- It 7 ae ¢ that eg The et eee es to the 
© episode is. Possibly a few of | © me of the government for| view that it would be wise to leave | | ne 
them are saying, “There, but for now being work-| Canadian money untouched to, as a 4 aoe = progr - 
the Grace of God, stand I.” They the pects ere| great an extent as possible. In this ny " sp | ape sat cand IP eee oe ee 
must be asking’themselves if their of a I wa , ib le batloved,, resovesy, Be “3m " | | Grain. SoS a4 Raped » uP trageously. high 
sie of n hechonseceey te +e Tat Aaes cet lngering ef needs mates | Rats Pee, rik Rae 000.0 Lae ecteetwee, .,.ialand labor ate highs Eko 
mitce whose hen materially ee eneere 7 eee ee . * ood. tha : ] | Answers to Enquiries .<.i. tvi0n,.-+0¢: 9] Sone ‘ 
mittee whose hands are not tied in t : a abc aupee: ce Nie og , t 4 > d a“ ; i ceneeene em “ a rend et a 
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its fact-searching, whose chairman i now rating at about Bie per cent| Taken in : t has cc Hh 

nd counsel seem at times to be ; and if $100,000,000 could be obtained | 

48 much interested in headlines as ' on this basis the interest charges Cc panda final-appre 2 oR 

in facts, now being the mpapeee tee pMwend 5 FRESE LL 
would be reduced, a] ; . Pony maine eae oe = : ee " tne ne ba a , te +e 
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You Il Want 
BINOCULARS 


How they multiply the interest! . .. Horses running neck apd neck, 
erowding ‘at the ‘turn, racing down the home stretch! You don't miss 
@ move all around the track when you have @ geod peir of binaculers. 
Finely made binoculars with 8-power magnification. In leather 
carrying case. Price $30.00... . Others at $18.00. 


FIELD GLASSES 


For reces, ocean trips, mountain scenery, ete., Glasses with very 
clear definition, in leather carrying case. Prices $9.00, $16.00 and 


$16.00. 
TINTED SPECTACLES 


Designed in latest shape, to protect eyes completely from too 
britliant sunshine. Price 35 to $1.50. 

Also "Slip-on" tinted glasses to attach to your own glasses. Pair 
$1.00. 


{*° OPTICAL DEPARTMENT, THIRD FLOOR, YONGE STREET 
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FREEDOM FROM WORRY 


An adequate Savings Account means 
more thag money; i means security, 
independence, ability to enjoy life. Regu- 
lar deposits in a Sayings Account lead 
to the great objective for which all man 
strive—a mind at easeand free fromworry. 


ROYAL: BANK 


OF CANADA 


Dy LP) iN 


A Name 
carved dee ply in 


Canada's History 
and Development 


The thousands of policyhalders 
of the Canada Life—people ia 
all walks of life—have a big stake 
in Canada. Millions of dollars of 
their funds, invested by this Com- 
pany during the past 87 years, 
have contributed substantially to 
the upbuildiag of the Dominion. 

Canada Life policyholders rely 
on the Company to 
these fuads for them -— funds 
which are to pay their policies at 


ments. 


Canada Life 


Assurance Company 


Established 1847 


od 

pepeitees it wt &. =i 
records without comment ahd p 
tically without publigity. 


HE eee sated the question 
whether any any can af- 
ford. to eccupy a -monopolistic 
position; whether it is not better 
for a ig company itself—forget- 
ting for the moment the public— 


to have keen and vigorous competi- abe 


tion both in its buying and its 
gel} 


Bg. 
2 raises the question w 

very large compan 
oe jon-wide iness shoyld not 
arm itgelf with a long list of Can- 
adian shareholders who will keep 
it posted on the trend of public 
opinion, safeguard it from mistakes 
and provide a backlog of public 
favor to be fase on W e it is 
needed and is justified. 

It raises the question whether 
any company should be put in a key 
position, in contact with the Can- 
adian people, men who do not know} 
Canada and Canadians, 


HE Canadian ba are, on the 
whole, very fair in their atti- 
tude to business, big and small. 
There are times when politicians 
are able to arouse them to a fury 


of resentment by sheer misrepre- | * 


sentation, but never for long. If a 


company plays the 
does the square thin; 


lic, by those from whom it buys: 


and hy those to whom it sells, if 
it follows this up by frankness and 
fullness in its publicity and its 
statements to the public, it can 
stand a lot of investigation, 
whether the investigation is good- 
natured or malicious, 

One parliamentary probe ruined 
Beauharnois ‘because Beauharnois 
had made fundamental errors. But 
@ degen parliamentary and other 


Footnotes 


er countries 


Canadian, something that we have 
seen happen ip the past to the 
detriment of this eoyntry. 
The proponents aati the seheme 
ay retire eracetsls without hav- 
ing to admit any lack of know 
on their part either of the inter- 
national wheat trade or of funda- 
mental economics. They may ‘still 
believe, if they wish, that in a per- 
fect world such a plan would work, 
or that attempts to work it would 


iF | ica! eouclusion the idea of 


point of view, the difficulty is that 
machinery is lacking and cannot be 
for working the plan. It 
is the political factor which st 
their way, not unlike the cons 
tional difficulty which gets in the 
way of some well-meant Lasanes 
in Canada. 


ee 
Cj AVERNMENTS may make 


agreements, and may carry 
them out, so far as lies within gov- 
ernmental power. But govern- 


to Ottawa 


| An Occasional Department of Comment on the | 
Background of Governmental Activities 
in the Nation’s ‘Capital 


No Airmail This Year 
PROLON GED delay on the part of 
the government in rea 
decision with respect to the trans- 
een ane eirmail service has 


sibilities of 
a start waters bolte made Bovante hae vaya. The 


report of government officials, — 
ed before The cabinet last Janua 
looked to the revival of the Pra 
airmail service this autumn with ; 
British Columbia link to be added 
early in 1935 and the eastern link 
later in the year or in 1936. But 
even if the government were now to 
approve the report and commit the 
country to the airmail seryice, a 
beginning would be impossible be- 
fore 1 

The programme, it is now report- 
ed, will be to launch the service from 
Winnipeg to the coast on July 1, 
1935, and the eastern link one year 
later, As the report calls for very 
fast planes, with cruising speed in 
excess of 200 miles per hour, pas- 
sengers will not be carried for the 
first year or two—until the safety 
of the route has heen 


Nickel Price Differencce 
Oe are appearing on 

the Commons’ ordet paper re- 
garding a peculiar develop 


sy * 
( 


maturity, The Canada Life caz.ics 
out this trust by investing ia 
goverament, government guar- 
anteed and municipal bonds, 
public utility bonds, mortgages 
on homes and farms and other 
government approved invest: 


This Company, with resources 
stronger than ever, stands back - 
of the call made by every Canada 
Life representative. 


Ee Us 
to rep monthiy, , the volume and 


value. of f nickel af nickel exports. About that 


maar cea 

0 

cha fatee mS rte 

countries. m, sot 

BAF pouna to e Unttad State ates aad 
figs per pound to fore ga coun- 
Last ch the Bureau of Sta 

Pa Feport ory toi ude the - ° 

ume of the exports. ollowing 

question 3 now appears upon the or- 


“CW hat | 

hat are the fi et get the yol- | ™ 

we of export of ik ene 
a 

fhe money several of 4 

ion ay u 

March?” * 
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Hodgson, ormerly of 


ai 
die et sbi Batt 
con ca wt et a chery a 


ae the job of chief 
+ 
T bt wew 
oon tk aided = oe of 5 
Ts ont y the NRA Ia te- 
cent years a beet sugar indystry has 


grown up in Manitoba, based 
th fnay Nor North Dak oa. "Unter 


(Continued from 


uffaten dette fo 
asians 


ae attempts have aaa aa 
2 he 


‘ r ; their 
things which the people do not want 


to do. Sufficient sanctions, to bd 
the legal term, are’ lacking, The 

ineffectiveness of the London 
wheat agreement has already been 
amply demonstrated. The face- 
saving expedient of revising the 
Argentine’s quota may be gone 
through with to disguise the fact 
that the agreement is not powerful 
enough to compel that country to 
cut off her wheat exports when she 
has whéat to gell and there are 


ieee than a year numerous 


BE agg 0 


markets which will take it. Can- | 5° 
ada may solemnly report that west- broo 


ern farmers have cut down their 
wheat acreage this year, and the 
United States that only a small 


ledge | wheat crop will be raised there this 


year. One event has exactly as 
much to do with the London wheat 
agreement as the other. 

* 


HE Bome meeting the sub- 
sequent one in repre- 
sented attempts to carry to its log- 
price 
inerease by withholding market 
supplies. They probably represent- 
ed an attempt that had to be made. 
Now that it is over perhaps the 
way ig cleared for some more intel- 
t digcussion and consideration 
the wheat problem in Canada, | ® 
and for the formulation of a Can- | % 
adian wheat policy. 

The basis of such a policy should | 4 
be efforts to sell wheat, rather than 
to enhance’ prices by not selling 
wheat. 


“| a ESE oer. Ue vee 


payments and, at 
to put 


feck ont ft i waters 


ad as acento’ by them 
0 interested groups then steps 
token to put the property up| gre 
for ree on. 
The pew capital in the form of 
eneral mortgage honds will be un- 
|| deewrvien by the group making the 
Mebienal of the } 
of the largest ‘ured 
Power i igelnding Duke-Priee . 
ower Co,, mare 8 eto t- 
ext i ole n td novaieal ty ia antici- 
pated uring approval of = 
bee 3, on nthe unsecured credito 
ims. 


Parity for Preferred 


Haldore of $6,284,300 of 6% per 
cont a uymuaten preferred shares 
ven a new 6 per cent pre- 

e par for par. There will 

be repens cumulative features of 
dividend under the new plan, though 
the obligation thus created will not 
ms - ee as under ‘the old 


of common 
we of $100 ~~ 
oe one-third 4 
i hew company. in 
will receive one 
wa ae par vane gomennn 
¢@ new somapeny for each 
ath the we eee 
ed and common 
shareholders be given the rig ist ht 
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(Continued: from page 1) 
Silas H. Strawn was pérticularly 
critical of governmental! policies in 
& recent a a oan As a former 
head of the U.5. Chamber of Com- 
meres - WT tents The current 
presiden arriman was more 
coneiliatory but still eritical. '’ 
Increasingly the mewdedpers of 
the country are thes es 
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private 
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Lawn Bowling Shoes 


from G. T. Hawkins 
of England 


, For roerts tls vid Kegiiths fiem bes spesie} 
bowling footwear. 


COMPANY 
LIMITED, 
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Helpful Service 


We welcome .opportuni- 
ties to bé:Belpful to our 


clients, “We would be 
glad to tender a helpful 
service to you. 


Crown Trust 
Coe Company 
Public's Service. 


We ee , with many a call 
for long, tall drinks .;; thea you'll susely find Canada Dey in 
evidence, too. For many, many years this fing, ald ginger ale has been in 
# class apart... the one mixer, the beverage everyone is proud to sesve. 
Of course, it must be Canada Dry. Keep a case on hand for the chil- 
dren, for guests, and especially for your own enjoyment. 
inde tenes eae a Rain em en cova 

et Coreen? wt a ee 


393 St. James Street, Montreal , 
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‘Spell Depression for Ca 
Self-sufficiency Said Particularly Difficult for. 
_’ Debt, Interest Adjustme 


Growing economic nationalism ' : Fee it, _ In Canada, while we have extensive 
throughout the were mee spell pro- . iin ; 
longed depression, prolonged unem- of the ees mining to} - a long from be econ 
M Conada op rie f | ring The : ntact . | e, I am| happened to the old slogan 
nada is geared or ex- , sure many firms would gladly serap| spend money to make’ mon 

port trade, and may, therefore, find | “new era’ fore their taxab their present equipment. theless, the government must 
the job of living on her own means mined. It is not Further, if manufacturing firms | money to carry on, and my 
peculiarly difficult. b a = be advisable. were allowed to deduct from their | has the eff t least 
rie lnter-aone trade, suchas] the sretm of oa cane" adn ‘wel rth tates | fess rete amgunis te provide) leening the even the, eorore 

oa , : , ; nce, -| ment w 
ope, we may find in this country . ibe. pestent provision sheets be con-| sults would be likely to ensue: | income moe 
that, in the next-generation.we shalt) |The  qites 3 Industrial and manufacturing busi-| (4) A gradual discarding of old stank le tee ae 
one th tion of Can- nesses, however, seem to be entitled equipment and ‘its replace- | of the granting-of relief for obso- 
tihans since the French régime. adapt and commercial oer of ore the same char- ) ao by new; ; lescence, that the amount of such 

; ‘ r in reepost obsolescence, a nereased demand depo 

Deep-rootede prosperity cannot i form of depletion of capital and a able goods; At ee eee eee 
return to Canada until some solu- onger 
tion is evolved of the problems of/ gard, or can we still nurse the hope 
debt and interest adjustment and/| of rediscovering a new financial te- 
exchange stabilization at a rate al-| lationship to re-establish world 
lowing Canadian exporters to com-/ trade without drastic alterations in 


pete unhandicapped with exporters | our equipment, our occupations, and oy Ban” gaa? : | ; 
of other nations. our demand for goodat. 4 ia at : 
Challenges of Economists Thé economic world of the nett Ny ! A wey AY. F THE GROUND” 
wR es ; y 


These were the print chal- — may be —_ ane oquil- . | 
: : and|ibrium we are unable restore —this describes oy ° ‘ ‘ ARF 
tenges ot Seeenied fs pleas permanently. In such a world, Can- General Motors’ policy, a policy by which the public is given what it wants in better cars after year, and yet is ill ais 
ment of economies of the Univers-|@da might have to live on a more} . ; } year yeat safely protected against ill-timed ious experiments 
ity of Toronto in a recent info self-sufficient basis than any since a 3 
discussion of Canada’s position in first the French came to Canada. , 
world economic affairs by p|Mr. Jackson could not see what 
of Toronto of the Can-| Programme can give back to us in 
adian Institute of International Af- Canada our economic equilibrium 
fairs. . and make unnecessary this great 
The discussion was the conclud-|Teadjustment of occupations of in- 
{ng one in a series of meetings to dividuals and nations to a basis of 
consider Canada’s internal and ex-| increased national self-sufficiency. 
ternal monetary policies, particu- Plumptre in Agreement 
larly in connection with fhe new) a pf ww, pj tre; commenting 
central bank. The results, it is ex-|.. Mr Jackson's remarks ae 
pected, will be published in book| thot there are two alternatives 
form this year, probably the first The physical equipment. and ae 
time that a survey of Canada’s eco- pations of the populatioh may be 
nomic and monetary position has/ cided along lines of national self 
been presented in this manner. The sufficienc — caalauiell maw tr 
work will include discussions of|;, caieaes sere etenet tre 7 -t 
central banking policy, control of] jower tariffs and suitable financial 
investment —e public works, wat ee policies. 
sational cuplish eaevenesSs a Mr. Plumptre thought that the 


rates, central bank ‘ ; 
See Canada’s relation to| P0St-war rate of international trade 
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one he et of the growth of industrial tech- 
eee A nique in many countries; meaning ny 
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Magazine published an article by|pensate for the advantage lost in NN by : , 
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ernment and carry an interest rate of 


“tiny, 
G. R. Stevens, Canadian trade com-.| turning from importation to manu- 
missioner at Melbourne, Australia, facture within Canada. If this is l, Hf 
setting forth views similar to those| correct, he said, part of the eco- Hi}, 
expressed in the introduction to| nomic basis of international trade | | UT 
this article. The dangers to the| has been swept away by the war Y Te Uy) 
Dominions of the Elliottist doc-| and its consequences. For this rea- aa / / 
trines of a self-sufficient Britain|son, he suggested that high tariff ? wh 
were also discussed recently in The} policies pursued all over the world Ma 
Financial Post. Thus the signifi-| after the war may have been the 
COMPANY cance to Canada of economic na-| correct measures to bring about a 
f tionalism has been coming to light|more justifiable distribution of 
LIMITED. in a number of places at the same | trade. 
: time. It is possible, he thought, that a 
s What is this significance? These} reduction of the world trade below 
observers feel that the world, and/| the 1924 to 1929 level need not en- 
even the British Empire, will be-| tail a general reduction in stand- : 
come progressively less willing to| ards of living. Nevertheless, diffi- Z pe if ve: tight - 
buy our wheat, our pulp and paper, | culties, would attend a reduction in MO Baa i / MeN “ PN) 
our timber, our fish, and perhaps | world trade and Canada, in particu- NONE: Av . hae es egsirici “ My} YY Hh 
even our minerals. In turn, they|lar, would face daunting problems. eu eta em ae ae ale bs } et ff/ WY Mf, 
expect Canada to become less will-| Mr. Plumptre quoted F. C. Biggar, ‘ Vy } 
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i, 
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ing to buy from other countries; secretary of The Canadian Bank am 7 
such things as textiles, automobiles, | of Commerce, as having stated: “I sai “i ee jit le i, i 
electrical equipment, iron and steel} believe that we, in this country, \ ee - LTTrmnon Ti if HY 
wares, and other thin at we| must. before long come to grips iat , = MALT / Wh 
may have considered im-| with the financial problems that be- ; ; : TA Ut HY Wh 
ports. The result, i imed,|set us. When the time comes to : “i roe “: = 
may be to force C wheat | decide upon the steps that should P 
farmers into the dairy business,|be taken, Australia’s plan deserves \ as Fl s 
pulp cutters into textile mills, fish-| our most careful consideration.” ; 
ermen into: automobile factories,| Mr. Plumptre said that he thought 
and so on. In brief, such a world|the most opportune time for Can- 
situation might force Canadians | ada to take the Australian cure has 
into different occupations, abandon-| already passed. The best time, he 
ing the old types of production that/ said, was when the depression was 
the world will no longer buy from|so deep that temporary shocks of 
us and making those things at home| readjustment would have had little 
that we may have imported in the|jeffect. Genuine prosperity, he 
past. thought, <a ae oe re 
’ . is some solution to the problems o 
— ee cae . |debt and interest rate adjustment 
ofessor Gilbert E. Jackson/ and possibly of exchange stabiliza- 


j ’ ; \ 
read the chief paper at the discus-| tion to put Canadian exporters on : ‘ 
sion by _ Institute group. The/an equal footing with competitors 
Pw Bl comment was made by A./in other countries. If these prob- 
'. W. Plumptre both these contribu-| jems-and-others of.a non-financial ; 
un being summarized below. nature are not tackled soon and ; > 
ir. Jackson remarked that the} with courage, Canada may be fac- Bag 
serious student of world affairs| ing “the most difficult decade any .~ s ® Be 


finds it difficult to suppress serious | Briti int ” 
misgivings an how the srecies eee ne en 
econom i i i 
in the next fow pease, cite ata Central Bank's Réle u ; 
i i i i past di i t » o * * ° a o -@e : > : _ ‘ at . : St 
three years io sald had boas $900 at oekione he. ear ag EFORE the order is signed, the wise The second job is to protect buyers of our _ proving grounds in. the world, so we test our _ 
e t i : P 1 t ] d ’ h d © © . . oye = > e 
First that tne ine inde seeubens| thet the ‘Cenatinn conieal, bask purchaser of a new automobile verifies cars against experjments of doubtful or-. ideas on the Proving Ground. of :Public.... 
ity rested on a. balance permitting | would play a helpful part. ‘At the : * . é° 
the world to produce and exchange | same time, he thought this central the facts about the company behind the car doubtful value. ’ Opinion. : 
on a great scale without strain;j bank wo ve to perform im- . 1.272 
Second, that this balance was de-| portant international functions, and —and its responsibility towards owners. Seca ; t e A: ey 
stroyed thus creating strain that|that Canada’s international money The third, te make efficient service and Through the ariswers of 60 ,000 Canadians 
prevented from producing and ex-| policies may best be administered Th bcate cabins et the specifi- 7 ’ . bi cl aaa . - a Y 
oy. 8. sven) (esecnen Payer en ge > oR. genuine replacement parts conveniently ‘our ann er Questionnaires, we. 


changing as before. 
He explained the pre-1929 bal-| through the ten chartered banks. ‘ ° ° “BY : ce 
cation sheets, or in the catalogues and adver sdaliehie to everd emdaritiods Gil e — ee een A wee the 

publ wanted. 
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since ‘ th i <j only ones ~who-are taking a real- ° . o2e 
be won c nationalism, tisements. In some cases, the inquiring buyer 


any aeth Sas 1913 the world en-| istic oe a ennere pe rt run 
ed grea : ‘we lis indica lo vens’ art- i i i i : : 
prosperity and active| is i y S$ up against a dictatorial attitude or one All three imply the need for experience— 


trade by a system of loans and re-|icle in Maclean’s Magazine. He, 


payments. In this system the old| too, leaves the inference in the read- eas ‘ or eB ‘ : : ‘ 
world, consisting largely of west-|er’s mind that Canadians occupied -_ of indifference. stability— progressive engineering — organi- That is why our 1934 General Motors 


ern E , Was m new 1 in wheat farming, in pulp cutting, ° e . 
all over thc Wend tor Eonlojaceatl and to ether aceeet intestine thas But General’ Motors is always = to -—« zation on a nation-wide scale. And in all of a a ee moose Knee- 
frank Drait on are 


Firposes. The newer countries,| Canadians have always considered 


an? Canada, the recipients of these | peculiarly suitable to this country, acknowledge its obligation to serve the cus- these, General Motors is unequalled in the 
edg | P a riding the crest of popular favor. 


loans, paid for them by may have to change their occupa- 


sending a f ; 
constant oods to west-| ti if ic nationalism con- : . ¥ 
ern Europe” in orbce onda, inboee Sones its recent seumeent. tomer in the way that the customer wants to industry. 


est payments by ‘new couritries Baldwin’s Pron nt served. * 
were financing shipments’ of goods| C0" a ay other British Do- be ed : These jobs are made easier, also, by our We saw to it, months before production, 
that our cars as well as our policies could 


and materials to western 
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of manufactures. to the newer terri-| tant factors in this preview of wat see it, is steadily to give.the: public. what it withstand your closest scrutiny -and closest 


countenk {2rm loans by the older | Bitvain is one of the, most impor- The first job of General'Motors,-as we <4 habit of taking nothing for granted. 
the next generation may face. 


ories . 
RR LAT upset this nicely balane- a or eee oie wants in. better.cars. Just.as we test our cars on the greatest | comparison before you sign tlie order. 
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-~ greatest of the world «Economie nationalism, for the 
time being, is setting in strongly and 
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treet Corp. ‘outstanding, has 
been reduced -to $222,900, compared ‘ — 
with an original amount of $375,000, i ‘ om 
Oe iee Ft sing fund on the “a 4 oo - 
and s A@ 
’ The Car the World Respects 


ds have been deferred until Jan. oeefer Eeouomied 
171986. ‘The deferred interest is to * sec Pree 
be ae in 20 equal semi-annual 

“ins ents starting January 1, 1937, 
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Sinking Fund Not 
Provided 

From Our Own “Own Correspondent 
, MONTREAL. — For the s 


sedi year, peating is Vicker ee 


oD as 
Sea val. 


ear ended ’ 

tne Ac $e A ah Pit $99,- 
in the preyious twelve mon 

rt for the past year & a 

indicates that the company did not 



























the ane" 13 issue of The Finan- licensing as respects gran 


es oe Poe) eet was 


met in full by the company last 
os resulting in a deficit of $116,- 


a or *tppropritier sags 


tion reserve. 
soporte of the "profit and loss 


account pastes for the past few 
ee 19hs-34 1982-33, 1931-32 


. prof. ... 84,987 67,322 409,010 
income « «+.-+s $2,518 15,680 


Total .-.serss00 99,840 424,690 
Bond int. am e 151,937 177,209 158,613 
Deprec. cecsere 194,440 440 195,647 195,970 


: Net inc. eeecee 311,390 an. 016 70,207 
t —— 79,000 65,000 


| Balance ...... . g811, 390 $352,016 5,207 
| Sipe. mssess. oe 850,000). ceeee  eeece 


' Surplus cveceee $361,390 $352,016 
Prev. bal. cs goeu.30e pisesis $156,880 


} P. & lL. bal. eee $868,290 $504,250 ‘$151,673 


*Discount on bonds redeemed. 
¢For contingencies, inventories and doubt- 
i acceunts. 
TBy iebec Workmen’s Compensation 
Commission, payment by installments ex- 
| tending to January, 1934, 
§Deficit. 


WORKING CAPITAL POSITION 
: 1934 1933 1932 


$ $ $ 
assets.. 1,053,485 1,162,929 1,422,147 
liabs. 6. 282,169 210,821 117,246 


Work. cap. .. 821,316 952,608 1,304,901 
Balance Sheet Weak 

The consolidated balance sheet of 
Canadian Vickers at the end of last 
February showed assets totalling $6,- 
927,387 compared with $7,168,507 in 
the 1933 statement. 

The outstanding bonded debt and 
capital stock show no change during 
the year, while the profit and loss 
_ deficit account increased from $504,- 
259 to $869,290. 

Current liabilities ‘are somewhat 
higher, though it is noted that the 
bank loan of $72,000 appearing in the 
1933 report has been cut in 

Among the assets the fixed account last 
is shown on the oe at $5,266,408, 
as nst $5,460,213 in 1933. 

rds we wer stands on the 
or Foi half of 
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nt been reduced from $383,7) 
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Advances to subsidiaries increased tuap a, diy. .... 8400 8,400 
during the year from $204,847 a — | a 
$230,028. A new item appearin, ee ann, sree 1) 44247 = 47,191 
the accounts thie pear is $57 ot . Ve eeecee ee pe eeeeee 

arge Line en re eartificsine ots ae ° 

ayable December 81, 1933, and en perce, ah. re. .. i am setae ¢ i ; 4 
nto account at 50 per cent of their | Taxes and adj... 11,129 fi ue 9,084 
face value. 38, > sageee 

¢ Unpaid Surplus 30,377 (26,416 38,107 

The Dominion overnment claim | Pres. rplas ... 119,712 ‘ ; 

_ still stands on the books at $458,782, vw cenmeeal ee. eee 
as also does the item of $270,000 rep- | P. & L. sur. .... 150,089 119,712 93,296 
Eoesating ithe wapaid balance owing | $24rn. on com... $1.92 $1.68 $1.88 
on shares of preferred and the * : 

fame amount of common stocks sub- | to io. tApplcabie to 188. yhenteaite 

scribed for in 1929 by a group com- 

posed of some of the directors at $90 Working Capital 

a pent, ste Febraary, 1930, rights to 7 7. a 

subscribe to these units were offered assets ° 

to the shareholders. They were not | Gus. items ime dase 151,333 
taken up and the rights expired on . : 

’ March 15, 1930. Net work. cap. .. 408,169 863,169 340,593 











Assets Show Gain 

At the end of last 
ance sheet of Thrift 
assets totalling $784, 


i Other items among the assets are 
» welatively small and unimportant. 
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at a discount 


B= of a number of industrial corporations . 
which have been selling substantially below 
par by reason of conditions during recent years 
occupy @n interesting position taday in view of 
the marked improvement affecting practically 
every line of industry. 
Interest payments on these bonds have been 
paid regularly, and the income return at present 
prices is generous. With continued business 
recovery, improvement in market quotatiens 
for these bonds may be anticipated. 

* 


. We shall be glad to furnish details of such 
_ issues upon request 


NESBITT, THOMSON 
and Company Limited 
iy. vy / 585 Sp James Street West, Montzenl 


Branches tn oll. the pringipal citios of Conpde 






Manitoba Creates 
" Licensing Board 
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on, aad fr, 
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ing or revoking of ites. 
Government 
Control Act. was 
amended at the last session 
of the Manitoba a, Wagisletarte 

liquor 
ion was Te- 
duced from three members 
to on member, Mr. Waugh, 
board Was 
therefore consi ered neces- 


PROFIT HOLDS 
AT 1933 LEVEL 


Net Earnings ings Less in Re- 


pondent 
MONTREAL.—Operating profits 
of Thrift Stores Ltd. for the fiscal 
year ended March 31, 1934, were on 
vious 
sales 
showed a moderate gain during the 


Sales for the fiscal year 1934 
totalled $4,830,125, of which $4,- 
508,624 were retail sales, the bal- 
ance of $321,500 having been der- 
ived from the wholesale depart. 
ment. This indicates that the ze: 
sales increased by $376,588 over the 


Smaller Profit on Turnover 
Operating profit C) ied { 
ae 701, Seee'a eet ion 
ae 
There was alsa e smaller profit per 


as the 
company opened four new stores 


Profit and loss unt figures 
for the last three vert compare as 


— oa 0 in 1933. Stores, pe: Years March 31 

tha reper ate somewhat lower ; 1933 1932 

$175,336, hace 3 accounts receiv Op. peotit » sei Mat 111,887 107.120 
Deprec 96,798 28,789 
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atch the bal- 
ores showed 
490, as against 
$742,394 on Matel 1938, Examina- 
ties shows that no 

change hay taken place in the cg i 


rate tankedee. 
The gerplag now stands on the books 
af $150,089, an incregse of $30,377 


The property account, after provi- 
sion for depreciation, stands on the 
books at $156,821, This compares with 
ort as reported in the 1938 state- 


Goodwill remains unchanged at 
4 ere ual deferred charges de- 


The guid oe. of the company, 
cash, call léans and 
investments, is not as strong as a year 
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RPLY IN 193/ 
Better Conditions in 
tfrade Redlested in 
Henan. 
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DEPAgT MENTO er, gee 
TO THE 
CAREFUL DRIVERS 
OF ONTARIO: 


Congratulations and 
a Request! 


accidents in Ontario. There were fewer deaths in 1933, fewer persons 
injured, less property damage. The decrease in accidents has been 
substantially greater than the percentage of decrease in registrations. 


To those drivers who helped in this improvement the thanks of 
this department, the thanks of every citizen of Ontario, is due, and 
you have mine in large measure. 


But, we have only made a beginning! 


Despite the improvement shown, there were 8,634 serious accidents 
last year. 403 men, women and children were killed. 7,877 persons 
_ Were injured! 


By whom? Who were responsible for these deaths and injuries? 


~The drivers involved were, for the most part, honest, decent 
citizens; men and women who are usually careful, who only take a 
chance now and then. They were of no special class. Some of them 
live in yeas street, perhaps next door to you. One of them might have 
been you! Every one of these drivers is sorry now— truly sorry — but 
all the regret in the world cannot restore life or limb. 


The habitually reckless, callous driver | is a Known, visible menace. 
Against him swift action can be faker 5 ut it is to the usually careful 
sant like yourself, that thi dene ent must look for help in 

Kenai casie s streets.and hi ia way ener for driver and pedestrian 
alike. ill you help? —this seasan more than ever before! The way 


There has been a gratifying decrease in deat number of automotive 


is simple, the result can be far. 


Careful driver, respond ! 
takes a moment for oe ee 4 this “ ‘lie ng Ag a = y 
driving. In that one ate one me occur a ‘taoaly w hick th the offendin 
driver may never be very time you Ms at the mhente of 
e way. 


your car be safety-conscious. Watch Drive safely always... all 
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Four per cent fe" il dged 
adian bonds will rey oul | Bias 
memory, if bor o present stro 
jng trend of he high-grade ae 
continues. The advance of Domin- 
jon issues continted im thé eek | $24.148,000 
ended May 15, again sendit is 
to the lowest levels in m ; 
The latest movement tower 
higher prices is believed to origi 
ate chiefly in Compae chit inter 
national moxementy pe segerities Vas 
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Kingdom, which movement, ae 
ever, has been —_ ot by dean 
tions from the U tes, re 
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a Financial Post. Ca 
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vital and sapere r of securi By 
This leads to the belief that the im- 
provement in gilt-edged bend prices 
in the Dominion originates within 
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- Pees a ible Explanation 

One of the possible explanations 
is that improved business in Can- 
ada has increased savings, and les- 
sened the drain on resources es i 
stitutional investors. A tele ively 
higher rate of saving and invest- 
ment, without compensating crea- 
tion of new securities would account 
for the advance. 

The continuing rise of ieee for 

gilt-edged bonds is shown by the de- 
Sine of yields, as follows: 
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Extension of Movement 


This movement has not been so 
evident in lower grade bonds, since 
the early 1934 upturn. It ‘would 
appear, however, that, if the gilt- 
edged market continues its rise; 
there will he a point at whick ie 
vestment in lesser securities will 

eonsidered advantageous. This un- 
determined point should perhaps be 
that at which yield on gilt-edged 
bonds may become so low that in- 
vestors will be yilling +o take the 
risks that go with the igher Fields 
available in secondary bonds 

Up to the present, new invest- 
ment has apparently been seeking 
security, above all. If the rise of 
the gil ed market lasts, and 
general conditions continue improv- 
ed, it is possible that the declining 
trend of interest rates may be re- 
sumed in other bonds. In this man- 
ner a naturel process of evolution 
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PATTULLO TOURS 


. - het aa. “3B 
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0,000 | 


Ottawa Shelyes 


MONEY CENTRES | 10.Year Cha 
SEEKING FUNDS| For Toa, Fin 


B. C.’s Money ¥ Hunt Seen 
as Indicating Desire to 
/ Avoid id Default 


OTTAWs i ap- 
arent at Ottawa in effort of 


remier T. D. Pattullo, of British 
Columbia, to “ ‘go it alone,” with re- 
spect to the financial affairs of his 
province. 

Having failed to accept Premier 

. B. Bennett’s best offer, which in- 

volved a curtailment of the current 
budgetary deficit of his province, 
Mr. Pattullo is understood to bel 
making a tour of the financi 
ete seeking igtance from 

ba and financial houses. 

@ went from Ottawa to Mont- 
seal 4 and thence to New York. It is 
possible that he may make a flying 
visit to London and interview Rt. 
Hon. Neville Ghamberlain, British 
Chancellor of the Exchequer. 

ivate Loan 

-It is apparent that Mr. "Pattullo 
hopes to pursuade private interests 
to undertake a loan for his prov- 
ince to an amount which would tide 
his government over the present 
year. This amount would be not less 
than $7,000,000. An obstacle to his 
success ‘is the fact that the Bennett 
Government considers the present 
position of British Columbia to be 
unsatisfactory and is unwilling to 
grant @ loan unless certain condi- 
tions are met. It is thought that 
Mr. Pattullo will have some difficul- 
ty in discovering private lenders 
who will be more generous in their 
terms than the Bennett Govern- 


to lower interest rates, such as have | Men nt. 


been in evidence in Great Britain 
and Australia for some time may 
develop in Canada. This, at least, 
appears to be what authorities/hope 
for. 


Western provincial and corpora- 
tion bonds were spotty in the week 
to May 15. British Columbia issues 
fluctuated sharply, but without a 
clear trend. General Steel Wares 
6's gained 4% points. Generally, 

however, price changes were mod- 
erate, as shown below: 
Price Changes in Active Bonde 
Western Provincials Bid Prites 
Fe # 15 a 8 Change 
Alberta, i TAT ons + % 
i 135% 1 


ee ae, Bonds 
{Abitibi 5’s, °53 
B. A. Oil 6’s, "45 .... 
B.C. Power 5,’ s, "60 .101 
7Can, Cement 544’s, * 92 
tCan. S.S. 6's, "41 . 30 
C.P.R. 6’s, °42 
7Can. Nor. Pr. 5’s, "63 98% 
7Gen. Steel W. 6’s, °62 84°" 
?Gypsum 614’s, "48 .. 78 
TMont. Pwr. 6’s, °61. "109 
* Payable in Canada and U. 8. 
+ Payable in Canada, U.S., and U.K. 
{Traded “flat,” without interest. 
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Southern Canada Power 
Earnings Ahead in April 


From Our po Correspondent 

MONTREAL, — Southern Canada 
Power Co.’s earnings during April 
and the seven months of the fiscal 
year ended April show a moderate 
increase over the corresponding fig- 
ures for the previous year. 

Gross operating revenue las + April 
totalled $177,343, an increase of $9,251 
over the same month in 1983. This 
gain was offset partially by en in- 
crease in operating expenses, but net 
earnings at $118,765 were $7,247 more 
than in April 1933. 

For the first seyen months of the 
current fiscal year gross revenue 
amounted to $1,289,229, or $27,821 
more than for the same period in the 
previous year. Expenses show & 
moderate increase, while net earn- 

ngs at $832,698 were $11,531 greater 
than in the same period of 1982-33. 


Supersilk Hosiery Sales, 
Earnings Higher in 1933 


Supersilk Hosiery Ltd., reports net 
Profits for 1933 of $36,500 as com- 
pared with $35, 000 for 1982. Sales 
were higher in 1938 than in 1982 and 
earnings were equivalent to $7.08 a 
share on the 7 per cent preferred 
stock as against $6.80 in the preced- 
ing year. Dividends of $3.50 \g share 
were paid during the year. 

Working capital is stronger though 
purrent assets ratio to current lia- 
bilities dropped somewhat from 13.5 
to 8.52 times each dollar of current 
liabilities. Cash went up sharply 


from $10,727 to $91,446 But inven- c 


tories dropped from $124, 038 to $80,- 
#51. The increase in current liabili- 
tes was mainly due to accounts pay- 
able going up from $16,564 to $27,940. 


B. C. Power's Earnings 
Fare Better in April 


From Our Own Correspondent 
p MONTREAL, + British Columbia 
ower Corp’s earnings for April 
Were higher than a year ago. Gross 
“arnings amounted to $1 aati com- 
bared with $1,018,220 in 19. Oper- 
sting expenses were somewhat lower, 
faving net earnings last ril at 

40, as against $384,132 for the | ¥' 
same month last year. 


But the fact that he is trying for 
a loan is regarded as a strong indi- 
cation that his goyernment desires 
to avoid default. One of Mr. Pat- 
tullo’s strong cards in his negotia- 
tions is that a $7,000,000 loan may 
see Britis oe umbia out of the 
woods. It ig understood that he 
will use the argument that, having 
come through four years of depres- 
sion, financiers would be unwise to 
permit the province to repudiate its 
debt interest at a time when busi- 
ness conditions are improving stead- 
ily and there is every chance of the 
Pattullo government being able to 


iZ | meet fixed ee a year hence. 


hange of View 

Mr. Patfalty s tour of the financial 
centres is the first real indication 
that his government regards de- 
fault as a dangerous expedient. 
Hitherto in the discussions pros- 
pect of default has been referred ha 
as a means of escape from an i 
tolerable burden and many people 
at Ottawa gathered the idea that 
Mr. Pattullo would rather default 
than succeed with his loan discus- 
sions here. 


DOMINION GOV’T 


REVENUE JUMPS 
BY $5,204,142 


Every Souree of Revenue | 


Yields More in April 
Than in 1 19338 


Revenue of the f the Dominion Gov- 
ernment for April, first month of 
the 1934-35 fiscal year, jumped $5,- 
204,142, compared with the same 
1983 month. rdinary revenues 
were $19,371,877, Pups with 
$14,16 1735 in A rill 1933 

The gain was offs set by an increase 
in ordinary a Ra itures of $4,471,- 
360. a public debt = due to in. 
creased public t charges. 
this, in turn, is due to a change of 
the interest date on the Verweg 100s loan 
which was converted last fall 
erly the interest was paid May 1 1, 
butt now it falls due April 15. 

One encouraging change in the 
revenue figures for April is in cus- 
toms receipts. They form the larg- 
est item of revenue, regaining the 
place that this source of income 
formerly held. Byery source of 
revenue showed 9 gain. Compara- 


tive figures follow: | 
Monch of “Th ore 
; 1958 


3,440,431 


sseeees 19,873,086 14,167,735 
21, a 561 16,754,201 

2,621 273,569 

191.986 896.778 778 


Total exp. ...-.5-+.++. 23,880,168 14494588 | 


—_ mond Redemptions Price’) 0 


sem 1947 Junel 105 


ee inv of Junel 105 
Sts or Deck 649,’ Beftal July & 106 


espite recent increases in earn- | Rown 


"gs, cumulative returns for the 10 
months ended April 1984 are not as 
Steat as those for the corresponding 
Period of the previous year. 


Publie Utility: Earnings 
Canada ci 
- 19 Jagrmsce 
. 117% 1 


Lames 1,261,408 


6 iit item 


Bere a +> 6% l0-yr. Aug. 1 


$8233,000. 


Loan Firms 


fo ons ont 


OTTA A. — Purt 
tion of ras to ie fhe 
anies term- 
periods ods has led 


Chat reament of faking 
t is now inted out 
Denti doe not t bold rats, ine 
fan ain ne it tac Tenis | oe 
$ 
The amie ual rij ghts and 
log &¢ companies are ow oe 


For tae Dey lon Goverans Gove Govertiibat re 


attempt es t the charter 
See Te em, 
the ¢o-o bd ‘the io 
would be very unwise, int oven 
officials of ‘the ¢ pence de iS TERR nent. 
The net result woul drive the 
Federal pceapeaiee % the provinces 
faye aes avorable charters conld 
e obtained. 


’ Tt is probable that the wisdo of 
od with th this change will be discuss. | $° 


provincial governments 
during the be Partingenies retesa.”* 


eee 
Digest of Parliament 


OMANS op ril 30, House of Com- 
mone--Bidg get continued. 

May 1, House of Commons—Cana- 
dian and British Insurance Act given 
first reading. The Marketing bill de- 
bate continued. 

Price Spteads Committee—Baking 
industry invéstigation begin. 

_ ae and bitueree Committee 

G. McGeer, of Vancouver, ex- 
Sisined his system of controlled 
monetary policy. 

Senate—League of Nations debate 
continued. , 

May 2, House of Commons——Mar- 
keting bill debate continued. Premier 
ae ee. antiounted changes in the 
go 

Price Spreads—Baking industry 
probe continued. 

Senate—Private bills advanced and 
League of Nations debate continued. 
Stag adjourned until May 8. ° 

A ouse of Commons—On mo- 
sige of on. Robert Weir, minister of 
agriculture, the house disgareed with 
Senate amendments to the Fruit and 
Honey Act. Change in the oath of 
allegiance to make it conform to the 
Act of Westminster approved. Civil 
Barrice Salary Education Act consid- 


ited Spreade Committee—Imperial | . 
Tobacco Company officials heard. 

Banking and Commerce—McGeer 
evidence concluded. E. 8S. Woodward, 
secretary of the Free Economy League 
of Vancouver, explained a proposal to 

speed up the circulation of money. 

tees resumes consideration 
he Bank Act. 

ane Committee of Tourist Traf- 
fic—Goyernment parks official and 
deputy publicity commissioner gave 
evidence. 

May 4, House of Commons—Motion 
to extend enquiries of National Rail- 
ways committee to include govern- 
ments and corporations to which Fed- 
eral loans have been granted was tf 
feated. Marketing bill consider 
committee of the whole house. Pu 
ply yoted for various cepesenentt: 

Price Spreads Committee—Tobacco 
investigation continued. 

Banking Committee—Bank Act con- 
sidered. 

May 7 — In oe House ef Com- 
mons: — Hon. R. J. Manion tabled 
report of National Railway auditors. 

Budget debate continued. 

May 8, House of Commons: — 
Premier R. B. Bennett made state- 
ment indicating that no request has 
been received by the government from 
London to spply quota’ restrictions 
against Japa arketing Bill con- 
sidered further in committee. 

Price Spreads Committee:—Entire 
week spent in investigating the 
tobacco industry. 

Banking and Commerce:—Revised 
Bank Act considered. 

Senate:—First reading given to 
Bill of Exchange Bill (confirming 
Rembrance Day as a holiday); the 
amendments to the Income Tax Act 
and the Civil Service Salary Dedas. 
tion Bill. League of Nations debate 
continued. 

Tourist committee: — Possibilities 
of aoeeng, traffic explored. 

ouse of Commons: — 

Marketing Bill further considered in 

eer House adjourned until 
riday 

Senate:—Bills 4 Exchange’ Bill 
given second rea ding. Income Tax 
amended, Salary De uction Bill and 
Gaths of Allegiance Bill passed, 
920 | tae of Nations debate onutin eet 

Banking and Commerce Committee: 
008 | —Wawanesa ineupanpe Company Bill 
315,161 | considered. 

May 11, House of Commons: -- 
4,187,795 | Budget debate continued. 

Agricultural Committee:—Amend- 
ment to €a nade Grain Act (separate 
grading of G arnet wheat) considered. 
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stock was called for} 8d Lake Erie po 


trading on Friday, May 4. This re 
resents the total outs stork. 
A preferred dividend of nr “was 

d on Jan. 1, 1934, this at 
the rate of 3% per c at yor extn 


~ List Wineries and Distillers 
ITH the mana ging committee 
of the fe Teting totk be Exchange | fy 
approving. the 
tional 172,623 res shares 
Canadian Wineries, Ltd, ‘the coe 
listed capital te a is now 100.6 shares. 
On § the industrial ¢ game 


Ebant 4 common shares < 
oer rs Corp. Séagrams 

ngs the to tal listed to 
Tee stares. 


Walkerville B Brewery 


W Bee BREWERY, 
et pro its in es | we 


ered all charges, taxes 
penses, and chowed little ee divi- 
dends, a situation which most brew- 
ing companies have enced 
under 1933 conditions in t Ontaro 
However, the ent shows the 
company square oma and ready 
ae under new On- 
fi ame, to obtain after the On- 
tario election. 

As much of the money for selling | trend 
additional shares of the company 
was on receiyed on January 4, the} m 


whole 376,000 sha hares of stock were Hers 


not shor a. bit and the 


cash poe go ae stronger 
has been 


than sh wt 
brewing iteadily aad pore the 


Brewers Expect 
Beer Sale July 1 


After Election | 


Brewery company executives still 


expect sale of beer in hotels, res-| 


tautants and clubs under the new 
Ontario laws to be operative by 
duly 1. Even thou apn the Ouistie 
election:.is delaye 

June it is understood ne Pg a 
preliminary work for devising re- 
gulations to give effect to thé new 
legislation is well under way, éven 
the necessary printing being done. 

Talk of further mergers does not 
down. Canada Bud is much nee 
tioned in street gossip but such s 

erger could only occur by an 

change of shares as there are no 
interests as there were in the 
ey Die s jrererages. Bre 

orp. had only to make arrenge- 
ments with the Millar estate and 
the Mulock estate and some other 
principals with large holdings and 
the trick was turned. 

There are no such lar é holders | 4, 
of Canada Bud. ee is 
rather difficult to uf sions ae: 
ada Bud shares go. up in be 
tion of a merger, there will 
merger because Brewing Corp. vil 
not recognize the new leyels as 
justified. If the shares go down 
there might. possibly be an offer 
but Brewing Corp. officials deny 
that there have been any negotia- 
tions. 


Ontario Milk Control Board 


To License Distributors | ° 
Ontario milk distributors will pay 

a $1 license fee saaer regulations of 
the provincial Milk Control Board, 
according to an eenenncemens in the 
Ontario Gazette, licenses to expire 


December 31 each year. During the |. 


remainder of this year the board is 
empowered to issue temporary 


licenses to distributors 7 were in o 


business prior to May 1 

The regulations empower the board 
to grant, refuse, suspend or cancel 
wonsaty and representations may be|* 

eard from those to whom licenses 
as ‘refused. 

Proof of ancial arernensibitits 
must be furnished by ributors in 
@ sum not less ean a. stribotars 
must also provide Sreneie! respo 
bility in an amount of not less 
the value of the milk received from 
producers during the minimum od 
of 30 days. ‘ 


Noranda Ist Profits 
Equal 73 Cents a Share 
Noranda Mines had _ estimated 
profits of $1,645,796 in the first 
quarter of 1934, equivalent to 73 cents 
a ee ais This compares with profits 
1,782,671 in the final quarter of 
eed. equivalent to 80 cents a share. 
Total value of production in three 
months ended Barer 31 was $3,501,- 
1% compared with i 6,008 -in ee 

ding quarter. Sirgen the 
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final 198 eee 
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Sales of Ford Cars 
Are Up Five Times 


Five times the number of 
sin Yor the fleet tour montina 
a or our mo 
Be RpcoM tn fi Tile 
Fae Sean perioe 2 a oat. 
pownees from = ead ? 

the parent company a' 
Detroit. , 

For the same period the 

increase in total sales by the 


Ford Go. and its subsidiaries 
in all British Dominions is 


figure for fhe first four 
months of last year, while 
total world sales Sat a 
gain of 158.6 per cent. ~ 
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A blow out—what’s that when Kuntz’s Stone 
Ginger is on the spot? How a cold glass of 
that sterling brew takes the curse off a flat tire! 
You'll never be let down if you order Kuntz’s 
Stone Ginger Beer. 


The Kuntz Brewery Limited . 
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and which is antagonistic to the 
in every sense is certainly anti-Liberal. 
The Free Press quotes with approval the 








To Mackenzie King, Liberalism apparently 
implies libertarianism but to the younger Li 
erals it implies quite the opposite, a radical 
viewpoint on matters of property and civil 
rights and a rigid control of individual action 
in the interests of society at large, 

It has always been the fate of Liberal parties 
the world over to be split into two camps; those 
to whom Liberalism spells personal li 
and freedom of action and those who conceive 
of Liberalism as reform to be achieved by state 
control. Experience and experiment clash con- 
stantly under Liberal banners everywhere. And 
so Liberal leaders always find themselves 
recruiting the youth of the land and then, as 
the young men grow older, losing many of 
them to both the Right and the Left. But of 
those that remain, the pull in either direction 
is seldom enough to get the party far off the 
middle of the road. So L. A. Taschereau and 
Mitchell Hepburn, William H. Moore and, J. 
Young all find the riding comfortable. 

And if Ian Mackenzie and J. L. Isley are to 
be taken as examples of the progressive view- 
point of the party, Liberal radicalism is not 
very dangerous. 
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_ AUSTRALIA WORRIED ABOUT BRITISH 
IMPORT POLICY 
HE approaching visit of Rt. Hon. Stanley 
; Bruce, Australian High Commissioner, to 
=. Canada apparently has some connection with 
the many current problems arising out of the 
Ottawa agreements. 

Australia has been much more quick to carry 
out its obligations under the Ottawa agree- 
ments than has Canada. There have been more 
cases before the Australian tariff board and 
more reductions in the tariff on British goods. 


Both Australia and New Zealand are very 
much concerned with the new agricultural self- 
sufficiency policy of Great Britain. The rebuff 
that was given to New Zealand when it offered 
virtual free trade to Britain was a staggering 
blow to Australian and New Zealand opinion 
j although its full significance has not been 
_» wealized yet. in Canada, Mr. Bruce will prob- 
ably. attempt to induce Canada to join with 
5 other Dominions in a: united protest 

eA ‘Britain’s new agricultural policy. 

_* * Many of the minor features of the Ottawa 
- ~‘ggreements stand in need of revision. It may 
_ “pot be necessary to reconvene the Imperial 
Economic Conference at an early date to effect 
the revision and, in fact, until] Britain has 
decided how far support should be given to the 
“mew policy of Elliotism, there would be little 
purpose in calling a conference together. But 
‘@ start might be made by bi-lateral negotia- 
‘tions between the different British countries, 
“ooking to revision of the numerous agree- 
“ments that were signed at Ottawa in the sum- 
‘mer of 1932. 
. While Australia is worried about her mar- 
; in Britain she is making some substantial 
_ gains in other directions. She has obtained a 
j market for her wine in the United States. 





_ BUT SOMEONE MUST CONTROL 
EN Ian Mackenzie, M.P., asked Prime 
Minister Bennett if the Dominion Govern- 
ment would permit any of the provincial gov- 
ernments to enter the British financial market 
for refunding purposes, Mr. Benentt replied 
that the Government had no control over the 
matter. The provinces might make loans any- 
where they might desire on their own security. 
Then he added: 

“We have not endeavored to exercise an 
authority over the provinces in connection: wi 
loans they may have made or may desire to make, 
but I think that what the hon. gentleman has in 
mind is that those who have money to lend have 
been very anxious that in some way, if money 
were tent to a province, they should tie the 
a ,UP with it. Thus far they have not 
succee ° 

But can Mr. Bennett accurately declare that 
no one has succeeded in tying up the credit 
of the provinces and the Dominion? It has 
been made very clear by the Prime Minister 
and the Minister of Finance that it is not the 
intention of the Dominion Government to per- 
mit any proyince to. default. Certain state- 
ments that they have made can be read inno 
other way than this and the advances they have 
made to the four western provinces indicate 
that they consider that a provincial default 
would be_ prejudicial to. the credit of the 
Dominion. 

When they took this stand they themselves 
tied up the Dominion to provincial loans. 

The, de facto situation today is that the 
credit of the Dominion is prejudiced or affected 
by the financial operations of provinces over 
whom the Dominion is exercising no adequate 
financial control. The province challenges the 
right of the Dominion to exercise any super- 
vision over their financial affairs. Of course, 








Japan. has become a large purchaser of Aus- a 

~ tralian products, particularly those of the farm, pete n ae cons to mae says § inte 

“ahd last year purchased 25 per cent of the tota] peeves really to let 
to adopt that policy. The Dominion cannot 


| output of the Australian wool crop. Australia 
has a highly favorable balance of trade with 

' Japan but: Australia like Canada still finds 
‘most of her products barred from Europe and 
the United States, two areas that were once 
: ey, cence of goods from the two 


them down now and, despite the argument 
between Prime Minister Bennett’ and Premier 
Pattullo, probably will not let them down 
although it may hesitate to finance expansion- 
‘ist policies or recovery plans with which it 
disagrees. 

Political arguments between’ premiers: of 
opposite partisan persuasion only becloud the 
issue. The whole problem of public credit in 
Canada is involved and a definite national pol- 
icy on public borrowings is required. If the 
credit of the provinces and the Dominion is 
to be joined then there should be centralized 
supervision of borrowings of all ten Canadian 
governments. We may for a while be able to 
drift along without any definite policy and we 
could conceivably go through the depression 
without facing the issue at all. But the pres- 
ent policy is a hazardous one; Ahe Dominion 
Government is assuming contingent liabilities 
that may have profound political consequences, 
It is said of the war debts that the lesson 
they reveal is that when private individuals 
in one country loan to private individuals in 
another country it is a business transaction 
but that when governments loan to govern- 
ments it is a political transaction and must be 
compromised on that basis. 

It is the same with the Dominion loans to 
the provinces. Unless a proper scheme of joint 
control of these loans is invoked, repayment 1s 
almost certain to become a political issue in 
the future. 


ions. 
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BANKERS DO THEMSELVES A 
oe GOOD TURN 
SHE banks and the bankers have made a 
créditable showing before the Parliamen- 
tary committee on Banking and Commerce. 
The good humor and frankness of the bank 
executives with the members of Parliament 
has been of the utmost value to them before 
* the bar of public opinion. Before the bankers 
presented their record of stewardship, public 
‘Opinion, generally, seemed to be anything but 
frigndly toward the banks, Now opinion has 
weered-in‘the opposite direction and, probably 
“for some time to come, little criticism of our 
structure will manifest itself, 
The reason for the change in public feeling 
lies in part with the radicals who employed 
theorists to present their case. By overstep- 
ping the bounds of actualities and by stressing 
socialistic ideals impossible of achievement, 
they helped to ruin their own cause, which at 
best rested on intangible foundations. 

Essentially, though, it was the complete 
frankness of the bank executives and their 
ability to face facts which won the public to 
their side. Jackson Dodds, president of the 
Bankers’ Association, was the perfect witness; 
he evaded no questions and never once high- 
_hatted the committee as some bankers have 
tried to do in the past. Time and time again 
during the enquiry the utter frankness of the 
Royal Bank of Canada’s monthly letter on the 
existing economic situation was brought out, 
mot by the banks themselves, but by their 


opponents. 

In brief, then, the feeling toward the banks 
has improved because they have stated their 
case to the public, not because they wanted 
to, but because they were forced to do it by 
the routine Parliamentary examination of the 
workings of the Bank Act. For the future, it 
is to be hoped that the banks, who have done 
an excellent job, will continue this policy of 
“informing the public of their aims, ideals and 
objectives. It is a policy which should be emu- 
lated by other Canadian businesses, for every 
corporate body ‘has profited by continually 
telling the public all it has a right to know. 
-Becrecy is the father of suspicion. 


HELPING THE FARMER TO BUY 
OME common sense on the question of 
wages and prices is preached by the Cana- 

dian Countryman in a current editorial, 

The editor of the Countryman believes that 
conditions will not be right in this country 
until the equilibrium that existed between 
agriculture and industry in 1927 is restored. 
That means that the price of farm products 
must go up or the price of manufactured goods 
and wages must come down. ; 

Let us take this argument and follow it 
through: 

From all previous depressions, recovery has 
come through the gradual attainment of equil- 
ibrium between prices received by different 
classes of producers. There can be no real 
recovery following this depression until the 


ary producers has been restored, 

There are two ways that their purchasing 
power can be enhanced. One is through an 
increase in the price of meat, livestock and 
other farm products. Despite the inflationary 
measures that have been invoked in many 
countries throughout. the world, prices of 
farm products have improved but slightly. 


By 
THE LIBERAL PARTY TODAY 

WEEKLY SUN, Toronto, publishes’ a 
dispatch from its Ottawa correspondent 
"> stating that there is much talk in Ottawa of 
' @ new Liberal party “revivified and revital- 
ized” and inspired by such progressive mem- 
Mackenzize and J. L. Iisley. Like- 






prices but in a very illusory and temporary 
fashion and at the price of further disequil- 
ibrium in other directions. 

A second way in which the farmer’s pur- 
chasirig power can be enhanced is through 
reduction in the price of goods he buys so that 
his smaller income can be to go further. 
This is deflation but is merely industria] de- 
flation to match agricultural deflation. So 
far the farmer has gained more from lower 
wages and lower prices of manufactured goods 
than he has gained from a rise in the paper 
prices of the products he sells. 

Canada has steered a middle course between 
inflation and deflation end has been wise to 
avoid extremes. There has been a of 
minds. Neither the radicals nor the reaction- 
aries of finance have had their own way. It is 
futile. to expect that artificial measures to 
increase.the paper value of farm prices are the 
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included in university extension 
in this country for two fundamental 
reasons: 


1. To give those already engaged in the 
business of life insurance a chance to study 
this very important subject in a sound, 
comprehensive manner and under the best 
possible conditions for study. 

2. To interest business men either directly 
by such lectures, or indirectly through pub- 
licity, in the vital importance of this subject 
to themselves and the community. 


A new vision of life insurance is dawning | 


in the public mind as a®result of the depres- 
sion. Men realize today that it is financial 
bed-rock, unshaken by the periodical earth- 
quakes that cause alarm in most things 
financial, 





EDITORIAL N 
Disarmament is dead in Europe, says a 
broker’s letter. And the result may be more 


dead in Europe. 
* ¢ @ 


Anthony Adverse didn’t get the Pulitzer 
Prize probably because the judges did not 
have time to read it. 

* © @ 

If all the flashlights used to photograph 
Samuel Insull were electric lamps it would 
take most of the power in Middle West Utili- 
ties to keep them burning. 

* 7 + 


There is a great furore because the feet of 
Whistler’s Mother have been cut off the new 
U.. S. stamp. But the stamp is to advertise 
flowers, not shoes. | ; 


“When Charles Dickens put into the mouth of 
Mr. Micawber the words: ‘The law is a “hass,”’ he 
‘was undoubtedly contemplating the extraordinary 
rigidity of mind of the average government offi- 
cial prone to interpret government regulations on 
a strictly literal basis.” . 

_Anyway he probably was not contemplating 
that the Calgary Herald would ever forget 
Mr. Bumble, 

s a a 


John F. Sinclair, who resigned as vice-chair- 
man of the N. R. A. Review Board because he 
couldn’t stomach the policies of Clarence Dar- 
row; the chairman, is a Canadian by birth. 
Hailing from Cobourg, he became first a law- 
yer, then a banker, and later a financial 
editor, probably the most highly paid in the 
world, writing a column that appeared daily 
in over 400 papers. He has frequently revisited 
his-native land on business, 


“One only inflates onve.”—Dr. Hijalman Schacht. 


“The war that is coming in 1940 will be another 
world war—a war to end war.’—H. G. Wells. 

“You can not enforce a law like N. R. A. with 
penalties and policemen."—-Gen. Hugh Johnson. 


“R individualism is rapidly leading to rag- 
ged individualism.” — Angus MacInnis, M.P. for 
South Vancouver. P 

se 

“The need for education does not suddenly termi- 

nate at fourteen plus, or, indeed, at any other plus.” 


—H. Ramsbothom. 


ae anangten is the Kingdom of Confusion.”— 
William Allen White, publisher of the Emporia, 
Kansas Gazette. este 

“Prosperity is always either behind us or before 
us. We seldom or never recognize it as present.”— 
Thomas F'. Woodlock. nag 


“It was unfortunate that on Armistice Day the 


Allies forgot to demobilize the war correspond- 
ents.”—Senator Raoul Dandurand. 


“It is the spirit of the English people to co-operate 
withethe American people, but what the Foreign 
Office does is another thing.""— . G. Wells, 


“The Scotch are engineers on all the principal 
ships of the world. Through a conspiracy of effi- 
ciency they will be for years to come.”—H. G. Wells. 


“Democracy is far the most difficult form of gov- 
ernment because it requires for perfect functioning 
Se pectelpeln of everybody.”—Rt. Hon. Stunley 

win. te 


“To say that Democracy is not equal to the com- 
plex task presented by government is to forget 
the lessons of\the Great War.”—Premier Angus L. 
MacDonald, of Nova Scotia. 


--“It is not Secialism that would emerge out of 
anarchy any more than Socialism has emerged any- 
where in Western Europe out of the post-war 
chaos.”—Sir Norman Angell. ‘ 


“Suppose that Hitler, Mussolini, Stalin and 


Roosevelt could meet in one room, the American 
president would not be dominated.”—J. L. Garvin, 
editor, the Sunday Observer. ‘ 

° * 


“In my judgment a country that grants protection 


is entitled to demand efficiency.”—Sir William Firth, 
Chairman of Richard Thomas & Co., British steel 
sheet and tinplate manufacturers. 


“In the last phase of capitalist chaos, the shoe- 


‘purchasing power of farmers and other prim- a has to make more arid more new shoes; not to 


Gk. 


the feet of men out of the dust, but simply to 
the shoemaking machine out of the rust.”— 
Chesterton. 


“Dem 
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to turn to a dictatorship would be an act of consum- 
mane cowardiceaof surrender, a confession that our 
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and courage had gone.”"—Rt. Hon. 


“No one, and least of all the President, has th 
test idea of where we are going or ool which 


For we shall fo in the end where 
ite, 

of the Emporia 4 Kaneae Gazette. 
“A great commerce between two such similar 


nations as Canada and ourselves is I 
should exist. It will be a rep e teeminnn 
initiative on both sides of the border if it is not 


‘restored.”—Henry L. Stimson, former U. S. Secre- 
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time recently the dollar was below 
this level and either the export of 
gold or the selling of francs might 
ave 
rebounded before such action was 
necessary. If inflation talk con- 
tinues in Congress, periodic with- 
drawals of balances may result with 
further Weakening of the dollar. 
Support would then be necessary. 


ment bond market it is probable 
that the formal creation of the fund 
relates rather to an anticipated 


As Others See Us 
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workers and } 

of the wealthy projiteers. This crude- 
ly expressed fact indicates the main 
source of the antagonism between 
the position of The Financial Post 
and the position of The 
tween the position of the Workers’ 
Unity League and the position of the 
class which grows rich on the fruits 
of the workers’ toil. 
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the Government’s main fiscal agent,| He has no as yet 
us making it a ble for im-| that SI nee Oe Id 
mediate expendi the | content of the dollar is t- 
fund operates, gold certificates are | ed but in some 
ven either to the Federal Reserve | upon crea of the fund as a 
anks or to the member banks. It} preca 


has been set up out of the profits 
resulting from. the 


about $2,800,000,000. 
May Affect Canada 

Such a step may have important 
bearings on the commercial rela- 
tion between the U. S. and Canada 
because of the close relationship 
between the dollars of the two coun- 
tries. Canada finances its world 
business through New. York ex- 
change and settles two thirds of its 
oo accounts with the 


Deepest secrecy surrounded the 


on. Secretary of the 
Treasury Morgenthau said, “I have 
absolutely no comment to “x 


This policy finds a precedent in th 

secrecy with which the British Gov- 
ernment handles all stabilization 
operations, and is considered neces- 
sary because publicity would make 
difficult, if not impossible, the ac- 
complishment of desired objectives. 

Two Main Purposes 

The fund has probably been auth- 
orized for two main purposes at 
the present time:.(1) to protect the 
dollar against foreign speculation; 
and (2) to protect Government 
bonds at home. Hitherto there has 
been no necessity to use it. The 
dollar remained fairly stable at the 
new 59.06 rate until recently, and 
Government issues have needed lit- 
tle or no artificial support. 

The main object of the adminis- 
tration in taking this step at this 
time is to be in a position to vigor- 
ously support the dollar at home 
and abroad should the necessity de- 
velop. It has announced that no ob- 
stacles would be raised to the ship- 
ment of gold when the dollar is 
below the gold export point, but the 
fund. will doubtless. be. used .to 
bolster the dollar when the need 
arises and thus keep quotations 
above the export point (the point 


at which it becomes profitable to 
export gold rather than buy for- 
eign exchange for the settlement of 


international balances). For a short 


been necessary, but the dollar 


Bond Tie-up For Future 
In connection with the Govern- 


Two Budgets Compared 
Brockville Recorder-Times. — The 


Financial Post is characteristically 
outspoken in comparing the budget 
which was presented at Westminster 
by Mr. Chamberlain with that which 
was presented at Ottawa by Mr. 
Rhodes. 


It is evident that we have still a 


very long way to go befote we can 
begin ‘te say—as Britain, Australia 
and South 


Tica are able to say— 


that we have attained a balanced bud- 
get or before there can be any per- 
ceptible relief from the taxation that 
rests upon us. 





“Chief Organ of Bourgeoisie” 
The Worker, Toronto:—The organ 


of Canadian Big Business, the mouth- 
piece of finance capital, The Finan- 
cial Post, has devoted qajor space in 
its issue of Ma 

the Workers’ t 
it expresses its enmity toward this 
militant working-class organization 
in no uncertain terms. 


5th to an attack upon 
nity League in which 


This should occasion no surprise. 


The Financial Post expresses the in- 
terests of the capitalist exploiters 
just as = although not as frank- 
ly, as The Wo 

terests of the exploited workers. 
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Worker, be- 


The. Stevens Committee is com- 


posed of representatives of tapital 
and it will report to a government 
headed by millionaires wh 
most unsparing in the'use of violence 
against strikers and has been the 
pace-maker in_ all strike-breaking 


has been 


. No hope for the workers 


from that quarter. On the other hand, 
the, reformist trade union leaders 
have been the main support of the 
capitalists in their attack on wages, 
practically all the workers in 
reformist unions have been forced to 
accept successive wage-cuts without 
a struggle. 


the 


The attack of the chief ne . the 
e Wo 


e is a portent which 
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tion of 
the dollar, which already amount to 


utionary move to facilitate 
driving down the dollar in foreign 
exchange should another devalua- 
tion be decided upon. The 
istration used the gold purchasing 
plan in the past, it be recalled, 
for this purpose before the presi- 
dent formally devaluated the dollar. 


Commodity Prices Cause Anxiety 
Commodity prices have lagged 
and this has caused considerable 
anxiety in administration 
The President has already indicated 
his rising doubts over the effects of 
the Warren dollar depreciation pro- 
gramme, and his opposition to fur- 
ther tinkering with the monetary 
programme at present. 

The fund also serves as a weapon 
for the administration in trade bar- 
gaining and is considered an in- 
direct warning that the United 
States is prepared to enter trade 
and currency warfare if other na- 
tions refuse to co-operate. No 
Treasury official has intimated 
anything about a currency war but 
it has been pointed out that. the 
U. S. has a strong weapon avail- 
able for immediate use. 


External Stabilization 

No information is available re- 
garding whether external currency 
stabilization has been attempted or 
the creation of the fund has any 
connection with the desire for such 
stabilization. Treasury officials 
would not comment on the report 
that a currency agreement with 
Great Britain had failed and the 
U.S. was ready to act alone, but 
they do admit that the administra- 
tion wanted to put the fund into 
form so it would be ready for im- 
mediate use in case it should be 
wanted. It is believed large opera- 
tions under present circumstances 
are not anticipa 

Critics of the Administration 
contend certain activities of the 
fund will be part of the credit ex- 
pansion programme now being 
pushed energetically. In 12 weeks 
member hank reserves have increas- 
ed $1,500,000,000, and this group 
believe that the huge reserves now 
available will eventually be forced 
into use. 

Certain well informed economists 
believe nothing will be done with 
the fund until the Treasury has 
observed the reaction to the step of 
creating it. The day after the an- 
nouncement was made there is every 
likelihood that the fund was not 
drawn on, and yet the dollar went 
to par in terms of francs, and the 
government bond market was 
strong. Suggestion is admittedly 
an important factor in the foreign 
exchange and bond markets. 

































the hilt by the Communist’ Party, 
makes it a “menace” to the capitalists 
which they will likely seek to over- 
come by a frontal attack. Let all 
workers close their ranks in defence 
of the proven champion of their in- 
terests!. Let us build the W. U. L. in 
every shop and factory. 

Finally, let us strengthen the op- 
position of the workers in the reform- 
ist unions to the treacherous, strike- 
breaking officials who tiislead them. 


‘ Who Owns the Banks? 

Stratford Béacon-Herald. — Who 
owns the chartered banks of Canada? 
Are they owned by the financial 
moguls who haunt St. James Street 
in Montreal and King: Street in To- 
ronto? The Financial Post reports in 
its current issue that a survey of 
the lists of shareholders of all the 
Canadian chartered banks explodes 
the claim frequently aired that .the 
banks are owned by millionaires. 

The business of the banks is super- 
vised by the boards of directors. 
There is considerable interlocking of 
directorates of banks, insurance com- 
panies, trust companies and la in- 
dustrial corporations, So actually the 
immediate direction of the banks is in 
the hands of wealthy men. They may 
abuse their py but the rank and 
file of the bank shareholders seem 
to be satisfied. 

The primary functions of a bank 
are (1) to accept Heposits for safe 
keeping (2) to lend credit and (3) to 
make a profit out of these operations. 
Certainly functions (1) and (3) have 
been ably carried out by our Can- 
adian banks, The degree of satisfac- 
tion attending the performance of 
function (2) will be much argued 
about as long as the borrowers do 
not own the banks. x 





Who Own the Banks? 

Edmonton Bulletin.—Ownership of 
the Canadian banks is more widely 
distributed than. has been generally 
appreciated. An analysis of share- 
holder lists is made in the current 
issue of The Financial Post. It brings 
out much timely information. 

The ave holding is put at below 
25 shares. Many of the largest are 
those by life insurance and trust com- 
Pgninn colleges, schools and religious 

ies. There are more women share- 
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Joan had been rather a naughty gir! 
nearly all day. When her mother was 
putting her to bed at.night, she said> 
mine your prayers, Joan, 
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our out-of-town clients have been 
carried on for years with satisfaction. od 
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A complete investment service is available oo. 
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Discount Bonds 


Write us for a list of Canadian 
Government Bonds which are 



















now selling at or under par. 
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that important things may be accom- 
plished. Neglecting development and 
refinement of the mind by not acquir- 
ing the habit of reading. Attempting 
to compel other persons to believe 
and live as we do.” 


holders than men but the latter have 
about twice as many sha as the 
former, the blocks that they own be- 
ing larger., Only a minute proportion 
of the total is in the possession of 
those actively charged with the direc- 
tion of the banks, so that the control 
which they exercise is a delegated 
one and can be taken away from them 
i. ¢ ane time that the shareholders 
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Financing Plan Needed 

Montreal Star.—it is utterly use 
less to toss a few more millions te 
a provincial government if it is 
merely to. be swallowed up in the 
swirl of recurring deficits and mount- 
ing debts. Attached to such assist- 
ance should be a definite and effective 
plan for saving the. situation and en- 
suring both provincial and federal 
solvency. We ean afford no more 










Popular as the stocks of commer- 
cial banks are thus seen to have been 
as a form of investment, that of the 
central bank promises to be more so, 
in view of the large number of appli- 
cations for its shares that have been 
received at Ottawa. 
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Six Mistakes Internationalize Wheat 































Kitchenér Record.—“There are six 
mistakes of life that mahy of us 
make,” said a famous English author 
recently. Then hé gave the followi 
list: “The delusion that individua 
advancement is made. by crushing 
others down. The tendency to wo 
about things that cannot be chan 
or corrected. Insisting that a thing 
is impossible because we ourselves 
cannot accomplish it.. Refusing to set 
aside trivial preferences, in order 


Northwestern Miller, Minneapolis. 
—We commend to the consideration 
of the world economic conference 
and to the defeated world wheat con- 
ferences honest exploration of the 
possibilities of the internationaliza- 
tion of wheat, in terms of free move 
ment under all conditions, as a means, 
not only of improving present eco- 
nomic conditions but of approach te 
the ultimate goal of a beter, a safer 
and a happier world. 
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The fifty per cent sugar tax efit 
e “f 
ity ect on May 20, i 
stead of July 1, as originally pro- 
posed by the Minister of Finance, 
when he brought. sue ee bedzet 
me time ago. @ a 
followed representationg by the 
confectionery, biscuit and chocolate 
industries of Canada and other in- 
terests who pointed out that uncer- 
tainty and ey were seriously dis- 
rupting their business, The tax 
now stands at one cent per pound. 


France Hits at One-price Shops 

ITHOUT the preliminaries of 

a mass buying enquiry or com- 
plicated trade code, the French 
Chamber of Deputies recently - 
ed a bill virtually abolishing “one- 
price” shops in that country. The 
proposed law defines “ane-price” 
shops as those in which goods are 
sold at retail vrincipally. or exclu- 
sively according to one or more 
scale of prices; those which have 
signs giving the impression that 
goods are sold at one price or at 
a fixed scale; those which adver- 
tise a limitation of price as “noth- 
ing over ~—— francs” and motor 
wagon shops which trade. by simi 
lar methods. 

Three months is allowed these 
organizations in which to conform 
themselves into ordinary’ retail 
establishments, and the new law 
forbids the starting of mew. enter- 
won Hey “capa Sioa avant 

ranches by ations 
in existence. Various penalties for 
disobedience, including the com- 
pulsory cone, of shops by order 
of the Tribun are prescribed. 


South America Trade Better 
Bovsazes conditions in Latin 

America are steadily improving, 
according to reports from that 
area. More stability through gen- 
erally improved condi- 
tions is mentioned as one of the 
most important’ teasons for the 
betterment. Improvement in the 


cotton and sugar situation has re- 


sulted in a certain amount of buy- 
ing by growers and their-staff. A 
survey of the situation, appearing 
in the current issue of Commerce 
Reports of the United States De- 
partment of Commerce, states in 


_ part as follows: 


“Argentina’s first quarter ex- 
ports were 39 per cent, above paper 
peso values of last year, and the 
situation in April ects continua- 
tion of this trend. Increased cau- 
tion developed among Brazil's 
wholesalers and importers in mak- 
ing commitments for future deliv- 
ery. The economic situation in 
Chile advances as mining produc- 
tion increases and the agricultural 
outlook becomes more hopeful. 
Peru’s cotton output is expected to 
be above that of last season. In- 
creased exports and sustained busi- 
ness improvement brighten the out- 
,look in Jamaica and The 
business situation in British Guiana 
remains unchanged.” 

z oo 


U. S. A. Envies Canada and U. K. 
(CASTING envious, eyes on re- 
covery in Canada and in Great 
Britain, the current issue of 
the business bulletin of the Cleve- 
land Trust Co. points @ warning 
finger to the great aceumulation 
of manufactured goods of all kinds 
which have piled up in the United 
States during the past six months. 
On this theme the bulletin states in 
part as follows: 
“Clearly business confidence has 
not been holding up as well ashave 
the business statistics. The reason 
Jor this appears to be that the in- 
creases in the volume of production, 
transportation and freight, have not 
really been well distributed but have 
been instead mostly dueto two main 
reasons. These are the continued ex- 
penditure of huge sums ef federal 
funds in loans, subsidies and for 
public works and the greatly in- 
creased output of the automobile in- 


¥ 
iewing conditions in other in- 
the area, the R 


Bank letter staten, in part, bs 2ol- ed b 
lows: . \ 


“Stocks of potatoes and -apples on 
the farms are small, and the femain- 
ing surpluses from last year are being 
dispossed of at prices materially bet- 
ter than last year. Apple exports were 
1,822,000 barrels this past year, com- 
pared with 742,000 barrels in the pre- 
vious season. While apring, work has 
been worn by cold weather, rapid 
progress is now being made. The in- 
creased activity in the woods during 
the winter enabled the farmers to sup- 
plement their income from this source. 

“There has been an improvement in 
the price of dried fish in the West 
in demand. Current supplies are ab- 
normally low. The Lunenburg fleet 
reposts a successful early spring trip. 
The catch per vessel was well above 
the average of the past few’ years, 
Prices for fresh fish. are well ahead 
‘of those for last year. es. 

Steel Plants Active 

“The Sydney steel plant has been 
working on an order for 23,000 tons of 
soft stee] —— mainly for export 
to England, Operations have been on 
a basis of 60 per cent of capacity, and 
it is anticipated that this scale will be 
maintained throughout the summer. 
The plant at: New Glasgow, however; 
reduced operations. Textile mills are 
busier than a yeer ago, and some of 
the smaller industries have also in- 
creased operations. Paper mills con- 
tinue active, the Mersey plant operat- 
ing in-excess of rated capacity. As a 
result of the activity at the Sydney 
steel plant, and the increased demand 
for coal from tentral Canada, coal 
mining operations have been expand- 
ed and it is expected that the total 
output for the current year will be 
materially higher than in 1933. 

“A new all-time record of traffic 
passing through thé port of Halifax 
was established in March, when 285,- 
432 tons were handled. This is nearly 
double the yolume reported in March, 
1988. The total for the past three 
months of the year is 426 tons 
against 425,665 tons for the corres- 

onding period last year. Shipments 
om Saint John also show substantia! 
increases.” 


dustry which has recently been pro- 
ducing each day new cars worth 
about $10,000,000, 

“There has been a considerable in- 
crease in new construction financed 
by public funds, but little in building 
paid for by private money Recent 
gains in employment in this country 

ave been encouraging, but in Canada 
the rate of re-employment from the 
low levels of last spring, have been 
far more steady and nee than our 
own. Our excess of public expendi- 
tures over governmental receipts has 
not been as great during the past few 
months as was expected but recovery 
in England is going forward steadily 
and rapidly and the national budget 
has been balanced and tax reductions 
are in process. 

“We have most of the component 
requisites for sustained recovery, and 
world wide business improvement is 
under way. A record of business 
activity in this year of 1984 will 
furnish the decisive test and measure 
the. efficacy of our national pro- 
gtamme.” 


Mere Battier, Lesa Cheese 
The production of butter in Quebec 
moyeee during March amounted to 
,000 pounds, as compared with 784,- 
912 pounds in March last year, an in- 
crease af 6.4 per cent, The cheese out- 
put during the same month was 70,000 
ounds, as against 79,025 pounds in 
arch, 1988, a decrease of 114 per 
cent. 


New De Luxe Plymouth Town Sedan 


This new addition to the Plymouth line for 1984 featutés the, built-in 
trunk at the rear, which is standard equipment, 
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BLENDS mane 


MEMO, SEE_HATTER TODAY STOP SMART. 
BROCK. STYLINGS TO BLEND WITH NEWEST 
SUITINGS’ STOP TEN BEAUTIFUL SHADES OF 


GREY BROWN GREEN 8LVE IN NEW LIGHT 


WEIGHT. FELT 


~ = = WOLTHAY 
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For the first four She of this 
Refrigerators i 
Moving into Use 

On Larger Seale 


Both in the Wate Sates “and 
Canada serene are as- 
tonishing even com: 
sell agen N.R.A. 
wages expenses, | 
pt for raw materials 
United States have coeet higher 

ices. In fact first prices out 

y com for new mode 
confessedly guess-work until 
ing of new conditions could 
j , and the new prices t 
fore represent adjustments. 
have been te price 
ments in Canada as well because 
steel amd other materials used for 
Siete seme il, seat 

eve ess prices 
moderate and demand a been 
growing. 

Such ‘com 
General Electric, Canadian West- 
inghouse and Kelvinator. Corp. of 
Canada are understood to be break- 
ing all recent records for sales and 
for activity in con 


sales will keep-up well into the 
summer at the present high rate. 
The Canadian Frigidaire factory 
at Toronto has been placed on a 24 
hour e, contin iP ee 
Canadian re manager. 
Even in Alberta * 


roe (Don Test te dene cheba 
0 a 
bf all 1938 and other provinces 
show gains. " 
Service Stations, now called 
International Metals, is reported to 
be getting into this. market in its 
refrigeration division in. a very 
aggressive and successful way. 


Famous London Firm . 
Celebrates Centenary 


_ London boasts many pionger fami- 
lies whose ability and hard work have 
done much to place that city in its po- 
sition as the financial and business 
capital of Western Ontario, Of these 
families, none has a more illustrious 


record than that of Elijah Leonard, | 5? 
witteh 


founder of E. Leonard & Sons 
this week celebrates its centenary. 
One hundred years in one business 
in one location is a record to which 
anyone might point with pride, but 
four generations of the Leonaftd fam- 
ily have accomplished much more 
than that. During the past ten decades 
the company’s plant has expanded un- 
til it is one of the most important 
manufacturing units in. the area and 
the company ranks among the chief 
boiler and engine producers in the 
i Dominion. ~ 
| The influence of E. Leonard & Sons 
is felt throughout Canada, sales of- 
fices being maintained at Montreal, 
Toronto, Saint Jahn and Winnipeg. 
Representatives handle Leonard prod- 
ucts in England and the West Indies. 


Col, Ibbotson Leonard, D.S.0., B.Sc., | 


M.E.LC., aaa present head of 
the firm, did n6t attain his position 
merely by virtue of fnheritance, In 
his_owna right he is a well-known en- 
gineer and a frequent contributor of 
papers on technical subjects. to Cana- 
dian engineering societies. He is a 
director of the Huron & Erie Mtge. 
Co. and the Canada Trust Co, 


Commodity Prices | 


FTER a week during which almost 
all commodities declined, open- 

ing of the current week saw some 
of the lost ground ained, The 
oereya move during a @ past ee 
was le wheat as longe' 
drought, which had guiekly raised 
prices at both Chicago and Winnipeg, 
partially broken, Metal prices 
were steady at the opening of the cur- 
rent week while cotton staged a slight 


rallyi« % 


rit i 
our (bbis.)— 
"Eeeserion ee) “(ida 7 


it (Apr. 1) D.B.S. Index 
61.9 "Peeled eto eceee 


oe more ten for the 
Grronitre tock 
_ PARTLY SETTLED 


Motor 


in the Toronto truck-tank area of 
Ontario from Bowmanville to 
Sarnia and north to’ Aurora has 
passed with prices of gasoline mov- 
‘ing up May 14 two cents a gallon 
on popular brands. Imperial Oil, 
which in January precipitated the 
Situation by putting on the market 
a blue gas which sold at 5 cents a 
gallon less than its three-star gaso- 
line, again took the initiative by 
the price of 
te te teeter cpeclne by 
ce 
hree cents a gallon. Thé two gaso- 
sates es ae setae 
same price 

that the thee * fi hoes disappear, 
now that the price difference has 
disappeared - 


Fall in Line 


duce in é 
last January in the Toronto truck- 
tank area in order to compete with 
Imperial Oil, they ate also taking 
advantage of the Imperial Oil rise 
to get back part of the lost revenue 
in this et. The price of these 
‘popular brands is still three cents 
a gallon under the price of last 
January. ! 

One estimate was that inthis area 
where there are approximately 200,- 
000 cars, there has been a saving to 
gasoline asers of $10,000 a day. 


The January price cut was 


so-call- 
ne were 
undercut 


ous contracts for supp 

ed independents with ga 
being used by the latter to 
the prices of regular service sta- 
tions. It was stated-at the time that 
an unfair advantage was given cer- 
tain truck owners who chose the 
most. popular centres, paid low 
wa to tank operators and oper- 
Selon a spread impossiblé to any 
organization paying good wages. 
The large companies said they had 
to protect their own service sta- 
tion operators. 
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Business Briefs 


Gasoline Sales in February were 
slightly below those of February a 
ear ago owing to severe winter 
Saear epnetioctnnsd fu. the: Sear 
Saisie eende’ns sempeted with ag 
dGa.T4 pounds in the same peri 
oan toh Spee Sn buying b e 

an 0 

toade before the budget = an- 


nounced. 

Car Leadings in the week ended 
May 6 totalled 48,458 cars, an increase 
of 292 cars over the previous week 
and 6,044 cars greater than in the cor- 
responding week of 1933. The adjust- 
ed index number, however, ned 
from 174.98 to 78.86. 

Crude’ Petroleum production of 
Canadian wells totalled 130,046 bar- 
rels in March, the weer onthly 
production since June, 1931, and com- 
pared with 87,215 barrels in . 


° 


Asbestos Production Gains 

- Asbestos production in 1933 showed 
considerable improvement over the 
preseding year, according to a pre- 
minary tt of the mineral pro- 
duction of Duting the first 
three months of the year production 
was between five and six thousand 
tons per month; in April it rose to 
8,000 tons, in May to 11,000 tons and 
improved each month until Novem- 
ber, when it stood at 20)463 tons 
December output was 
; 


1 1933 
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funds are being applied te taxes, and 
there is, the Entes of any 
distribution to bondholders, it is 
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J. Fetes plans a large produets de heavy 
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chefs may make use of the sslmon.| 
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Your Life 


Insurance 


N actual dollars and cents, it will 


pay you to consult an experienced 
Life Insurance man. | 


He can give you expert advice on 

,plans whereby you and your family 
can be sure of having money when 
you need it most. ' — 


He offers you an absolutely safe. 


investment for your savings, 


' is as important to you as your doctor 
‘your lawyer—or your banker. He 


* » 


The experienced ienced Life Insurance a 


is trained and qualified to solve yout 
financial problems, 
That is why we suggest that you wel- 
come your Life Insurance man when 
he calls upon you. He has a message 
of vital importance to you and your 
| family —a message concerning your 
own financial independence; the 
protection of your family; the educa- 
tion of your children; the security of 
your business. 


You owe it-to yourself and to those 
dependent upon you to consult your 
~ Life Insurance man now. 
7% 


\ of 
} ; os : : P . 3 
J 4 2 
q He , * ot 
st =) ‘ 3 a e 7 . « : . 
eas ; , E ae 7 , *y ‘. 
“ : , 
Sort bas e* 2 “ : f : Ey % 
3 , , os 
a > . Li % * “a 
; : wig 
. E oe > . a 
‘ : 


& 


Guardian of ~* 
Rit Sieh line Cat od 
KA hee TY 


© nat ie ee 
: 


ry = 
uy 
~~ 


’ : 5 
- ® 4 
ON aM. 


/ 








g 






i 






gee 

fee 
afeEe 

ok 



































t 

necessary for the concern to secure 

& more euitable plant in order to 

sou edition to tas manafactare of | mestic industry, anti-dumping | Rome, depression. equippe 
os mestic ustry, anti-dump ; 1 set up and id 
“washing machin is | laws have been effective in curtail-| ‘¢,,Prqpem. of U poverty tn the! : ; abe pualiisler eg: seomneel 
omen the ing such imports, and continued) ont of all present coaiideen. “te for the purpose of continuovs and 
‘trie ironing eg as ut | vigilance on the part of Canada’s suggested study of the relation of concentra investigation. of the 
=of'an arrangement with a large | tariff builders will probably protect | .onsumer . demand . to - productive main problems of economic planning. 
FUnited’ States manufacturer / of | this country from the often threat- capacity. “Over-flowing barns and Thre are _ a supplement- 


ened flood of cheap Asiatic mer-| impoverished ‘farmers, surplus of 
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Sj chandise. 
‘Woods Mfg. Co Britain's Action Feared Tigmphe of technologies! aki ‘and | are particularly apt in pointing ou 
“7 Should the Anglo-Japanese trade/ new multitudes of unemployed that the suggestions 
eS Doing More Trade | war have a far-reaching effect/ workers, all- point to some funda- sound in theory will be « to 
> _ From Our Own Correspondent there is a possibility that antagon-| mental failure of that plan which work out in practice. f 

ism might be stirred against all) seeks to adjust the demand with “ ” is 


+ MONTREAL—Woods Manufactur- 
ing Co: is reported to have been shar- 
ing jn the general improvement in the 

e@ trade throughout Canada, A 

subsidiary, the Empire Cotton Mills, 
at Welland, Ont., has been operating 

it and day. ‘ 

e company has derived material 
benefit from the prosperity in the 


Retons 
«| published by the Columbia Univer- 
2960 Broadway, New 







Empire countries in Japan, and in| supply to the ordinary ‘medium of 

that event Canada, of course, be/ prices,” said Dr. Butler. Two parts sity Press 

affected. British Columbia would| of our economic mechanism, he York, at $3. 

be the principal sufferer, for Japan| said, the technique of production , siclsiaaia 

has been in the habit of buying | and the technique of exchange, have ie “Empire in the East” . 

a_i a Attias of, British eee evolved, not in inter-dependence ‘Case for Planning As one’o Pacific countries, 
umber, pulp and paper, and} but in semi-indépendence, each of Att outlin what they con- Canada has a vital interest in the great 

e 


Id mining industry. The Ostend,| other products, while of course all/ the other, with the result that they sider the chi adeeb drama now being played out on the Far 
44 i i i i an eco-/| East “If war breaks out in the 
¥. Y.. plant has noted an appreciable | the Canadian grain bought in Japan| do not function in harmony for the haute hovashan’ ts ameaitierkeal Camel Gee ae ee 2 a 


; pick-up in sales of sleeping bags. passes through British Columbia| service of society. This, Dr. Butler 
\ ae ports. However, not only British| pointed out, is = faalamnantel prob- outline the steps which they con- oa oe eee is? Rv 
Columbia shared in this trade with| lem which did not come into being | Sider necessary’ to wth ogo ve Hoe tag 196 impact. Qkive apets trout the 
“*Practically all of the 52,000 tons| pression and it is not one which | international monetary stand~| co? *sconomie pelicies and eur socia 
Janen wae from B G, and al of hard a eee the’ gore of ner of the case for economic plan- ected by what 2 Tsppening and ty 
the lumber bought, to the value ; f . wha appen in Japan, 
more than $3,000,000. ‘This province The caw se pene BD by Their general conélusions may be | Manchoukuo and Soviet Siberia, 
sold most of the 82,000 tons of} Columbia acbinaae by Prof. Robt, | >riefed in the follo language:| “Empire in the East,” a symposiom 
newsprint that went to Japan, and|M. Maclver, formerl of Toronto “1. We find considerable evidence | edited by Joseph Barnes, is an illymi- 
nearly all of the 16,000 tons of zinc University ae oe alle od of Polit: pointing to relative failure, even in | nating and fascinating picture of the 
d 85,000 of lead, the latter | ice] Philogooh 1 i times papates prosperous, to make the’| economic and social conflict in Asia. 
an tons ’ oT | ica ilosophy and Sociology in| most effective use of the capacity for | The American Council of the Institute 
poe handled chiefly. by Consoli-| Barnard College at Columbia. Of] production at-our disposal, of Pacific Relations invited ten writ- 
= ae eee io ‘atone his a emouiatng, sore carer dur. Le Severe fluctuations in business era, each of whom cesld write mith 
study n n source of waste } au ome & 0 r 
7,000,000 pounds of nickel and 3,- en pane 034 but the en but a condition standing in the way of | East Sytehens ‘to conker together and 
000,000 yen of aluminum; also as-| have now reported and'their anal-| "eduction of other causes of economié | outline # book on what was foing on 
bestos, scrap iron, cheese and many | ysis of the production and price eys- iia, The mitigation of these fluctua- Sos east shabe bet, iy memee ee ‘tin 
other products which originated in| tems at-work has been published un-/ ¢ion, requires the establishment of s| cussion and careful editing, the ten 































of the company to 
» The Irving Oil Co. was brought into 

afew ryears back. Its operations 
® confined to the Maritime Prov- 
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ie [ONTREAL—Frontenac Gil Refin- 
of McColl Frontenac 














. subsidiary 
hassreduced the number of | the eastern provinces, and more/| der the heading of “ omic Re-! bala 
rs of the company from seven !than 4,000,000 bushels of wheat| construction.” It is one of the most which aston gates ete oe to fo fit together OR ot tite 






‘important volumes produced dur-| get out of adjustment and thus Owen Lattimore tells the story o 
nduce grave disturbances of business | China and outlines the view he ex- 
activity. Some factors are subject to | pressed in an address in Toronto re- 
one fluctuations, others are anduly } cently. He distinguishes between 
rigid. Economie ilibriam requires | China proper and the loosely-knit 
greater stability in the former and | Chinese Empire, including Mongolia, 
gteater flexibility in the latter, Auto- | Chinese Turkistan, Tibet and Man. 
matic forces can no longer be ex-/| churia. China itself has always con- 
clusively relied upon; for the dis- | sidered the residents of these outer 
tinctive differences between highly | countries.as barbarians, He outlines 
rigid and highly flexible elements is | the cytle of conquest and spermtien 
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o three. came from the prairies. 
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itself a result of processes in a system |\in China’s relation with the Mongolian 

of laissez faire. ase —, eee tribes. He res 
consider the outer areas o 

Gold Standard Inadequate China ever really “belonged” to China 


“4. The view that the gold standard | and if this vi int is accepted, of 
operated as an automatic regulator of | course, it tadically alters one’s view 
— must be considérably qualified. | toward the Japanese conquest of 
s ponapins SS works ee ae Manchoukuo, baby 
n practice, as been subject, espe- 
cially in more recent times, to inereas- Pessimistic in Japan 
ing controls exercised through central Prof. John E. Orchard describes the 
banks and other agencies. There is | Japanese dilemma. With the popula- 
no longer 4 clear-cut distinction be- | tion bursting the boundaries of the 
tween a gold-standard currency and | little island, with the Japanese le 
& managed curfency. ' unsuited to settlement on the main- 

“5. Under recent conditions the | land, Japan must find its future in 
free ‘international movement of gold | industrialization. This means that it 
demanded by the gold standard proved | must be able to find world markets 
incompatible with the desire of each | for the pein of its labor in order 
country to contro! its price leve] and | to pay for the foodstuffs it will have 
eredit policy in terms: of domestic | to agext Surveying the industrial 
requirements. ax country which possi ities of Japan, Professor 
sought to arrest a deflationary trend, | Orchard is very pessimistic as to 
was either gravely restricted by the | Japan’s future, particularly in view 
danger of international gold move-| of nationalist policies elsewhere in 
ments: against itor forced off gold | the world. 
altogether. | : Joseph Barnes, who edited the book 

“6.-The need for a reformed mone- | itself, also writes on Soviet Siberia 
tary system is emphasized by these | and outlines the policy of development 
recent experiences. Such reform is | that. has been going on in that coun- 
needed both to aid recovery from the | try under the Soviet regime almost 
depression and as a s for the | unnoticed by the rest of the world. 
solution of the problems before us. . a ae other pathn ates eneh as 

ver Clark, Pear of. 
Ask Price Rise. ler Dennett have discussed other 







SIX solid pages under the caption “French-Canada Market Has 
Rich Opportunities” , ... an astounding résumé of the business 
possibilities and wealth of 28 per cent of Canada’s: population — 
a market hardly touched by many manufactureis, 












The Montreal Market District, with 

1,454,300 French reading, speaking 

and thinking people, is the SPEAR- 

HEAD of the whole FRENCH 

market. cM 

La Patrie’s columns- are needed by 
Those who want more French 
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FRENCH CANADIAN | “7, For immediate needs, we regard {the Far Eastern 
| CHARACTER business. a a both of domestic prices and of Krathaniel Petter. discusses’ the. key 
Page 18 Col. 1 rise of prices required is one whieh | eludes that war 4s jikely to-conte: not 
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oe tee te handy -O0-inch-yage Saranes the two coats‘ and price, desta and must, abandon all pretences of in 
MINING : , ; is trade and invest- 
Page 13 Col. 6 utmost attention per dollar spent. fort. he achievement of thi ‘end ie Meat, But todo ia tt must, be fools, 
RETAIL TRADE 4 ca or which controls | adopt a new form of econom ty 
rURD CIR ogressivel in itable to a self-contained nati 
Page 13 Col, 7 SA Pe OLA eae Wed eueperionse and rascacch: |) “Empire in the Rast” f0 pubtiahed in 
_ TEXTILES Ea alibefam is a necessary condition | 880 ne 
Page 14 Col. 1 66,000 of ettective national economale plane ; 
'. @ regard econo 
an one OTHER DAYS. ess neconsry expedient. Tha con-| pritain'y “Crash and. After” by 
Page 30 000 faire absamnte.'e siteation at iene Arthur 8. Baxendale is another little 
‘FINANCE, FARMS & , | dualist competition and of free price | There ec beak a plates ae ek 
RESTS ; flexibility which, does not exist. twas 
Page 17 Look up your May 12th Financial Post aoe Resesididetions | Woke ta Sean ee 
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. + S$, Railtosds =“ 


proximately 10,000,000 more or less spots in the dark record. 





















{° ste im iernng “Drive Skky, Death i 50 Permanent!” 
||, On hie continent acedents-aye now the Largest single cause 
- of the Crippling; Def and: Destitution which call 


} Here are listed the twelve most frequent meane of accidental injuries 
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Oe : | 
CCIDENTS took” oyer But ‘while the tide of accidents i | 
100,000 lives, caused ap- steadily rising, there are some bright’ | 


serious injuries and-costinore than Better traffic regulations <a 


pro ts , ; .* 3 j 
pret St oaen $1,000,000,000 last. year on. this . number of cities are reducing the 
Sameera ee Site 
bg Connie |; Among ‘those killed » by accident ick ! 
inmost area eet | were 18,000 childten ‘wader fifteen Polite officers ‘and school teachers 
spruce was, ul : are training children to be careful,! 
eee eee eae Sakae years of age. Het a . 

county council who up until Safety appliances and methods in/ 











































hever incl eastern 
serves tn thar epecifice as | injuries and deaths are dye to un | : "i 
wood for housing use are saving many lives. 
gf ote theless, how many of the accidents in homes has 
list of Empire woods which are re-| , happened to members of your Falle 
quired to be used in work done un-} family or your in homes caused approximately 
der the jurisdiction of that which you's all af jj 8,000 deaths last year; burns, scalis 
have, been avoided? and explosions 5,400; asphyziations 
3,600. and fatal poisonings 2,000, 
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odes] METROPOLITAN LIBRE 
MorePaperProducers =| ###[NSURANCE COMPANY 





Corp. has announced a general wage 
increase of 10 per cent retroactive 
from May 1. Plants affected are the 
Wayagamack mill in. Three Rivers, 
the Be in Shawinigan Falls and the 
Laurentide mill at Grand’Mere. 

This increase is in line with, the 
action taken by other paper - 
anies, following upon conferences 
Bold between the company, and the 
workers about a month ago, The Cana- 
dian workers insisted upon a wage in- 
fy at into force ia,the American mill 
ly put into force eo Ame m 
"Phe St. Lawrencé Paper Co. has in- 
creased wages of suplorgee te per 
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Trust: 


Edinburgh Iny. Tr. -.. 
2nd Edina. Inv. Tr. .... 
Alliance Inv. Tr. ..... 
British Inv, Tr. .....+. 
Caledonian Inv. Tr. ... 
American Inv. Tr. .:... 
Seottish Inv. Tru. .... 
rd Edin. Inv. Tr. ... 


Comparison With 
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Trust: 
Aldred Investment Corr 
Candn. Pwr. & Paper Ir 
CGandn. Intern. Inv. Tr 
Candn. Investors Corr 
Gandn. General Inv. Ltd 
Dominion-Scottish . 
Economic Investment 7 
G. B. & Canada Inv. ( 
Mydro-Elee. Secs. Corp. 
Investment Peundation 
London-Candn. Invest. 
Secs. Holding Corp. Lt 
fUnited Corporations, | 
United Bond @ Share, Lt 
Third Can. Gen. Inv. Tr 


*Not in operation. 
Paid on old $100 stock 
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TRUSTS 
1928-1933 
Trust . 3 °*32 } 
* 
Abotts Inv. 2) 3 
Anglo-Celtic 2 43 
Cap. & Nat. . nil : 
City & Intern. 2 $ 
& ni 2 
« itkidrs, 
nil 2 
Home & For, nil 3 
Tny. Tr. Ass, nil 2) 
» & Holy. 2 3 
1 Inv. Tr. 2 } 
1989 Inv. Tr. 3 
oe nil o 
m 4 6 
South. Stkra. 2 : 
Tog, Inv. Tr. 2 6 
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Reserves, one *of the principal 
bulwarks of the British trusts, have 
never been generally used by Can- 
adian inves t 
a substantial surplus it has been 
impossible for a‘ majority of these 
companies to, successfully with- 
stand the of the past few 
critical years. While general con- 
ditions have, admi oa: not been 
of the best, considerable evidence 
oon yo only . Ray of the ran 

er an units gave consider- 

i this matter. 

The majority. of the trusts in 
Canada focussed their attention on 
immediate profits and temporarily 
ignored the possibility of ree 
to meet reverses. e result o 
their policies is clearly evident 
by the capital position of many 
Canadian trusts at the present 
time. 

British trusts refuse to -regard 
turnover profits as a source of in- 
come, and as available for distri- 
bution as dividends, but — up- 

a 


reserve and also the 
“invisible” reserve by which to 
write down the cost value of 
their portfolio holdings. Thus cap- 
ital gains become part of the fund 
and by their retention the stated 
capital account is stabilized, while 
the income from investments re- 
mains available for dividends. 


Capital and Income 


The question of how to treat 
turnover profits involves one phase 
of the econdmic problem of how to 
distinguish between capital and in- 
come. In contrast to the British 
practice, a large number of trusts 
in Canada have paid dividends out 
of both ordinary revenue and ¢api- 
tal profits, ile this practice 
helped to satisfy shareholders 
wanting dividends and proved to 
make an attractive selling feature 
it has been shown to be unsound as 
a result of recent experiences. The 
general absence of any sizeable 
reserves in Canadian trusts is in 
contrast to the accumulated re- 
serves and surplus exceeding 100 


COMMON DIVIDEND —e 


9 
Trust: 1915 1919 1923 
g %o 


Edinburgh Iny. Tr. .....+. 17 

2nd Edin. Inv. Tr. ....+0+ 

Alliance Inv. Tr. ...csees 

British Inv, : eeeece 
Caledonian Inv. Tr. ...++ 

American Inv. Tr. ....++ 

Seottish Inv. Tru. ........ 6 7 
rd Edin. Inv. Tr. 12 


Comparison With Canada 
Compared with the above record, 
the payments on the common stock 
of leading Canadian trusts is 
rather unimpressive. The lack of 
payments on many issues, plus the 
ready sale these same securities 
had in 1928 and 1929, ig proof of 


—"" f7- on their 
COMMON DIVIDEND RECORD OF 15 CANADIA 
19a 


Trust: 
Aldred Investment Corp. eeeeeeeeeeeee eee 
Candn. Pwr. & Paper Invests. »..cesesses 
Candn. Intern. Inv. Trust ....esees 
Candn. Investors Corp. ..cesesececsever 
Candn. General Inv. Ltd. -.eseceeesseess 
Dominion-Scottish eee eseoraeeeeereeetres 
Economic Investment Tr. seccccessesese 
. . TDs woeseveceperece . 
Investment Foundetion, Ltd. ..csseessess 
London-Candn. Invest. Corp. ..ecesessess 
Secs. Holding Corp. Lad. , seearereaeqree 
+United Corporations, Ltd. .,.cccseseess 
United Bond & Share, Ltd. eeerecereceare 
Third Can. Gen. Inv. Tr. ....ccesesesecee 


*Not in operation. 
tPaid on old $100 stoek of 2nd Can. Gen. 
It will be noted that Economic In- 
vestment Trust, the Canadian Gen- 
eral Investment Trusts and Can- 
adian Investors Corp. have been 
able to maintain reduced payments, 
Dominion Scottish has never paid 
a common dividend, but has increas- 


ed surplus by reducing its preferred d 


dividend. Great Britain and Can- 
ada have been unable to pay pre- 
ferred dividends since Oct. 1, 1931. 

Lest this comparison appear un- 
fair to the Canadian trusts, the 
following British experience hag 
been compiled for trusts formed 
in 1927 or later: 


DIVIDEND RECORD OF 15 BRITISH 
TRUSTS 

1928-1933 

32°31 


Trust "33 
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Abotts Inv. 24 

Anglo-Celtic 

Cap. & Nat. nil 

City & Intern. 2 

Dundee & Lon. ni 

Glasgow 
Stkidrs. 


- 

— 
Aaanaw 
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~ aoa 
Cal 
am 
te 


nil 
. nil 
. nil 
. & 
: 
1929 Inv. Tr, 38 

ot. Intern, nil 
2nd Caledon. 4 
South. Stkrs. 2 
Tor, Inv. Tr. 2 


” *Not in operation. 
Distributable Surplus 
While Canadian trusts have not 
generally used their turnover prot 
its to write down investments they 
ave, since 1930, used a device 
giving much the same regult. The 
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capital surplus distributable fund, 


introduced into the Dominion Com- 
les Act in 1930 and by Ontario 
1931, has been emp 
Many trusts to write-off oor e- 
freciations in investments. u- 
rly referred to as a substitute 
for bankruptcy, it has been largely 


sound it is not t with con- 
8€rvative pos consiabens Yes 

— 

the 

Capital 


Lacking | depression 


Fess 
plus, 


cent of the ordinary share ca 
Kal in’a number of British units. 
Even in 1931, after two years of 
eration, 68 invest- 
ment trusts in Great Britain had 


reserves and surplus averaging 49 


per cent. 

Besides the general unfavor- 
able market conditions, which have 
not given the Canadian trusts a 
fair chance, the heavy percentage 
of junior securities with low yiel 
in the trast portfolio has 
detrimental. Even in 1930, the 
year ending the rapid expansion 
of Canada’s trusts, revenue avail- 
able for common dividends and 
reserves totalled aoe 5.91 per cent. 
And during the last three years 
it has been difficult for some trusts 
to meet their fixed charges on senior 
securities, without even considering 
any reserve policy. In this matter of 
reserves the investor has another of 
the vital factors of difference be- 
tween British and Canadian trusts 
and one which will have to be wise- 
ly dealt with by the latter’if they 
are to establish themselves per- 
manently in the Dominion. 


Dividends and Reserves 


The determination of the trust 
dividend policy de s, in many 
respects, as to what reserve, if 
any, Bi y be established. In the 
record of British investment trust 
poroetts there is shown indirect- 
t the large profits earned and 
their distribution. The record of 
British trusts dividends, both dur- 
ing and after the war, constitutes 
one of the outstanding achieve- 
ments in the history of British 
finance. Besides helping to fin- 
ance war loans from the United 
States, by placing their American 
portioiio securities as collateral, 
e British trusts helped consid- 
erably to stabilize the domestic 
investment market and emerged 
in 1919 as one of the strongest 
units in the entire financial field. 
While they lost considerably in the 
capital value of their securities 
they continued to pay unusually 
high dividends as indicated by the 
following table: 


oF EIGHT BRITISH TRUSTS 
Aagt 1928 1929 1930' 1931 1982 1933 


— 
the importance placed by the in- 


vesting paris on capital apprecia- 
tion rather than income. e Te- 
duction and passing of dividends 
on many holdings in Canadian 
trust portfolios has made it im- 
ossible for the trusts, as indicated 
elow, to meke any substantial pay- 


Mion securities: 
UsTs 

1930 «1920 «= 1928 
“nil 0.50 nil 
nil 

nil 

1,00 

1.75 

nil 

2.50 

nil 

2.00 

nil 

nil 


Bi nil 


il il 
ob, olny 012% 


1982 
nil ni 


¢Reorganization of former Consolidated Investment Corp. 


Inv. Trust, equivalent of 4 present shares. 


write down the boom value of in- 
vestments, 


Valuation of Investments 


The valuation of ‘trust invest- 
ments has received much consider- 
ation but has not yet been stan- 

ardized. While a number of com- 
panies favor market valuation the 
majority of Canadian trusts carry 
their holdings at cost. A few car- 
ry them at cost or market which- 
ever is lower. No trust in Canada 
carries its portfolio at less than 
cost which is customary British 
practice because of their policy of 
ploughing back turnover profits. 

Cost valuation is misleading be- 
cause it does not show the present 
worth of the investment fund. Mar- 
Met value is equally misleading as 
it reflects temporary increase or 
decrease of equity which hag no re- 
lation to the ultimate profit or loss. 
A practical solution would seem to 
lie in the trust publishing simul- 
taneously both the cost and market 
valuation figures and let the invest» 
or draw his own conelugions, 


To derive any value from the sug- 
gested publication of the figures 
just mentioned, it would be neces- 
sary to have more infprmation 
available than that now suppli 
to investorg in Canadian trusts. 
Canada there is a wide gap be- 
tween fe pablieity one Ay 

gre ely. me 8 ie 
we pemivann 0 quarterly atate- 
ments, a few send investment lists 
on request of holders, while 


man ve a general des- 
cription of thelr securities, without | ¢ 
stating the amount bought and the 
price eid at ONE h 
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not as simple as that in Great Brit- 
ain but ig consid y easier. to 
understand and operate than that 
found in the United States. ‘Trusts 


epee 


incorporated in New York are liable | taxabl 
for + total of t tax ed 


es, both f 
eral and state. 

In 1932, trusts operating in On- 
tario and holding adian invest- 
ments were exempt only on rev- 
enue received from Canadian divi- 
dends but not on income “derived 
m bonds. In 1933 a’ provision 
was made to the effect t any 
trust whose revenue, from inyvest- 
ments in Dominion, provincial, or 
municipal issues, or obligations of 
other companies, is not less than 85 
per cent of its total revenue, is ex- 
empt from tax on revenue. Thus 
investment, trusts are entirely ex- 
empt unless they have revenue 


ment rather than a 


This is the third of a series of ar- 
ticles investment trust 
epee ehid Teac Will sansa 
1 e, on ? r 

in an early issue. ih 


| Enquiries 


Canada Paving 


Can you give me any information 
regarding the progress oat, made in 
the liquidation of Canada Paving & 
Supply Corp. since the last report 
of February 28, 1933? Is there any 
possibility of a distribution bein 
made in the near future to preferre 
shareholders? 

Another report on progress of 
Canada Paving and Supply Corp. by 
Guaranty Trust Co. Guaranty 
Trust Building, Windsor, Ont., may 
be issued about June 1, 1934. 


On June 1, 1983, all creditors had 
been paid except $121,269 owed to 
Canadian Bank of Commerce and 
secured and ordinary creditors of 
$54,824. Taxing bodies ahd other 
preperned creditors had already 

een paid off. It is understood that 
sufficient progress hrs been made 
so that unsecured creditors have 
been paid another sum with the 
consent of the bank. 

That left $158,593 still to pay 
banks and unsecured creditors 
before preferred shareholders rank 
for payment. 

The shareholders must depend 
upon rather slow liquidation of the 
fixed assets of the company. . That 


ig bound up with the business situ-| Wi 


ation 
ness 8 
in particular, 

The fact that large sums were 
owing to the company from de- 
faulting municipalities also has a 
bearing on the situation. As the 
situation of rote tarelelpalities 
improves, it should help the situa. 
tion for the shareho of this 
company when it is finally liqui- 
dated.. 

On February 28, 1983, compan 
valued total assets at $2,021812 
Most of these will still remain after 
payment of above accounts but it 


generally and with the busi- 
ation of the Border Cities 


mez be slow work selling them and 
of course sums realized will depend 
on recovery of Border Cities. 


Orange Crush Bottling 


I hold two shares Orange Crush 
Bottling Co. ‘Ltd., preferred stock of 
par value $100 and two shares com- 
mon ‘stock. 


These certificates are marked “In- 
corporated under the laws of the 
province of Manitoba,” and were pur- 
chased in 1926 for $250. $100 for each 
share of preferred and $25 for each 
common share. 


Could you please advise us what 
this company js doing, and the value 
of the above shares, and if there is 
any market for them? 


Orange Crush Bottling Co. is 
now in liquidation ard the liquid- 
ator is W. §. Newton, Winnipeg. | 


e Crush Bottlers, > 
and the Orange Crush Company to 
become the PEpeant company, 
Orange Crush, Ltd., the latter com- 
pany took over the accounts of 
these two companies and among 
them an amount of $50,000 owed by 
Orange Crush Bottling Company, 


peg. 

Orenge Crush gave Orange 
Crush Bottling Company further 
credit in order to enable it to pay 
past due taxes as well as pressing 
obligations to bankers and others. 
Security was taken by way of 
mortgage on Montreal real estate 
and debentures covering other as~ 
sets of the company. This account 
was reduced by substantial pay- 
ments during each summer and 
then further credit was granted 
durj @ winter and spring 
months. 
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for sherehiises of the 

Crush Bottling Company. 


In a recent issue of The Financial 
Post which I have received regularly 
wherever I happened to be in Europe 
in the last, three years, I find it stated 
that the management of Brewing 
Corporation estimates that under the 
new conditions (which may come in, 

robably, about next duly) the earn- 
ngs available for dividends should 
exceed $4 a share. I beg to enquire 
how it is possible for a share with 
proximate probable earnings of $4 to 
stand at $8%. It looks as tho 
eaten, were a snag somewhere. Where 
s 


The market was not affected by 
the prophecy of president of 
Brewing Corp. of Canada that the 
caralagh should exceed $4 a share 
because the public has often 


bitten in the past a too 
much : at Y cent q 


his optimism, they also 
believe that there is a good deal of 
truth. in the old adage “there is 


In 1982, however, the Orange} . 


Crush Bottling Co. was unable to 
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MeVittie-Graham Mines 

I hold stock in the MeVittie-Graham 
Gold Mine Co., bought at $1.10. 

Can you give me any information 
of the financial standing and oper- 
ating conditions of this company? 

Do you think the prices will come 
back again and would it be advisable 
to hold for a higher price? 

McVittie-Graham Mines is con- 
trolled by an experienatd oup of 
mining men headed by Ya Co - 
nell, The company is really a hold- 
ing company with h prive pal interest 
in ownership of 56 per cent of the 
Veraguas Mines, om no eration 
in anama. ¢ ie am 
loaned Veraguas some $275,000 in 
order to hele it get into 

to be pa 


plus 
rofi in i 
of the loan Me ficdone 
420,000 Veraguas shar The 
Veraguas* property is ving a 
good account of itself and is a very 
high grade mine presently oper- 
ating at about 30 tons per da 
Inasmuch as operations only 
started last November, it is impos- 
sible to appraise it a ability. 
Development wo s not pro- 
ceeded to any great extent and 
ore reseryes, therefore, are some- 
what in doubt, 
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the property and has a mill under 
construction for operation — this 
summer. In addition, the Casey 
Summit Operating Synd. owns some 
claims adjoining the Casey Summit 
Gold Mines, the merit of which is 
yet to be demonstrated. 

The financing programme of 
R. G. Williamse resident. of 
Resey 5 mmit Gold Mf mf, Mize 

ase 0 n Operating Synd. 
and Ce y ountain Mining Co. as 
well as the Williamson Gold Mines, 
is rather com a. There is no 
epients ed marks ore any of mene 
. B, exce e unlisted quota- 
ne of Casey Summit Gold Mines, 

re is no real connection between 
yous ho in Casey Mountain 
Mane Le d. and the deal with 
anle Lei ning Co, You are in 
very m @ same position as 
Maple. which is a holding 
company. Casey Summit owns, as 
stated above, a block while Maple 
Lael ete another and jatger block. 

s : iw Hole _— 
reaches the stage, then 
dividends will acerue to the Casey 
Mountain Opesayin ynd. and i 
will then rest fer. Williamson 
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iis income use pay a 
divide d on Casey Mountain Oper 
Svelication Seeqrpeerdes be mist? 
have in mind ‘ 


ect DERENTURES 
ie A Loca 


Investment 
for Trust Funds 
SSATETY- 


ines, also of}. 


eop 
DUNLOP FORT 


THE WORLD'S FINEST~ 


i 


: 


& 
a 
: 


il 


i 


el 


z 
li 


ay 


Hie 


cates 
af 


= 
® 


aa 


i 


eae 
gf 
3 


been 


consumptive requirem 


/ 


FFE” Seeusreete gS 
Al 
as 


Me 


st 


i 
3 


3 


7 
i 
F 


< 
@ 
E 


Z 
: 


F 


F 


z 
: 
Fi 


fi 


i 
k 
5 


: 


i 


i 


ose 


E 


because though people who know|- Phe general public is quite well 

him enecit e totiont with sin- aware that aes Ao : ae ee 

believe t has sufficient to provide all 
th 


to date, 


Those laws will not 
*l until after the 


e are Cha 
to. 


Re gi Fy 
ee ae 


that is,.under present conditions 
of ee At present worn a. 
ve ve, getting re e 
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when the new laws into effect. 


elec 
e indicated their 
these laws effec- 

tive, the result of the election wil! 
make no difference to prospects. 

Brewing Corp., has been selling 
stock in Great Britain in order to 
help it in ite 
quirin 


no brewery would make 4 profit. 
There are many small breweries in 
Ontario and local price wars may 
develop here and there. 
ou will see therefore peat ice the 
the general situation fes the 
ent of Brewing Corporation 
n having considerable optimism as 
to the future, there are still some 
problems to solve. One of the pres- 
ent ences on the market 
that many, who bought stocks in 
the onnte tion - oa vere pes 
very profits and are inclin 
to take the profits now rather than 
wait to see what actually ha 
when the beer sale is widened. Nev- 
ertheless market valuations have 
improved since you wrote. 
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Peel St. Realties Earning = 
Interest and Sinking Fund © 
Pee] Street Rea —s 
annex to the Hermes Bula b ae “ 
tan "cedars me Ste interest | 
and sinking fund requirements on its 
bonds, due 


% per cent first mo 
serially from 1934 to 1950. . 


There bonds were nally out- 
standing in *. yore Sea $600,000, 
and this has now been reduced ta ~ 
$492,500, The Financial Post is in- © 


Taterest at the rate of 314% 
anoum com 


falt-yearly makes 
ings ly fast. 
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Your savings with the 
Canada Pe 


PERMANENT 


Mortgage eT poration 


ASSETS EXCEED $70,000,000 
DEBENTURE 


IN, CANADA 
63 Years in Business 


Capita! $2,000,000—-Reserve Fund $3.200,000 
on Owners’ Homes at reasonable rates of interest, 


Make Mortgage Leana 
ARCHIBALD McPHERSON, President 


‘ Why? Because no thinking dgiver will trust bis life and the lives of 
others to anything less perfect than the best of quality, Because drivers 
all over the world appreciate its distinction and know that the DUNLOP 
FORT Tire has proved its possession of 4 greater reserve of strength and 
a more rugged durability than ordinary tires, 

This DUNLOP DEPENDABILITY is within the reach of every deives, 
There is a DUNLOP tire, fully guaranteed and backed by the same skill 


and experience which created the 
Service and tire value, 


2 DUNLOP FORT, in every price clags. 
éstablished to render you the utmost in Personal 


Ni 


T. H. MAIN, Manager 


- 
es i : 
Z ‘ers 
& : 
se 
1 i : | 
: a 
; 
t F 
‘ = es! 


* a 





: Even in these days of 
Slashed Printing Prices 


SAVES | - 


re a ke ee ee 


79 ‘ = 
Richardson, Bond & Wright Limited, 


Owen Sound - Montreal 


Please point out to me the advantages of the Photo-Repro 
Process of producing business literature of all kinds. 
FIRM SESS eSE SORES SEES SSESEE ES SEWeSSEPESESHSEESESHTEHEE SESE SESE ESEESEOEE 
ADDRESS pquevtonsevngynaptergmneevemnogseryoe leer PENAEs Mem peer ewee sew Te 


erereeeeeereeee SOC SHSSSRETER SSE HESS HEEB ETE SOE eeeeee eRe eee Eee Hee tee 


ee eee mmm ome eee 


* Toronto - Winnipeg 


- 
Cn mr ee ee ee ee 


F.1, 


__ Send ‘this coupon for proof 


to our nearest office 


( We are quite aware that printing prices have been 


slashed, unmercifully. 


In many, many cases, 


quotations are made that cannot even cover the 


quoter’s costs. 


In face of this condition, we can still say: “Print, 
it for less by Photo-Repro.” _ : 
For. the fitst printing, or reproduction, of almost 
eVety type of business literature — catalogues, 
advertising pieces, data sheets, price charts, etc. 
-—the Photo-Repro process is definitely not only 
more economical, all things considered, but more 
satisfactory. It permits a wider scope of treatment 
—a_greater attractiveness — and a speedier job. 


Photo-Repro is a lithographic process: which has 


been 


rfected by its originators, Richardson, Bond 


&- Wright: Limited, over a period of eleven years. 
In that time Phote-Repro has saved thousands of 
dollars ‘for Canadian business houses. Has it saved 
money for you? Send the coupon, now, and find 


out how it can. 


RICHARDSON, BOND & WRIGHT 
LIMITED ) 
PRINTERS, LITHOGRAPHERS and BOOKBINDERS 


PHOTO-REPRO. 


COPYRIGHT 


OWEN SOUND — MONTREAL — TORONTO — WINNIPEG 


_ EXPECT NEW DEAL 
FOR TOBACCO GROWER 


Manufacturers Will Co-oper- 
ate is Ottawa View — No 
Probe of Stewart Charges 


From Our Own Correspondent 


OTTAWA. — Sensational evidence 

=e by tobacco manufacturers be- 
‘ore the Stevens Price Spreads Com- 

mittee will lead to a new. deal this 
season for the growers. 

The understanding is that the grow- 
ers will not rely upon the Dominion 
and provincial’ marketing acts to 
better their position but will obtain 
a larger share of the tobacco con- 
sumers’ dollar by direct action. 

Use Big Stick 

Hon. Harry Stevens and the other 
members of the Price Spreads Com- 
mittee are keeping in close touch 
with the negotiations and are under- 
stood to be exerting pressure upon 
the manufacturers. 
that the government has taken a hand 


in the negotiations in an informal. 


FOREIGN 


It is probable. 


way. The manufacturers have been 
made aware of the fact that if they 
do not.come to terms with the grow- 
ers, their profits will be curtailed by 
the operation of governmental ma- 
chinery which is available. A market- 
ing scheme, including control of price 
spreads, can be put into operation, or 
the present tariff can be reduced. 


But it is not anticipated that either 
course will be found necessary to | 
ensure larger payments to growers. 
The conferences now proceéding have 
reached a point where agreement is 
thought certain. This being so, gov- 
ernmental interference with the in- 
dustry will not be necessary. 


No Probe on Charges 


With respect to the taxation 
changes, the general view is that 
forecasts of an impending. reduction 
in the excise tax on cigarettes in 
1982 appeared in The Financial Post | 
and in several deily newspapers. 
Walter Stewart, president of the Mac- 
donald Tobacco Company, who charg- | 
ed that his competitors were “tipped | 
off” about the reduction, appears to' 
the committee men to be*soniething | 
of arecluse, > ' “ 


EXCHANGE 


With fully equipped offices in London and New 
York; aad banking connections of high standing 
in all‘ commercial centres, this‘ Bank offers its 
customers throughout Canada prompt service in 
all foreign exchange transactions. Our managers 
will quote the latest exchange rates. 

bk 


Private wires connect our Head Office at Toronto 
* with oii offices at Montreal and New York. 


THE 


DOMINION BANK 


ESTABLASHED 1871 


, 


BRANCHES THROUGHOUT CANADA AND OFFICES IN NEW YORK AND LONDON 
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| Completion .of .Probe. This. . 


ere ae cea ee that 
apwa pages 0: 
evidence have béen taken the 
Stevens Price Spreads committee, 
the investigation is falling steadily 
behind schedule, With six weeks 
of the session still to come, the 
chances of the committee 


5 


Pentee | cnas 


complet-} - 
ing the programme odtlined a mo: 


ago is becoming increasingly. re-| of the 


mote. 
This week the committee con- 


and opened a new phase of its en- 
quiry by —— from the 
fruit and vegetable growers of On- 
tario. It was then pro to pro- 
ceed with the canners, but this plan 
has now been changed and the next 
group to be X-rayed will be the 
rubber industry. Thereafter, ac- 
cording to the present plan, the 
committee will revert to the can- 
ners and then the chain stores. 
—_ Cost of Investigation 
On or the government was 
further interim sup- 
ply and the reason given by Premier 
ennett was that the vote for the 
committees had been exhausted. 
Such a state of affairs has not oc- 
curred for many years and mem- 
bers are wondering where the com- 
mittee funds have gone. It is being 
said that the bulk of the money has 
been spent by the Stevens commit- 
tee in hiring large numbers of in- 
vestigators to dig out evidence. 
Questions will appear on the order 
paper’ this week asking how man 
investigators have been employed, 
their cost, their duties and so forth. 

Watching the committee from 
day to day, it is plain that the 
majority of the members and Hon. 
H. i. Stevehs, the chairman, are in 
no hurry to get along with the work. 
The printed evidence shows there 
has been a great deal of repetition. 
Witnesses have been permitted to 
go over the same testimony time 
after time. 

Likewise, the final outcome of the 
committee’s enquiry remains shad- 
owy and nebulous, bh little can 
be hoped for, by way of legislation, 
this session. emier Bennett al- 
ready has given the House of Com- 
mons a list of the bills still to be 
dealt with and none of them has 
reference to the price spreads en- 
quiry. 

Evidence Summarized 

The Financial Post continues its 

chronological summary of the evi- 


dence: 
Mr Miller Continues 


Gray Miller, president of Imperial 
Tobacco Co. of Canada, continued his 
evidence on May 4, 

Near the close of the previous day’s 
hearing, counsel for the committee 
had suggested that the sudden -drop 
from 30c to 20c at the beginning of 
1931 raw leaf buying season was di- 
rected by Imperial Tobacco. Counsel 
stated that Mr. Miller had agreed to 
give the reason for this drop. 

Mr. Miller stated that he had in- 
vestigated the circumstances sur- 
rounding the purchase of 1931 crop. 
He stated that the charge made by 
committee counsel that Imperial had 
opened with the top price of 30c and 
dropped this to 20c within six days 
was not in accordance with the facts. 
The top price was set at 30c for the 
best grade of crop and as this was 
purchased first lower prices prevailed 
in later weeks because the quality of 
the crops was not up to the top grade. 

Questioned as to why a similar 
decline had not taken place in other 
years, Mr. Miller stated that pay- 
ments in other years had been too 
high for the good of the industry. 
Growers had begun to think that any 
quality of crop would be paid at top 
prices and production had incréased 
to a point where fields, quite unsuit- 
able for the production of tobacco, 
were being used for this purpose. 

Mr. Miller stated that it was a fact 
that the average price paid in 1931 
was approximately 23c. He said that 
36% per cent of total purchases were 
made on the first day, that was at 
the 30c figure, that 63 per cent of 
total purchases were contracted in 
the first week and that over 90 per 
cent were contracted by the end of 
the second week. 

Imperial Directed Growers 

Mr. Miller, questioned by counsel, 
stated that at the suggestion of the 
Imperial Tobacco, the growers chang- 
ed their varieties for 1982 and har- 
vested them in a different manner. 
The only thing which was not sug- 
gested by Imperial was the amount 
of tobacco grown. Mr. Miller sug- 
gested that this amount was too 
large. 

Counsel suggested that Mr. Harri- 
son, of British American Tobacco Co., 
a United States concern, was con- 
sulted on the price which should be 
paid to Canadian growers for their 
tobacco. Mr. Miller stated that this 
was not. the ease, that Mr. Harrison 


| was consulted on the quality ofthe 


crop and world conditions in the 
tobacco industry. All that was being 
done was that the British-American 
were giving the benefit of their knowl- 
edge of the tobacco business to Im- 
perial Tobacco through Mr. Harrison. 

Counsel suggested that there was 
some relationship between the drops 
of from 16%c a pound in 1929 to 7c 
a pound in 1932 in United States’ 
prices and the similar decline which 
took place in Canada. Mr. Miller 
stated that he did not think this was 
so except in so far as the decline 
related to overproduction in both 
countries. 

Mr, Miller stated that because Can- 
adian tobacco had to compete in the 
British market with tobaccos from 
other Empire countries, this had a 
great effect on the price in Canada. 
With reference to this question, 
counsel asked Mr. Miller to stand 
aside for a monient and called Pro- 
fessor Archibald Leitch. 


Professor Leitch Recalled 

Professor Leitch stated that he had 
exported tobacco of the 1931 and 1932 
crop and that Canadian tobacco up 
until 1932 received a considerable 
premium over flue-cured tobaccos 
from other Empire countries. Pro- 
fesor Leitch stated that with the ex- 
ception of 1929, Canadian tobacco, 
exported to Great Britain, brought a 
lower price than that purchased by 
Canadian companies. 

Mr. Miller was asked what reduc- 
tion had- taken place in the price of 
cigarettes when the price to the pro- 
ducer was feduced ™ an average 
of 82c in 1980 to’l6e or 17¢ in 1982. 
He stated that there had been no 
decrease in price because of change 
in the price of tobacco. 

Vice-President Questioned 

Henry P. Buell, vice-president of 
Imperial Tobacco, was the next wit- 
ness on May 8, Witness was ques- 
tioned on the method of arriving at 
the price to be, paid to growers, 

Mr. Miller and Mr. Buell were ques- 
tioned together regarding the alleged 
action of Imperial Tobacco in holding 
off. the market in the middle of the 


of the cut tobacco bus 
per cent of the cigar business in 


Questioned on Profits 
Mr. Sommerville referred to the net 
pane of $82,000,000 over the past 
years, during which time the price 
5 ets aden by 
r cent, an wage earne 
vedaned. Mr. Miller pointed pBiry o 
the Imperial paid 17 cents when other 


buyers were paying 14 cents, but Mr. | day. 


Sommerville suggested that the other 
buyers ‘would not have paid 14 cents 
had not Imperial opened the market 
at AZT in 1932. \ 

Reference was made to the pro- 
posal to reduce acreage. in the On- 
tario tobacco growing belt. Mr. Miller 
thought that this s d be redu 
33-1/3 per cent.instead of 26 per cent, 
as proposed. He said that they, had 
a surplus of of cured 
tobacco. Mr. Miller thought that the 
total surplus in Canada was about 15 
to 18 million pounds, which was in- 
cluding the amount held by: farmers 
and on which the Government had 


made advances. 
On a proposal by Mr. Factor, it was 
agreed that Mr. Miller’s brief should 


be printed in the official records. 


Mr. Miller’s Brief Summarized: 
Highlights of the brief follow: 


Imperial Tobacco of Canada has 
16,325 shareholders of whom 12,319 
reside in Great Britain and 3,571 in 
Canada, Over 84 per cent of the 
stock is held in Great Britain and 
13.3 per cent in Canada. 

Comparison of prices paid in 
United States and Canada shows 
that in 1927 the average in the 
U. 8S. A. was 19.8 cents per Ib. as 
compared with 33.9 cents in Can- 
ada, 7 cents in the U. S. A. in 1931, 
as compared with 20.5 cents in Can- 
ada, and 13.7 cents in U. S. A. in 
1933, as compared with 19.8 cents 
in Canada. , 

It was submitted in the brief that 
the present over-prodction had 
been brought about by speculators 
who have exploited the production 
of flue-cured tobacco. It is pointed 
out that less than 33 per cent of the 
crop was produced by proprietor 
cultivators. 

Imperial Tobacco’s purchases of 
Canadian grown flue-cured tobacco 
showed that in. 1928 the company 
took 80.9 per cent of the crop, as 
compared with 59 per cent in 1931, 
56 per cent in 1932, and 53.2 per 
cent in 1933. The largest amount 
taken was in 1932 when 15,470,000 
lbs. were purchased. 

A table showing the prices paid 
by the Imperial Tobacco Co. and all 
others. The Imperial Tobacco prices 
ao oe in every case except in 
1930. 


Proposes Government Control 

Mr. Miller submitted a proposed 
means of controlling production of 
tobacco in Canada. Briefly, this was 
as follows: 

(1) ‘Phe Féderal Department of 
Agriculture should issue a license 
to @ach grower fixing the number 
of acres and the weight of tobacco 
by type that he may cultivate dur- 
ing a specific crop year; 

(2) The Department of. Agricul- 
ture to fix the maximum of the crop 
to be cultivated in each year under 
license; 


(3) Applications for license to be 

filled by the Department of Agri- 
- culture by January 1; 

(4) For the cultivator producers 
producing a quantity in excess of, 
or to cultivate acreage in excess of 
that specified within his license, the 
said license shall then be termin- 
ated, but the cultivator may apply 
for a license in the following year; 


(5) Licenses for the total crop 
shall first of all be allocated to 
applicants who operated under 
license during the preceding year 
and ahy increase in the crop shall 
be allocated to such applicants in 
ratio to their applications for in- 
creased acreage or pounds; 


(6) The Act to be amended - so 
as to provide that all wholesale 
dealers, packers, meat handlers and 
processors shall be licensed under 
this Act. 


Mr. Miller’s Conclusions 


Conclusions drawn by Mr. Miller 
were, briefly, as follows: 

1, In the past few years the pro- 
duction of Canadian tobacco has 
exceeded by 36 per cent to 44 per 
cent, the total nadian consump- 
tion of domestic and foreign leaf 
tobacco manufactured in Canada 
— all types of cigars, cigarettes, 
e 


2. In the past two years the pro- 
duction of Canadian tobacco has 
been from 49 per cent to 60 per 
cent in excess of apparently world 
consumption of Canadian tohacco. 

8. Production of flue-cured to- 
bacco for the five years 1924 to 1928 
averaged 6,250,000 Ibs. and has been 
increased to an average of 23,500,- 
tena in the five years 1929 to 
_ 4. The problem of overproduction 
is primarily due to the increased 
production of flue-cured tobacco. 

5. An important potential markét 
for Canadian leaf tobacco exports 
may be found in Great Britain. 

6. Canadian leaf tobacco must 
meet competition of other Empire 
leaf tobacco in Great Britain on an 
equal footing. 

7, Canadian leaf tobacco consti- 
tutes only. a small percentage of 
the total of leaf tobacco withdrawn 
from consumption in Great Britain 
and represents approximately 16 
per cent of Empire leaf tobacco so 
withdrawn. 

8. The high price of Canadian 
leaf in relation to prices of other 
Empire leaf has been an effective 
deterrent in extending the use of 

Canadian tobacco in Great Britain. 

9. The duty of 40 cents per 
pound on leaf tobacco imported into 
Canada ranging from 202 per cent 
to 572 per cent protection, incom- 
arable prices from the United 
tates flue-cured tobacco, has been 
responsible for the high prices paid 


. for Canadian leaf tobacco in the 


years when production was less 
than consumption. 

10, Any commodity returning an 
unusual profit thereby encourages 
exploitation and frequently results 
in overproduction. 

11. Production of flue-cured to- 
baceo in Canada has been to the 
point of over-production. 


Controlled Productién Is Remedy 

The remedy to all of the foregoing, 
the brief states, is to be found fn the 
Sosy of production as set forth 
above. 

T. L. Lea, manager of the Ontario 
leaf department, Imperial Tobacco Ce. 


ced | 32 or 


taking his medicine 
Francis Gi ° 
Ontario, was the next witness on 
May 9. He stated that he had been 
in of b operations for 
the Imperial T Co a for 
years terminating in 1931. 
r. Gregory stated that he did not 
think that he had’made the telephone 
call referred toby Mr. Robbins, be- 
fore the opening ofthe market, He 
could not rem r the telephone call 
at all but stated that he would not 
have discussed probable s over 
the telephone before m 


opened. me 

Mr. Gregory stated’that he remem- 
bered the incident, of. the.,.boy from 
whom Mr. Lea purchased 'the tobacco 
at 14 cents. 

Leaf Dealer Testifies 

Joseph H.° Marion, St.: Jacques, 
Quebec was first witness examined 
on May 10. He stated that he was a 
dealer in leaf tobacco (cigar type) 
and also a farmer and represented 
the tobacco growers of this district. 
Witness stated that conditions had 
gradually got very bad in his dis- 
trict. There was on hand a few mil- 
lion pounds, some of it representing 
part of the crop. of two, three and 
even four years ago. Prices had de- 
clined from 15 cents in 1929 to as low 
as 4 cents in 1932. 

Witness stated that petitions were 
circulated in his district to urge the 
government to impose an excise tax 
on raw leaf tobacco. This he said 
was represented by the companies ‘as 
a good move for the growers but he 
thought that the reason was that the 
small buyer and the trade in raw 
tobacco would be eliminated owing to 
the increase in price. 

Mr. Marion submitted a short brief 
stating that the growers in his area 
were in favor of the plans suggested 
by the Ontario wers, viz.; organ- 
ization of the official classification by 
way of a central drying storage and 
public auction sale. It stated , that 
reasonable profits could be made at 
ordinary prices. Too many types of 
tobacco. were being grown at the 
present time, however. 

Oppose Special Tax 

Charles Frenette, St. Charles de 
Bellechasse, Que., was the next wit- 
ness on the stand. Mr. Frenette 


"See ae 
rf 


Seay: 


a have Par 
ey were 
in opposition to him, he said. 

itness stated that he purchased 
his supplies direct from the growers 
and that the problem at the present 
time was to obtain a uniform variety 
of tobacco. He suggested that some 
government method of grading 
ghould be brought into farce. 


Macdonald Owner Questioned 

Walter ee president of Mac- 
donald Tobacco mpany, Montreal, 
was the next witness on May 10. 

Mr. Stewart stated that he had 
acquired the business along with his 
brother in 1917 and later purchased 
his brother’s interest. He was now, 
therefore, the sole owner of the 
business. 

Until 1918, the Macdonald’ Com- 
pany had purchased no ian 
tobacco but the 40 per cent duty 
imposed in that. year m it neces- 
sary for them to go inté the field 
and purchase large quantities. In 
order to. protect the com , the 
Hodge Tobacco Company of ada 
was formed, with Mr. Stewart hold- 
ing the 51 per cent interest in the 
stock but the company being oper- 
ated and controlled by the ae 
interests of the United States. 6 
Hodge Company were not buyers for 
Macdonalds. . Macdonalds purchased 
some of their tobacco from Hodge 
but felt free to purchase from any 
other source if they wished. 

Mr. Stewart stated that when he 
acquired the business, their only 
product was plug tobacco and since 
then they had built up a cut tobacco 
and cigarette trade. Since the death 
of Sir William Macdonald they had 
spent $7,000,000 on advertising and 
last year they sold 17 per cent of the 
total cigarettes in Canada. 

Mr. wart stated that he drew 
‘no salary and that all profits were 
turned back to developing the cigar- 
ette and cut tobacco ond of the 
business. 

Mr. Stewart charged that-in 1962 
when the cigarette duty was re- 
duced froin $6.00 to $4.00 a thousand, 
his competitors knew about it before 
he did. He continued manufacturing 
up until the day previous to the 
change while his competitors had 
stopped. 

Explains: Price Changes 

Mr. Stewart explained the failure 

to: reduce the price .of cigarettes 
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manager of the Hodge Tobacco Com- 

pany of Canada, Limited. Mr. Lock- 

wood filed a statement showing pur- 
chases in 1933 of flue-cured tobacco, 
Witness stated that practically all 
the tobacco which they bought and 
processed was sold to the Macdonald 
Company. Witness stated that they 
obtain orders daily during the 
buying season from the Macdonald 
Company but did not get any specific 
order to buy say 2,000,000 lbs. for 
them during the season. 

Witness. stated that they pur- 
chased their tobacco under much the 
same system as Imperial, having men 
going through the fields and kilns 
from time to time. - 

Witness ‘stated that he did not 
think that standard grades could be 
effectively — as you would 
need between about 17 or 18 different 
grades. 


when raw tobacco .prices were. re- 
duced from 32 to 16 cents. He stated 
that there was about three pounds of 
tobacco-to make 1,000 cigarettes. In 
British Consols approximately one- 

arter .is domestic. There was, 

erefore, a saving on one pound for 
each 1,000 cigarettes or 16 cents per 
1,000. This would allow reduction of 
less than half a-cont on the 20-cent 


kage. . 
Peer. Stewart stated that in his 
opinion if the manufacturers agreed 
to — certain ones there soon 
wou a large surplus. 

Mr. Stewart stated that while he 
drew no salary, he drew $5,000 a 
week from unearned surplus. This 
was done to evade in¢ome tax, he 


pointed out. 

Norman A. Lockwood was the next 
witness on May 10. Mr. Lockwood 
stated that he was president and 
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DUN & BRADSTREET or CANADA LTD. 


THE MERCANTILE AGENCY 
Successors to ° 25 , 
R..G. Dun & Co.:-— Established in Canada 1856 
The Bradstreet Co. — Established in Canada 1872 
CREDIT RATING BOOKS — FINANCIAL REPORTS 
, 16 Offices in the Dominion | 


Murray offers industrial executives the only 
complete roofing service available in Canada. 
There is a Murray Specification governing each 
phase of modern roof construction — 

V roof insulation V flashings 

- ~ built-up roofing V roof drains 
and each of these operations is performed by an 
Approved. Roofing Contractor under the direct 
supervision of a trained Murray Inspector. 
There is a Murray Bonded Roof for every type of 


building. 
_ Murray Engineers will be glad to discuss your 
roofing or re-roofing problems at your convenience 
- and without obligation to you. 


Write or call the nearest branch office. 
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Montreal — Teronte — Halifax — Seint John — Winnipeg — Vancouver 


with Dominion T. Chemical mited 
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f the Hodge Tobacco Com-. 
Lock- 


anada, Limited. Mr. 

a statement showing pur- 
1933 of flue-cured tobacco, 
ated that practically all 
o which they bought and 
was sold to the Macdonald 
Witness stated that they 
rders daily during the 
nson from the Macdonald 
ut did not get any specific 
buy say 2,000,000 lbs. for 
g the season. 

stated that they pur 
r tobacco under much the 

as Imperial, having men 
ugh the fields and kiing 
to time. 

stated that he did not 
standard grades could be 

applied as you would 
en about 17 or 18 different 
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of New Imperial Conference 


As Britain’s-Farm- Policy Hits Dominions 


Rt. Hon. Stanley Melbourne 
Bruce, who is High Commissioner 
for Australia in London, is due to 
arrive in Ottawa on May 26 and, al- 
though no official programme has 
been arranged for him considerable 
interest attaches to his visit. ° 

For one thing he is one of the 
more colorful and interes fig- 
ures in the politics of the British 
Commonwealth and for another he 
is one of the most assiduous and 
energetic exponents of the idea of 
closer Imperial economic co-opera- 
tion. Moreover at the present time 
special significance attaches itself 
to his visit as he has 
fng himself much more earnestly 
than any other politician in’ the 
overseas Dominions with the new 
developments in British fiscal pol- 
icy, of which the writer gave some 
account in a previous article deal- 
ing with the career and economit 
ideas of Walter Elliot the British 
Minister of Agriculture. Mr. Bruce, 
when he visits Ottawa, comes fresh 
“from Australia where he has been 
‘consulting with his Government and 
‘discussing also in public speeches 
lthe new developments in British 

policy and their implications for 

ustralia and the other Dominions. 

Rowed for Cambridge _ 

Mr. Bruce is a native-born Aus- 
Rralian of Scotch 4lood and was 
‘born in affluent circumstances. His 
father was a partner in one of the 
Jargest dry goods houses in Mel- 
bourne and one of the wealthier 
'eitizens of that city. The son was 
educated at Melbourne Grammar 
School and at Cambridge Univers- 
ity and at the latter seat of learn- 
ing, if he did not win high academic 
laurels, he distinguished himself 
as an oOarsman, rowing in the vic- 
torious Cambridge eight in 1904. 
Subsequently he was called to the 
English Bar but he had not ac- 
quired much practice~ when the 
Great War broke out and he im- 
mediately secured a commission in 
the Royal Fusiliers, First with 
this British corps and later with the 
Australian forces, he served with 
great distinction and emerged with 
the well-earned decorations of the 
British Military Cross and the 
French Croix de Guerre. 

Goes Into Politics 

Returning to Australia he found 
that the ample fortune which he had 
inherited enabled him to contem- 
plate a political career and. when 
W. M. (Billy) Hughes, who’ was, 
during the war and for some years 
afterwards, the dominating person- 
ality in Australian politics, took a 
fancy to him, a seat was found for 
him in 1918 in the Commonwealth 

Parliament. 

Hughes made him a pet protegé 
and after giving him a chance to 
win his spurs as one of Australia’s 
delegates to the League of Nations, 
he elevated him in 1921 despite his 
lack of political and administrative 
experience, to the important office 
of Treasurer of the Commonwealth. 

Bruce thus had a singularly rapid 
advancement from comparative 
obscurity to a position of great in- 
fluence and responsibility and he 
took to politics as a duck takes to 
water, 

Ousts His Leader 

However he proved a sad disa 
Pointment to his patron, Billy 
Hughes, for when the latter’s auto- 
cratic ways incensed his followers 
and cost him his popularity with 
the Australian people, it was young 

r. Bruce who headed a party re- 
volt against his leadership and ex- 
pelled him both from it and the 
premiership. 

Moreover, he stepped into shoes 
of the deposed Hughes as leader of 
the Nationalist party and was head 
of the ministry which guided the 
destinies of Australia from 1923 to 
1929. It was a Coalition of the 


Nationalist and Country parties: 


and it successfully survived one 
general election in 1926 but when 
Australia’s economic fortunes 
plunged downward into the trough 
of the great depression, a fate 
which overtook her earlier than 
most countries, the Bruce ministry 
suffered a rapid erosion of its popu- 
= support and was badly defeated 
ag ite Labor party at the election 


Political Ups and Downs 
Bruce had been regarded as a 
tdworking and energetic premier 

“ o.Was not afraid to face respon- 
sibilities but he had suffered from 
k of political experience and had 
en inept in his handling of cer- 
tain questions. He was also not 
Wholeheartedly popular with his 
own party and one of the favorite 
accusations against him was that. he 
more of an Englishman than 
an Australian. The result was that, 
when he lost his seat, the Flinders 
— of Victoria, at the general 
fection, no particular effort was 
Made to get him back into parlia- 
me was sort. of coovione 
ore than two years 
8 good deal of his time in Britain 
hen the economic crisis deepen- 
ed and the Australian people be- 
ame exasperated with the perform- 
re of the Labor ministry of Mr. 
lin, there developed a move- 
Ment for the consolidation of its 
°pponents in the United Australia 
7. Bruce was not chosen to 
ret it but was passed over in favor 
of the present premier, J. A. Lyons, 


Who, having broken with the Scullin | he 


benstry, of which he was a mém- 
lal, Was expected to some 
pibor strength to the new party. 
thin however, loyally accepted 
decision, joined the new party 
hi was re-elected in Feb., 1932, for 
18 old constituency. 
H mperial Statesman 
€ obviously gould not be disre- 
farded, as he had a considerable 
» and moreover, 


been concern-| 


Dominion or foreign ex 
secondly because hilton 


t| paid to farmers in various ways 


this prestige, Australia’s High Com- 
missioner in London. 

He has now held this office for 
more than two years and there is 
a@ general agreement that he has 
been extremely useful to the Lyons 
ministry and his country; he has 
managed to ease its financial dif- 
ficulties materially by the success- 
ful flotation of refunding loans in 

ndon at lower rates of interest 
and as head of the Australian dele- 
gation at the Ottawa conference in 
1932 he played a prominent part in 
its deliberations. 

Watching With Anxiety 

Now, during his recent sojourn in 
London, he has had every oppor- 
tunity of watching British politics 
at close range and of consorting 
freely with the leaders of all par- 
ties as well as with bankers, busi- 
ness men, économists and other 
prominent people... Naturally he 
was intensely interested in the rise 
of a.man with new ideas about 
agricultural and fiscal policy like 
Walter Elliot and he must have 
read his speeches about the revival 
of British agriculture and watched 
the evolution of his practical meas- 
ures for that end with growing 
anxiety. So a few months dgo he 
betook himself homeward to Aus- 
tralia to give an account of his 
stewardship and offer counsel to 
his colleagues about the new fac- 
tors likely to affect inter-Imperial 
trade policy which were emerging 
in Britain. 

At the same time he embarked 
Bas abt tate -pifloay eh 

nm about these problems ug. 
optic Speeches Rad as & conse- 
quence the Australian Government 
and people are now fully apprised 
of the new situation which Ccon- 
fronts them. 

Markets for Australia 

During his tour Mr. Bruce de- 
voted his energies chiefly to a dis- 
cussion of the problem of markets 
for Australia’s primary products of 
which Great Britain takes more 
than 50 per cent. Not only was he 
constantly in touch with the Fed- 
eral Government but he conferred 
with the Governments of the differ- 
ent states, and in both his private 
conversations and his public speech- 
es gave frank warning of immin- 
ent’ marketing difficulties in view 

f the probability that the British 

overnment would impose restric- 
tions on Australian meat and but- 
ter and possibly other products as 
soon as they were free, in 1935, from 
their obligations under the Ottawa 
fiscal agreements. 

Naturally it came as a great 
shock to the Australian people to 
discover from the lips of so reliable 
an authority that their deeply 
rooted ideas that there was a mar- 
ket in Great Britain for all the 
meat and butter producable in Aus- 
tralia had no longer a sound basis. 

Australia and Wheat 


At a conference held in Canberra 


states except Western Aus 
he dealt with the wheat problem 
and suggested that Australia’s best 
course would be to limit voluntarily 
her rts and reduce her quota 
for 1934-35 by 20,000,000 or 30,- 
000,000 bushels. His argument was 
that a voluntary restriction might 
preserve Australia’s position and 
give room for bargaining when the 
present international wheat agree- 
ment expires; and he strongly ad- 
vised ministers to co-operate with a 
view to entering into voluntary 
agreement so that the best possible 
figures for the quota might be o 
tained. In regard to the Rome Con- 
ference he favored the idea of a 
minimum price. 
Voluntary Curtailment 
In regard to other exports of 
farm produce, he advocated that 
Australia should undertake volun- 
tarily to curtail her butter exports 
to Great Britain on the ground that 
such action would help to strength- 
en butter prices in the British mar- 
ket and also improve the Australian 
case when the British trade treaty 
er 


tary restriction. 
In this and other speeches which 
thesis was 


p-| acing, the 


would still be available as compen- 
sation for letting land go out of 
cultivation. 


two years until existing agreements 
between Great Britain and. other 
countries like Denmark and Argen- 
tina expired, then there was a fair 
possibility that. Great Britain im- 
pressed by the volun generosity 
of the Australians, would renew her 
trade agreements with’ the foreign 
countries~ concerned on conditions 
less favorable to them and enlarg- 
ing the British market for Domin- 
ion produce. Mr. Bruce, whose 
rivate interests are those of the 
mporter, has never been a rabid 
protectionist, and he missed no op- 
portunity on his tour of impressing 
upon the Australian people that in 
their own interests they would be 
well advised to mitigate as far as 
possible the rigors of their pro- 
tectionist system for the benefit of 
imports from Great Britain, and 
that they might reap a reward for 
a further series of judicious tariff 
concessions. 


Opposition to Proposals 

At first the Commonwealth min- 
istry of Mr. age seemed disposed 
to support Mr. Bruce’s proposals 
for restriction of exports, and semi- 
official announcements were made 
to the effect that it contemplated 
legislation for the organization of 
the marketing of farm products and 
the regulation of exports to Great 
Britain as soon as parliament re- 
assembled, Mr. Butler, the pre- 


mier of Southern Australia, took a i 


very strong line against such ac- 
tion. As protests were forthcoming 
from agriculturists and other in- 
terests, Premier Lyons announced 
on April 30 that the Commonwealth 
Government would not institute 
any regulation of butter and meat 
exports and until it was 
absolutely necessary.” He admitted 
that there would be some virtue in 
preparing for contingencies that 
might arise. from changes in poli- 
cies of other countries including the 
United Kingdom. He explained that 
the Government was considering 
the best means of organizi 

primary industries of Aus to 
meet this new position. It was, he 
said, trying to finda basis for‘con- 
sultation with the United Kingdom 
and the other ‘Dominions and was 
also exploring the possibilities of 
finding substitute markets if the 
consummation of Mr. Elliot’s ideas 
led to restrictions on Australian 
exports of butter and oe ee 
ucts to Britain.= He also ted 
that the ‘Government contemplated 
a rationalization of the agricul- 
tural marketing system to avert 
the confusion which might result 
if severe limitations were imposed 
upon Australia’s export trade; but 
he was definitely plain that Aus- 
tralia would take no steps to re- 
strict imports on her own account, 


British Government. 
Makes Little Headway 


Mr. Bruce has now done every- 
thing that he possibly could to per- 
suade his countrymen to face reali- 
ties and take steps which would 
tend at least to temper the wind for 
the lambs about to be shorn by 
Major Elliot. So far he has not 
made much headway but he prob- 
ably hopes that when the prospect 
of a curtailment of the British mar- 
ket becomes more imminently men- 
primary producers of 
Australia must come to their senses 
and adopt a more conciliatory atti- 
tude before it is. too late. Mean- 
while. he can derive some comfort 
from the fact that the farmers of 
the neighhoring Dominion of New 
Zealand, who have a similar inter- 
est in the preservation of the Brit- 
ish market have not shown any less 
obduracy. than their Australian 
brethren, although their govern- 
ment has manifested more fore- 
sight than the Lyons ministry. 

Policy in New Zealand 

As long ago as last fall the 
New tealand Government e 
alarmed at the new fiscal - 
cies revealing themselves .in the 
ome of ie British Government, 
and they initiated enquiries about 
the future of pak fiscal 
toward the Do ons. A 


oy a 
ee ie 


-countri 
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‘Former prime minister of Australia, now High Commissioner in Lon- 
don, who is coming to Canada later this month to confer with Ottawa 


on the new situation created-in Empire economics 
st Mr. Bennett on what Australia and New 
possibly urge reg representations by the 


farm policy. He will po 
Zealand are thinking and 


by Britain’s new 


Dominions to the British government, 


Majesty’s Government in New Zea- 
land would be grateful if His 
Majesty’s Government in the United 
Kingdom would indicate their atti- 
tude toward this suggestion.” 


Thomas Turns it Down 


Rt. Hon. J. H. Thomas the secre- 
tary for the Dominions, replied on 
Dec, 22, 1933, that the suggestion 
would involve modification of Brit- 
ish policy, and could hardly be con- 
sidered with reference to New Zea- 
land alone: 

“Nor, we think, could an examina- 
tion of such a question take place on 
the basis of a suggestion put forward 
by particular trade interests. For 
this, reason we feel hardly in a posi- 
tion to give any further indication of 
our attitude than that outlined above 
(regulation of marketing), though we 
are, of course, at all times ready to 
give full and sympathetic considera- 
tion to any proposals of the New Zea- 
land Government for the develop- 
ment of the mutual trade of the two 
es. 


Conference Is Called 
ae Zealand Government 
cated (Feb. 28, 1934), that 


dairy 

tion of the industry. The confer- 
ence would Reverm wa the suggestion 
for regulated marketing, and in- 
formation was sought on the follow- 


points: 

(a) whether in the opinion of his 
Majesty’s Government in the United 
Kingdom ‘the present state of the 
market for dairy produce renders 
regulation necessary; 

(b) the anticipated advantages if 
ss policy of regulation should be put 

ito 


ect; 

“(c) whether all milk products and 
substitutes, for example, edible fats, 
either imported r otherwise, would 
be inclu thin the scope of 


regula on; 

(d) what measure of restriction of 
imports from New Zealand, from 
other Empire sources, and from 
foreign sources, would be deemed 
necessary and for what period; 

“(e) how far it may be within con- 
templation of hie Majesty’s Govern- 
ment in the United Kingdom that in 
administration of such a plan of 
quantitative regulation there should 
be an opportunity for continuous rep- 
resentation of views of the Dominion 
as any such plan would vitally affect 
the major industry of the country.” 


Policy Is Outlined 


To this Mr. Thomas replied on 
March 9, stating in his telegram 
that the situation in ent Britain 


tralia,| and that the next move lay with the’), 


for the regulation of butter im- 

rts from Australia and New Zea- 
land, explained the other form of 
assistance now given to British pro- 
ducers in the shape of the milk 
marketing , and stated that 
“accordingly the question of im- 
port regulation is not now an im- 
mediate one so far as we are con- 
cerned. We have taken no steps to 
elaborate specific proposals for a 
regulated market -in the inter- 
ests of all suppliers.” He added, 
however, to New nd en- 
quiries the following answers 
which were to be taken only “as by 
way of explanation of general 


principles.” 

“(a). You will appreciate that in the 
changed circumstances this question 
is a difficult one for us to answer and 
that the matter is one primarily for 
Dominion producers themselves. 

“(b) Main advantage would no 
doubt be improvement of price and 
relative oanaier of market. ees 
chowever, the extent of the benef 
would depend on the nature of the 
arrangement. 

“No General Control” 

“(c) Here again, no specific answer 
is ‘ ssible . . . where products 
are ies y inte able either at 
the point of production (e.g. bu 
and cheese) or at the point of con- 
sumption (eg. butter and margarine) 
the ation of one commodity may 
not be fully effective without the 
regulation of others. Where, how- 
ever, the object is to restore the nor- 
mal rela’ the 


which did not provide for proper con- 
sultation, and liaison between the 
Dominion Governments concerned 
and the Government of the United 
Kingdom.” 

Study of Dairying 


d with the blessing of 
the British Government as an em- 
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Tobacco ‘Executive Must be Studied Against” ’ s 


Background of Sir William Macdonald 


By WELLINGTON J. JEFFERS 


Sane cae. prea in sees is that the two stories are insepar- 
a Ae Welw s Stewart, wl llewed in His Footsteps 
pos te oa When Sir William C. Macdon- 


Is Big Bank Shareholder 
The list of shareholders of the 
shed in The 


beginning and the principles on 
market prices and oapings a divi- | which it is built. I am going to 
dend ‘of over $50,000 a year. His | make you my heir and I want you 
brother, T. Howard Stewart, holds | ta know now,” 
4,211 shares. Chips of the Old Block 
weeks later David Stewart 


issary whose aim was to induce the Cc 


dairymen of New Zealand to accept 
a plan of voluntary restrictions of 
butter and cheese exports in order 
to facilitate the successful opera- 
tion of the British Milk Marketing 
Board but he was met with a blunt 


mier Forbes of New 

tried. his hand at persuading them 
to see reason but so far they have 
stubbornly’ resisted all this 

sure and Mr. Forbes has been 
moved to declare that their attitude 


’ “Stewart’s” the Name 
The other day the counsel for | that the father was helpless. It was 
the Stevens Committee called out ble Seteniion t6 wee a ave ee 


pres- | do: 


It has announced its intention of | 


appointing a Royal Commission to 
investigate the economic conditions 
of the industry, including the meth- 


provement in quality will be the 
keynote of the Government’s fu- 
( in regard to the indus- 


No Mistake 
soon decided that he was not 
aking a mistake, For ten 
to-| before his father’s illness 
M. Stewart had been leaf 
the Macdonald firm in the United 


Ba & 


of tions that identify a witness in 
into| the evidence—was: 


Zealand and competing products, 
Consult With Canada 
Such is the position in the two 
Antipodean Dominions. When M 
Bruce reaches Ottawa he will be 
able to give the aes ministry 


of the exact purpose of his mission 
here but it can be surmised that 
ee Lanne ity os ministers 

possib' evolving a 
common policy for all the Domin- 
ions in light of the situation created 
or about to be created by Mr, El- 


which leading 
will attend there should be he 


ahother Imperial Economic Con- i 


ference. Its main business, if Mr. 
Elliot has his way, would be to work 
out a plan for petitioning among 
the Dominions a curtailed British 
market and any one who has a 
reasonably intimate knowledge of 
the proceedings of the Ottawa Con- 
ference of 1932 must view such a 


gathering with grave misgivings. 


War on Waste 


refused pt divi 
ld | Which went entirely to the holders 


“May I make a statement? Have 
I got a right to speak?” 

_ et eae “Hie | business but the one man is now 
blurted out, challengingty: bho aellrte—ish — ena Y 

“Have I got the right to call | ™&ny ways as eee 


three members of the government | have done. 


questi The Macdonald way of doing 
es on them before this com- business, the hatred of waste of 


mmi time or money or material, the dis- 
ane up with Browart, "They hed dain of show and gew-gaws, the 
never had experience with a wit- we Sha Bio sere — for 
ness like this. He answered ques- | PT° ra goo er an 
tions by asking others—some of roms ms proving P ns 
a ing, if not art of a great tradition known 

business men from coast to 


to accept dividends, 


siderations Sir William co 


tty 7! forty-nine per cent minor- a aaitade: 
“Why ate you bothering us to-| The Stewarts were Macdonald 
aay see aoe sosee scotnen us : oe 
as of no importance,” was | eengynac tooehe pa 
his enge to the government, | Walter, who ev tually 
And then, a few days later, an| is brother's interest. 

apology to the Prime Minister, 
which-was made, it is understood, 
at the behest of one intimate friend. 


eading to less personal 
church pee Sle Ahearn yp BP ya 


found their way to many a 
iness. And as for the 


collection plate on Sunday morn- 
Canadians 


pas- | Macdonald 


ing on the firmly 
donald eee for ‘ smokers 


is becoming a lost 

many parts of Canada 

sm want a shorter smoke in 
these strenuous times. The old 
business continues and Macdonald 
will never let the old smokers and 
chewers down that d ded on 
them, but Stewart the busi- 
ness on a new and successful tack 
when he. began to manufacture 
cigarettes in 1917, and the new 
products he has started have an 
neemese Se, ea Gass ta 

ression, the sales garet 
this company have been increasing 


“Sir William C. Macdonald built 
up his business in a day when a 
business could be built up by 


a man without advertising, 


tising since Sir William died. 
Sticks to Main Job 


he is not a director, and 
director of the Royal Trust Co. He 
is no joiner; he attends to his bus- 
iness and wants other people to 
attend to theirs. 
Walter M. Stewart is probably 
now, or on the way , Sa 
cher man than ever Sir William | 
Macdonald was. He may have tem- | 
porensy. reduced ready funds by. 
buying his brother out. That $2,-| 
000 capital thdrawn from, — 
the business at the rate of $5,000 ~ 
a week may have something to do 
with that purchase. 
Macdonald Spent Well 
Outside his Walter ' 


is great predecessor, | 
Sir William spent his money in mil- 
lions so wisely and well that he” 
will go down in history for his 
spen and not his makings.’ 
James McGill founded the : 
McGill University but Sir William | 
0 did so much for it that | 


rices pai ; 
and driving home the nlight of : 
the tobacco growers by eliciting 
startling information as to the to- 
tal salaries drawn by chief execu- 
tives, But Sir William, who made 
his money out of raw tobacco leaf 
imported from abroad and proces- 
in Canada, probably more 
with his money for Canadian far- 
mers than any other Canadian mil- 


Y | lionaire. 


ieved in Learning 
Sir William had in the nth de- 
gine the Scot’s traditional passion 
or education. Advised by that © 
great educationist and agricul- 
turist, Dr. James W. Robertson, 
he put, up the money for encour- 
manual training, for estab- 
lishing consolidated rural schools 
with te buildings and staff, 
and for school gardens under ex- 
perienced tuition. This money was 
spent all over Canada. He started 
Sod ella. Tt is believed that many 
8 many - 
oUt ne of dollars were added to 
adian farms as a result of the 
ired in the value of 
on of seeds. 
interests eventually 
estab- 


— of bear 
Co ege. Sir- se s 
tho: eonvinced «— 


in-| that one of the great 


ae} 


Fel 


were to 





Te yee ca cf 


1c DPAY ory 















OVE SURPLUS 












Drei 3 —— Urged 



























































DESPITE roel’ For Policy Broeedel ne 
New Capital Ai Aids in Off- iA ie attract 
setting > on Oper Ee ests Correct Method of | 

th Policyholders When Invest- | ite bo These 

_ MORE aie MOOTED ments Slump | remind the : 
ne . oo ae Hii ‘the branch bank is 
a ee Tarift. Why Peiitea When po dividends arey “On the other band, there re shold banks in ( 
Statements Differ from | to be tut as & result of depreciation | ®brivusly be sue ire PSroment 






Gov't Report in etn values, the proper Pach time as “ ne aati in 















































































































































































qeeeatea make the cut by mouht of dep ich has 
From Our Own Correspondent e ting the “interest profit fac-| sctually taken place in silo, permanent the show window 
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| Bank Chat | 
| Current Topies | 


Bank Show Windows 
HE ROYAL BANK OF CAN- 
f ADA is at attention .to 
gome of its branches 
colored posters on the exterior 
its buildings. These spots on 
what is otherwise a rather drab ex- 


jor remind the poate oe 
the branch bank is ready to e 
an banks in Canada have for 
fern, an unromantic 
box, or a window s = tee 
figures in gold leaf, s 
rve, are always im: 
Pts But there is ees 
room for colorful wind w 
combined with dignity, 
e of the Canadian banks have 
pan ectably successful in getting 
i ts in the press. The Bank 
of Montreal attracted national at- 
ing that credit is available. This 
had a news value because it came 
t. The Royal Bank of Canada 
ier given the romantic touch in re- 
Bank of Nova Scotia has been 
stressing its age, in a youthful, but 


a a time relied on the good eld 
the show window occu 
capital 

of course. 

in the form 
of attractive posters. 
romance or news into their adver- 
tention with its advertisement stat- 
from the bank as an official state- 
cent series of advertisements. The 
conservative, manner, 


Bank Ownershi 
Ts FINANCIAL POST'S ini- 
tial analysis of shareholders’ 
lists of the chartered banks has ap- 
parently been a revelation to many 
critics of banks, who did not real- 
ize the widespread nature of bank 


‘ ownership. Bank of Montreal’s list 


of larger shareholders hag already 
been published, and The Bank of 
Nova Scotia list appears in thi 
issue. Lists of large shareholders 
in all the other banks will be pub- 
lished soon in The Post. 

These lists and the-original an- 
alysis dispel the legend of a Can- 
adian banking octopus. However, 
there has been a good deal of mis- 
information spread about banks’ 
profits, ahd redistribution to the 
community of revenues received. It 
might be worthwhile for banks to 
tell the real story. Perhaps the 
chief weakness of Canadian banks 
has been in educating the people. 

It would be easy, for instatice, to 
show that the revenue of banks 
from interest, dividends, commis- 
sions, service charges, and so on, is 
mostly returned to the public in the 
form of interest on deposits, rent- 
als, wages and salaries, purchases 
of materials, ete.: Profits and divi- 
dends take a relatively small 
of revenue. It would be interesting 
and nee to — _— rev- 
enue 0 average Canadian bank 
and its redistribution. This could 
be done, on an average bank basis, 
through the Canadian Bankers’ As- 
sociation by means of advertise- 
ments. It would bring the banks 
much goodwill even among .those 
who have been prone to criticize 
through a failure to understand. 
Qld Lady Holds Court 

HE BANK OF ENGLAND 

shareholders held their “court” 
the other day and elected directors 
for the coming year. Montagu Nor- 
man, governor, was re-elected al- 
though there was some suggestion 
a few months ago that he might not 
be selected for another term. Ap- 
parently the bank does not want to 
change its governor in the midst 
of world uncertainty as to mone- 
tary policy. 

Several of the directors are well 

known for their Canadian interests. 
Sir Alan G. Anderson was here as 
adviser on shipping to the British 
delegation at the Imperial Econ- 
omic Conference in 1982. * 
, Sir Basil P. Blackett is interested 
in cables and wireless and has vis- 
ited Canada in connection with the 
all-Red wireless scheme. 

Ashley Cooper is governor of 
Hudson’s Bay Company. 

Sir Andrew Rae Duncan headed 
the Maritime Rights Commission 
a few years ago. 

Sir Robert Kindersley is a former 
governor of Hudson’s Bay Com- 


pany. 
Edward R. Peacock, is the only 
Canadian-born: financier on the 


Sir Josiah C. Stamp headed the 
Grain Futures Enquiry Commission 
three years ago. 

The board consists largely of rep- 
Tesentatives of shipping companies, 
pone banking: partnerships, in- 

national and colonial banks an 
other British overseas investments. 
Few of the directors can be said to 
speak either for British commercial 


ing or British domestic indus- ’ 


News of Bank Men 

From The Caduceus, staff maga- 
tine of the Canadian Bank of Com- 
merce, we learn that J. M. Irvine, 
mon = Kingvion, Jamaica, 

m the open golf champion- 
ship of the island on Dec. 10 with 

strokes for 72 holes. He also 
won it for 1984 in February with 
ten These were the first competi- 
ons of their kind ever held in Ja- 
Maica, 

A. A. Love was presented with a 
silver tray by colleagues in the in- 
pector’s and superintendent’s of- 

ites, Halifax, upon the recent oc- 
casion of his transfer-to the man- 
peership of the Yarmouth, N.S. 

ranch of The Canadian Bank of 

erce, 

is C. Riach, formerly accountant 
> Regina for The Canadian Bank 
of Commerce, wag also presented 
with a silver tray, when he was're- 
cently transferred to Winnipeg as 
& auditor for Manitoba. 

David J. D. Jones, accountant of 
the Peterborough 
Bank of Montreal, who is being 
transferred to Belleville branch in 


‘ similar capacity, has been in| 
start- | London 


ing for 25 years, ha 
ed with the Metropolitan 
and Wales. In the 


= 


say, 28 well as a number of Can- 


centres, 

Leonard J, Gay, for the last six 
months @ special officer of The 
rye! Bank of Canada at Grand 
to Hi N.B., has been transferred 

arvey Station, N.B., as man- 


fete 
t 


‘ 


part } actin 


branch of the | Kingston 


to Retire 
After 47 Years in Bank’s 
: Servi 


London, 
and 
pauliend, Saint John branch are 


BE, D00EE?, mange 
° BOGERT, 
Montreal branch, retires from 
tive service on July 1, 
W. A. FISHER to be manager of 
Montreal branch. 


A. C, ASHFORTH to be manager 
of Toronto branch. 

ee hericle mgl Rath: 
manager o m, Eng., branch. 

T. WILDING to be supervisor at 
head office. 

CYRIL WAITE to be manager of 
Saint John, N.B., branch. 

Retires After 47 Years 

M. S. ——s who has been man- 
ager at Montreal since i212, has 
been with the - 
-bank for 47 
years, ving 
entered the 
services in 


of 
ac- 


widely known 
through the 
various impor- 
tant posts he 
has held with 
the bank 
throughout 
Canada. He sg 
Was superin- M. 8. 
tendent ot Poet 
eastern branches at head office, 
Toronto, before he became manager 
of Montreal branch. 

W. A. Pisner, who succeeds Mr. 
Bogert, fiined the Dominion Bank 
in 1910, and has had an extensive 
banking experience. He has been 
manager at Marmora, Ont., St. 
Lawrence Blyd., Montreal, Hunts- 
ville, Ont., and Saint John, N.B., 
and from the latter post moves to 
Montreal. He will be succeeded in 
the Saint John managership by 
Cyril Waite, formerly manager at 
Belleville, Ont. 

A. C. Ashforth, who is to be the 
new manager of Toronto branch, 
like Mr. Fisher, entered the bank’s 
service in 1910. He has been 
attached to head office staff since 
1917, and has been a supervisor for 
the last five years. 

Percival Huffman, who has been 
manager at Toronto branch 
for the last three years, resumes 
managership of the London, Eng- 
land office, which post he held from 
1926 to 1931. T. Wilding, who has 
been acting manager at London 
during Mr. Huffman’s incumbency 
of the Toronto managership, re- 
turns: to head office where he has 
been appointed a supervisor. 


econ 
eu 


Make Holidays Non-Juridical 


To Permit Bank Closings 
Bills of Exchange Act has been 
amended by Dominion Parliament to 
provide that Remembrance Day, Nov. 
11, is a legal holiday, or non-juridical 
Jday, for purposes of the act. One 
other amendment provides civic holi- 
days proclaimed by municipalities 
shall also be non-juridical days. 
The meaning of these amendments 
is that bills falli due at specified 
places on a civic holiday, or anywhere 
in Canada on Remembrance Day, will 
not have to be paid on those days. If 
such provision were not made, bills 
falling due on such days would be 
legally payable on these holidays. The 
changes.are partly designed to permit 
mg banks to be closed on the 
days ¢oncerned. 


La Tuque, Que., Pays Interest 
Due Up to March 1, 1934 
Quebec Municipal Commission re- 
ports that the town of La Tuque, 
Quebec, has been authorized to de- 
posit with ‘the bank funds to cover 
coupons due on or prior to March 1, 
1984, and accrued interest on past 
due and unpaid bonds. 

Creditors holding overdue bonds 
and carrying no coupons are request- 
ed to‘ register with the _secretary- 
treasurer of the town, P. E. Riberdy, 
so that cheques covering payment of 
interest may be mailed. 


Canada Biscuit Co. 
Bond Interest Unpaid 
While Canada Biscuit Co. has paid 
prior lien bond interest at each ma- 
turity, the interest on,6 per cent first 
mortgage sinking fund. bonds, due on 


d|November 1, 1938, was deferred as 


permitted at the time of reorganiza- 
tion and the coupon due May 1, 1934, 
was defaulted. A’ meeting of -bond- 
holders will be called. 


New Traym 

At the first meeting of directors of 
Traymore, Ltd., following the annual 
meeting, E. A. Cousins was elected 
president to succeed Gordon G. Plax- 
ton. A. T. Manning was appointed 
vice-president, H. J. Lynes remains 
managing director and Edward J. 
Swift secretary-treasurer. 


Cosmos Im Arrears 

Cosmos Imperial Mills has reduged 
arrears by arranging to pay on May 
15, 1984, to shareholders of record, 
April 30, 87% cents a share. There 
still remain arrears of $2.62% a 
share, : 


eee 
Weekly Bank Clearings 
May 5 
1934 
2,295,440 
1,811,089 
656,491 
668. 


ore President 


May10 Change 
1934 year ago 


$ 
2,309,152 


W. A. FISHER PERCIVAL 
Mr. Fisher has been appointed 
Dominion Bank. Mr. 
ee succeeding 


G. .G. McGeer’s 


a 
Ashforth ies boo a 
Mr. Huffman, who- 


HUFFMAN A. C. 

r of Montreal branch 

inted manager of Toronto 
to London, England, to 


Bank Act Amendments 
Rushed By Committee 


Closing. Oration — Farmer 


Uncovers Cheese — Stamp Money Suggested 
— All Fail to Halt Committee | 


Clauses of Bill 18, the amend- 
ment of the Bank Act, began to 
pass the banking and commerce 
committee, Ottawa, with a rush in 
the sessions on May 3, 4 and 8. 


On May 3, G. G. McGeer, K.C., 
Vancouver orator, was given a fin- 
al questioning, and a closing 
address. J. B. Reed, secretary, Que- 
bec branch, United Farmers of 
Canada urged the committee to 
take action to remedy the farmiers’ 
position, and tried to show “thé 
whole cheese” of his situation to 
the committee and to Jackson 
Dodds of the Bank of Montreal. 
C. S. Tompkins, inspector general 
of banks, gave brief information 
on bank inspections. E. S. Wood- 
ward, Vancouver, secreta the 
Free Economy League of 
sponsored a plan for stamp money. 
Despite the interruptions by these 
testimonies, the committee adopted 
and considered numerous sections 
of Bill 18 on May 3. 

On May 4 and May 8, the Bank 
Act amendment was hurried along. 
On May 8, Jackson Dodds, as presi- 
dent of the Canadian Bankers’ As- 
sociation, filed an extensive return 
concerning es, pensions and 
“other advantages” of bank clerks 
in their employment, 

The Financial Post continues its 
summary of the official printed 
minutes of the banking and com- 
merce committee, starting May 3, 
as follows: 


McGeer’s Closing Testimony 


G. G. MeGeer, K.C., was recalled 
and questioned. William Irvine dis- 
agreed with him that the quantity 
theory of money’ is widely preached 
by economists: He agreed with Mr. 
McGeer that™ the proposed central 
bank for Canada ehkould be govern- 
ment controlled, 

Mr. Hackett asked if Mr. McGeer’s 
theory (reported in The Financial 
Post of May 12) is his own. “I would 
say no,” said Mr. McGeer. “Delisle 
Brock put the thing into practice in 
Guernsey Island in 1818,” he said. 

“I cannot myself, as a politician, 
just-see how I could have put Major 
Douglas’ money into a statute,” said 
Mr. McGeer later. “I do -under- 
stand it,” he said, “but I see diffi- 
culties in putting it into effect with- 
out establishing a eomplete socializa- 
tion of almost eve ing.” 


Mr. McGeer closed his testimony 
by urging that all public men should 
be in study groups investigating 
monetary problems. He concluded: 
“Your budgets of today ... are toll- 
ing the death knell of this civilization 
that has repudiated the Divine 
statutes and tried to build a Christian 
civilization on a foundation of usury 
oe is a violation jot the laws of 

od,’ 


‘Farm Secretary Testifies 


top.” The committee unanimously 
voted to pay Mr. Reed’s expenses, 


Baek to Bill 18 


The committee quickly reverted to 
consideration of Bill 18, the amend- 
ment of Bank Act. 

Section of the bill, regarding in- 
spection, was adopted. 

Section 55, concerning sharehold- 
ers’ audit, was adopted, subject, how- 
ever, to further consideration of sub- 
section 17, concerning rights of share- 
holders’ auditors to conduct special 
er at the request of the 

ank, ¢ 


Section 57, concerning dividends, 
was adopted, after motions to limit 
bank dividends to six per cent by 
George Coote and William Irvine 
were lost. , 

Section 58, limiting dividends, was 
adopted. 

Section 59, concerning cash re- 
serves, was set aside for further con- 
sideration. 

Section 60, concerning issue and 
circulation of notes, was adopted. 

Section 61, containing new limita- 
tions under which notes of chartered 
banks may be issued after the Bank 
of Canada is authorized to commence 
business, was adopted. 

Section 62, concerning issue of hank 
notes in British colonies or posses- 
sions dvutside Canada, was adopted. 

Section 64, concerning the bank cir- 
culation redemption fund, was set 
aside for further consideration. 


~ Section 75,/concerning the business 


and powers of a bank, was adopted, 
after motions proposing restrictions: 
on lending, were lost. 


Proposes Stamp Money 
E. 8. Woodward, of Vancouver, sec- 


retary The Free Economy League of 
Canada, was allowed to testify, be- 


the 
of stamps. “A stamp 
holder of ane as ie a os 
rofan whoever he may be, 
on the first of each month,” 5 
“Therefore they have on their hands 
an instrument which it pays them to 
get rid of, and so long as money is 
circulation, it is employing men.” 
“What about savings accounts?” 
asked H, E. Lawson. 
“They would-be exempt,” said Mr. 
Woodward, Cheques would be hand- 
led in the same way as at present. 
The depreciation would apply to cur- 
rent bank accounts, which would be 
subject to a tax like the new money 
he proposed, said Mr. Woodward. 
“Where is this being carried out?” 
said Mr. Jacobs. “In Bavaria and in 
Woergl in Austria,” said Mr. Wood- 
ward. Of Woergl, he said:“The little 
town with its almost complete eco- 
nomic stagnation, unemployment and 
misery, had been transformed into a 
centre of work and activity,” within 
six months. The Reischbank shut 
down the reeens in Bavaria, and 
at Woergl the court stopped the ex- 
as by declaring it illegal, Mr. 
oodward stated. ‘ 
Down to Bill 18 Again 
Back to Bill 18, to amend the Bank 
Act again. 
Section 76, concerning bank liens 
on the stock of debtors, was adopted. 
‘Section 77, concerning right of 
banks to sell collateral, was adopted. 
Section 78, concerning the right of 
a bank to acquire mortgages in the 
course of its business, was adopted. 
Section 90, concerning the condi- 
tions under which a bank may take 
security, wae adopted. 
Sections 92, 93 and 94 were set 
aside for further consideration. 
Section 95, concerning taking of 
deposits from pexson’ unable to con- 
tract, was adopted. 


May 4 Programme 

On May 4, the committee proceeded 
to continue consideration of Bill 18. 

Section 88 was discussed. With the 
exception of sub-sections 17, 18, 19, 
20, 21, 25, 27 and 28, the section was 
adopted. A motion to include the 
claims of unpaid vendors as exemp- 
coer along with wage claims, was 
ost. . 
Section 89, concerning holding of 
goods under section 88, was adopted. 

Section 91, limiting the rate of in- 
terest that banks may charge on ad- 
vances, was adopted. 

Q ork on May 8 

On May 8,/ Bill 18 continued its 
“ore course through the committee 
mill. . f 
Jackson Dodds filed a return, pre- 
viously requested by the committee, 


| Foreign. Exchange Markets 


The Canadian dollar hii sli 
above 100 cents in New Y¥ 
the two weeks ended 
Strength of the panes steaiats w 
has been steadily above $5.10, is be- 
lieved to be a major factor in this. 
Canada’s increased export trade to 
beth the United States and Great 
Britain is also believed to play an 
——- art. 

rend of purchases and sales of 
Canadian securities at present shows 
an import balance from the United 
States and an export balance to the 


FOREIGN EXCHANGE AT 
Par _ 8 


U.S. dollar, High.. . 
Low .. 


J. B. Reed, financial secretary, Que- — 


bec, branch, United Farmers of .Can- 
ada, testified: “I have done business 
with the banks and with farmers con- 
tinuously for nearly forty years and 
.» «I would not be here today if all 
was well in dealing with the banks 
for so long a time. 

“The trouble lies in most cases with 
the branch managers, who get their 


instructions from head office, from| New 


men lacking practical experience and 
good judgment in handling farmers’ 
accounts in country places,” said Mr. 


Reed. “We need more men in these| 5 


positions of the type of S. J. Hunger- 
ford, who knew the worth of the dol- 
lar by having earned some, when 
young, by the sweat of the brow,” 
he added. He hoped the banking and 
commerce committee would realize 
that something must be done quickly 
to relieve the farmers’ situation. 


Asked why banks ceased aes 
him credit, Mr. Reed said: “They ha 
some wild cat scheme in their heads; 
they wanted to buy up some stock 
and make 50 per cent on their money 
instead of loaning to farmers in 
small amounts and getting seven per 
cent.”- He said he had the same 
security as ever but could not get 
half as much credit as previously. 


Queries by Jackson Dodds 


Jackson Dodds, joint general man- 
ager, Bank of Montreal, was allowed 
to question Mr. Reed. Mr. Dodds 
said Reed had an overdraft of $577 
and discounts of $4,108 at April 30, 
1934. “Maybe you are correct,” said 
Mr. Reed, 

Mr. Dodds submitted that, when Mr. 
Reed testified that his credit had been 
cut from $8,000 to less than $800 
before the Royal Commission on 
Banking in 1933, that Mr. Reed had 
a bank credit of $1,500, trade paper 
discounts of $7,000. Mr. , how- 
ever, stated that “He,” meaning the 


553 | Bank of Montreal, “will not take my 
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4,088 | (farmers) credit 


customers’ paper.” 

Mr. Reed testified, “I give them 
rdless of the 
banker,” and stated t he had hard- 
ly sued a man, and that he believed 
his farmer customers would pay. 

*Hon. W. D. Euler asked if, for the 
same security as three or four years 
ago, Mr. Reed céuld not now obtain 
the same proportionate loan from the 
bank as then. “Yes,” said Mr. Reed. 


"521 | Mr. Euler said he would like to know 
the Mr, 


Dodds said that in 


reason. 
640 | 1928 Mr. Reed had a credit in his 


United Kingdom, This is one of the 
connecting links between the three 


.| currencies. While increasing exports 


to the United States have played some 
part in the strength of the Canadian 
dollar in New York, this has appar- 
ently been offset to some extent by 
sale of American-held securities to 
Canadians. Britain, however, has 
been a buyer of both Canadian securi- 
ties and goods, and is therefore con- 
sidered the dominant factor in sus- 
tining the Canadian dollar in New 
ork, 
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Bonded Trust Certificates represent a par- 
ticularly desirable form of investment which 
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total investments. 
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' Sections 119 to 123 inclusive, con- 
cerning the powers of such curator, 
were adopted. ‘ 

Section 124, concerning by-laws of 
the C. B. A., was samen. subject to’ 
limitation of penalty to $1,000, 

Section 137, concerning excess cir- 
culation of notes, and section 138, 
concerning unauthorized note. issues, 
were adopted. 

Section 151, concerning prohibited 
business, was adopted, subject to 
clarification of penalty, and provision 
for penalty up to $5,000 for lending in 
excess of five per cent of d up 
capital to firms in which bank direc- 
tors are investors, without consent 
of two-thirds of the directors. 

It was decided to reconsider Sec- 
tion 75, concerning business and 
powers of a bank, at a later meeting 
of the committee, In this connection: 
notice of motion was filed to prohibit 
banks from receiving applications by 
prospectus or ‘advertisements for 
other than government and municipal 
securities and securities of semi- 
public companies whose rates are 
fixed by the Board of Railway Com- 
missioners. 

Section 160, concerning returns of 
shareholders’ names, was set aside 
for further consideration. 

tion 166, concerning the use of 
the title “bank,” and “banker” was 
set aside for further consideration to 
ermit the Canadian Investment 
ankers’ Association to make submis- 
sions concerning*a proposed amend- 
ment to prohibit the use of the words 
“investment bankers” and similar 
terms. ; 

Notice of motion was filed on be- 
half of Hon. E, N. Rhodes asking for 
reconsideration of Section 113, and 
proposing a change in the returns to 
include with names and addresses af 
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directors, a list of banks, firms and 
companies in which bank directors 
are also directors or partners. 
Schedules A and B to the act, con- 
cerning the banks to whom it will 
apply, and the form of act to in- 
corporate a bank, were adopted. 
Schedule C, concerning the form in 
which general security may be taken 


MONTREAL 


4 


under section 88, was adopted. 


Schedule D, concerning the form 
rity for seed grain ad- 
t section 88 can be taken, 


in which s 
vances un 
was adopted. 


Schedule E, concerning the form in. 


which security for loans on livestock 


under section 88 may be 
adopted. 
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Use | This Book to Check Your Securities — 


290 Pages 
12” x 9” 
$2.00 


_ Ready for Delivery May 31 


The Financial Post SURVEY OF CORPORATE SECURITIES, New 1934 
Edition, covers over 1,500 corporations whose securities are in the hands 


_of the public, including those listed 
Exchanges-and many unlisted securities. 


on Canadian Stock and Curb 


Among the various companies reviewed are: — Public Utilities, Banking, 
Rubber, Iron and ‘Steel, Construction, Pulp and Paper, Textile, Real 


Estate, Oil Refining, Beverage, Investment Trusts, 


Merchandising, Transportation. 


- This year, over 80 Trust and’ Loan Companies will be covered in the 
statistical review. This is a new feature in the 1934 edition. 


This Book Gives— 


History of each company’s organization and development; 


Names of all officers and. 


illing, Foodstuffs, 


t 


Balance sheet and income and surplus account for 8 years; 
Price range of stock for past 4 years; 


Dividend rate, when 


where payable; 


Capital structure and funded debt; 
Funds in which bond interest is payable. 


f 
£very Investor in Canada Needs This Book 


Because of the many important changes in the position of companies 


‘ 


in Canadian investments to get this book at once, while it is NEW. 


This is a book of over 290 pages, 12” by 9”. Price $2. 


Send in your order NOW. Fill in the coupon below and return it along 
with payment for the copies required. 


| during the past twelve months, it is‘advisable for everyone interested 
| 


Pecan eee 0 tlhe Cites pen ms 


- 481 University Ave., Toronto 2, Canada. : 
Please send me postpaid .............. copies of The Financial Post Survey of Corporate 
Securities, 1934, at $2 a copy, Enclosed is $.........s0cc.+e++s+« im payment, 
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Classified | 
) Advertisements | 


ate and 


Pat more pep inte your business 
by ha your ads and circulars 
translated into French by a man 
of experience. Write:—Ant. La- 
france, 76 Fleurie St., Quebec City, 
Que. 


is Representatives 
Wanted 


Old established British Company 
of Steel Merchants and General 
Exporters requires services of 
Representatives in chief towns 
in Somsaiee, we, =e —- 

cc oar usiness from 
of introducing Ae * Mare 


on commission basis. 
stat area for which repre- 
moet ion can be undertaken, to 
Box No. 207, MacLean’s, 2 Cock- 
spur St. London, Eng, 


rl 
WITH LONG AND SUCCESSFUL 
eae at es and selling experience 
ina onal and to add a new line capable 
: export one t. sis 
uy outright; preferab 
of Phigh 


' Market Appears Healthier 


EG.—An important in- 

n that a change may be com- 

ing over the world wheat Y ituation 
lies in developments in the Winni- 
recent weeks. 


eral trade, irly active mart 
ket is em os which Destnens 
is practi y continuous. This is 
in strong aaindas with. the sitan> | weed 
tion prevailing a few months ago, 
when the market was 8 t for 
long periods et a wey naa price 
changes were assumed to have no 
greater importance than indicating 
a shift in the point at whieh the 
Government agency was prepared 
to buy or to sell, 


How far the process has continu-/| ¢:., 


ed there is no means of judging, 
but some estimates are current to 
the effect that the total Govern- 
ment hoidings haye been reduced to 
about 125,000,000 bushels, or about 
85,000, 000 bushels from their peak. 
About. 25,000,000 bushels of this 
may be in cash wheat, leaving the 
Government holdings in the futures 
market hardly half of what they 
were at one time. 

So long as the Government agen- 
cy was known to be carrying al- 
most all of the Canadian supplies 
of wheat, overseas purchasers had 
little inclination to buy ahead, feel- 
ing that the agency. in question 
would be forced to sell in due 
course. Now the knowledge that the 
burden has been so much reduced 
appears to increase the chances of 
still further reducing it. 


Keen Interest in Crop Prospects 


AN OTHER sign of returning 
health is the fact that markets 
everywhere are beginning to show 
more interest in crop prospects, 
and to be less obsessed by quanti- 
ties of wheat actually on hand. 
Liverpool appears to be much im- 
pee ressed by the drought in the 

nited States, and the fact that 


The | that country. is apparently going to 


Dividend No. 189 
“Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
warter ending 31st May, 1934, and 
that the same will be payable at the 
Bank and its Branches on and after 
Friday, 1st June next, to shareholders 
of record at the close of business on 
the 30th April, 1934. The Transfer 
Books will not be closed. 
By Order of - Board. 
5S. H. LOGAN, 
General Manager. 
Toronto, 20th April, 1934. 


Acme Glove Works Limited 


Notice is hereby, given that the 
Board of Directors of Acme Glove 
Works Limited has declared a divi- 
dend of one and five-eighths per cent 
(1%%) on the 6%% cumulative con- 

_yertible First Preferred Shares of the 
Company, payable on the 15th day of 


June, 1934, to the holders gf such 


shares of record on the share regis- 
ter of the Company at the close of 
business on the 23rd day of May, 1934. 
A. LEPINE, 
Secretary. 
May 14th, 1934. 


THRIFT 


STORES, LIMITED 
NOTICE OF ANNUAL 
GENERAL MEETING 
OTICE is hereby given that 
the Fifth Annual General 

Meeting of Shareholders of 
Thrift Stores Limited will be held 
at the Head Office of the Com- 
pany, 645 Wellington Street, 
Montreal, on Tuesday, the 22nd 
of May, 1934, at 11.30 o’elock in 
the forenoon ; business -to 
— before ‘the said Meeting 
being: Reception of Annual! 
Report of Directors; Election of 
Directors for the ensuing year ; 
,| Appointment of Auditors ; Fixing 
= oe of Directors for 
the ens ; the cons’ 
tion an if thought at apt proval 
of the dments of the 
By-Laws of the ae 
at'a Meeting of mee 
on the 17th of October, 1 

by adding to the By-Law 9 mS 
for the election by the 
tors of a Chairmen 


Laws of the Company 
viding that the President deal 
preside at Meetings of the Board 
ae ee eeenee Sn Saeaen 
oe the ee and such asl 


business as 
before the. Meeting. 

THOS. F. MUNDY, Secretary. 
Montreal, 12th May, 1934. 


The Bank of Toronto 


Dividend No. 211 


Notice is hereby given that a Divi- 

ans of Two and One-half per cent 

n the Paid-Up Capital Stock of 

is Bank has been declared for the 

pessoas quarter, and the sama will be 

payable at the bene and its branches 

om and after the first day of June 

' gest to sharcholders of record on 
May fifteenth, 1984. 


By Order of the Board. 


H. B. HENWOOD, _ 
General Manager. 


remain out of the export market 
for another a 


Weather in the Danubian. states 
has been under'close observation. 
and the consensus of opinion ap- 
pears to be. that those countries will 
not have a wheat crop large en- 


| ough to enable them to export the 


50 million bushels allotted to them 
for next year, under the London 
agreement. The export surplus is 
less than fifteen per cent of normal 
production, so major damage might 
well keep those countries entirely 
out of the export market, 

Poland, Germany and Russia also 
appear ‘to be suffering from 
drought. Western European con- 
ditions still seem to be reasonably 
good, but there is no expectation 
that the extraordinarily heavy 
yields of last year can be repeated. 


————————————_ 
RIVIDEND NOTICES 
The Bank. of Nova Scotia 


Dividend No. 258 

Notice is hereby given that a Divi- | 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of June 15th, 
and that the same will be payable 
on and after Tuesday, the third day 
of July next, at any of the offices 
of the Bank in Canada. 

By order of the Board, 


H. F. PATTERSON, 
General Manager. 


Halifax, N.S., May 15th, 1934. 


Sylvanite Gold Mines, Limited 
(No Personal Liability) 
DIVIDEND Ne. 16 

Notice is hereby given that the 
regular quarterly dividend of five 
per cent (5%) on the outstanding 
capital stock of the Company has 
been declared by the Directory of of te 
Company payable June 30th, 

United States funds to Thavckotlers 
of record at the close of business 
May 26th, 1934. The Canadian five 
per cent (56%) tax ‘will be deducted 
rom dividends paid to es: -residents. 

By Order of the B Board, 

W. 8. WALTON, 
Toronto, May 15th, 1984, Secretary. 


The Bank of Toronto - 


Dividend No. 211 

Notice is naeee ven bn a 
Dividend of ae Pa and a One-H 
cent upon 
Stock of this 
clared for the — quarter, and 
the same will be payable at the 
Bank and its branches on and after 
the first day of June next, to share- 
beldera of record on May fifteenth, 


By Order of the Board. 
H, B. HENWOOD, 
General Manager. 


NOTICES 


NOTICE 


To Canadian Policyholders of the 
Alliance Casualty ey Phila- 
delphia, Pennsylvania, 


ones ty Cota 1, 1933, the delphi, 
§ degen ’ 
oe c nt B.A. ieeed 4 
wi 


Ae of Soetenne 
icies, Gadlastiong | seas 
He Unexpl an d liabilities. On June | 


16, ne ae will be made 


"Grain an an 


U. 5 REMOVED |! 
FROM WORLD 


WHEAT ms 


7s Drone Cuts Yield Pros- 


_ pects to Domestic 
Needs 


caused by impaired wheat cro crop | £2 
prospects in the United States las 
week the real market significance 
of what the weather was doing 
south of the international boundary 
line failed to receive due apprecia- 
tion. The critical point of the situa- 
tion was reached when ve enn 
wheat production of the nue. | and 
tea was reduced below 650, 
000 from winter and spring wheat 
combined, or the approximate | , 
quantity required for a year’s con- 
=o in the United States. 
reduction meant a separa- 
tion of the influences affecting the 
international wheat price level and 
those affecting prices in the United 
States, so these two levels might 
for months ahead pursue different 
and possibly o opneen® trends, re- 
storing the state of affairs which 
has prevailed for more than a year 
ast. 


Surplus Further Reduced 

The United States carryover, 
which at the beginning of the cur- 
rent crop year wag 412,000,000 
bushels, seems likely to be reduced 
by July 1 to about Stay 
bushels, because the crop ‘in t 
country was so short last year a t 
produce, instead of the usual 
surplus, a deficit of about 150, Oe - 
000 bushels. The carryover still left 
&@ nominal export surplus, pad it 
was not great enough to pull price 
levels in that country down to ex- 
port levels. 

Change Threatened 

But, a few weeks ago, as another 
harvest began to draw nearer, the 
situation threatened to change. 
United States prices began to dro 
for the belief was eee held, an 
was even enunciated by the United 
States secretary of aaricultars that 
prices in that country would have 
to work to the export level. seat 
seemed to create a very real dange 
to the international price level, + 
only because anywhere from 50,000,- 
000 to 90,000,000 bushels of wheat 
from the United States might 
crowd out other supplies on the in- 
ternational market, but because 
the whole United States surplus 
might become a burden which 
would have to be supported at the 
common price level. 

The latest United States govern- 
ment estimate of indicated produc- 
tion of winter wheat is 442,000,000 
bushels, a reduction of over 19 ,000, - 
000 bushels being made to allow for 
damage done since May 1. That is 
still 110,000,000 bushels less than 
the calamitously low production of 
last year. Spring wheat prospects 
ate extremely unfavorable, so that 
a total production at present must 
be calculated at a maximum not 
much exceeding 600,000,000 bush- 


els. 

The size of the carryover, which 
is at least 125,000,000 bushels be- 
yond the reasonable needs of the 
country for that purpose practic- 
| ally precludes the possibility of any 
actual wheat shortage and while 
not actually putting opt of the 
question some import of wheat of 
special qualities, makes unlikely 
any important demand on wheat of 
other countries. 

a market observer in this coun- 

must be prepared for the pos- 

e ility that United States prices 
aa rise above world levels to the 
effective extent of the United 
Staten import duty. That hardly 
means that rary prices could 
rise to the extent of 40 cents above 
the Winnipeg quotation, because 
considerably short of that point it 
would pay to import some Argen- 
tine wheat and flour to the area 
adjacent to New York and other 
ports. But a Chicago price 20 or 
even 25 cents above Winnipeg 
would not seem out of the question, 

Such a condition may have a 
psychological and technical effect 
on other markets, Up to a short 
Hime ago Chicago was the great 

hedging market for the wheat and 
flour trade of the whole world. 
During the pest few years over- 
seas buyers have~hedged their re- 
quirements ue futures purchases to 
@ much smaller extent than use 

to be the case. Any impending 
shift toward a better balance in 
the world supply situation might 

bring such buyers back into the 
futures market, a development 


alf per which would make it possible to 


accelerate the retirement of the 
Dominion pros ment from ite 
commitments in the market. 

Also important will be a world 
realization that the stocks of wheat 
in the United States do not con- 
stitute part of the world surplus, 
They are included as. such in all 
commercial compilations published 
abroad, and even the international 
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at f Ottews that little. is to be fear- 
ed in the coming crop It is 


true that Russia declined to sign the hy 
agreement or to wd into any un- government to 
dertaking to res roduction OF | ¢r or no this results in a slight 
il exports. But ussia’s posi-| cline in world price. A 

tion ait respect to wheat is believ-| gat prices have been stad the 
steadily in recent weeks an 
times seem favorable to eting 
a market to the extent 


world conditione) Mr. 
ed to be hopeful. 
urope has open- 


nts to a reduced 

is, of course, will be o 

porting nations offer her because gome extent, ay tho prvoeat surplus 

she cannot tell in advance what) w whet, # stocks held by European 
countrie 


ed to be unique 
Soviet Position Fapleret 
It appears that Russia's 7 
tion at’ me explained the yest on 


of the Soviets in il, Russia will 
not reduce acreage because she does | McFarland 
co ¥ t tO] The crop Maat in 


own 0. mon. j 1 
will we uttertete to within po ets vom 


not now grow 8s 
the export quota whic “ 


amounts of wheat she may be com- 
pelled to export. But in a general 
way Russia will only export woest 


if unable to raise foreign credits in Buroen g¢ 


any other way. 

f the world will accept other | ¢ 
goods from Russia—goods of which 
she has a bonafide 
will be little com tition n export 
markets from Moscow. "‘ any 


the direction of higher wheat prices. 
The higher the,world price, the less 


remain outside the wheat a or fici 
ment, her self-interest will tea r| bus 
along similar lines. the 

more concern, it appesrs, is satevarsile spring seas 
the attitude of Argentine. The Ar-| lieved, is responsibl 
gentine Government hag declined! strong upward trend in prices. 


GARNETGRADING |NO MARKET MOVE 
ACT AMENDMENT | FOLLOWED FAILURE 
IN MODIFIED FORM) FIXED PRICE PLAN 


‘From Our Own Correspondent 
ee — Failure of the 
& spesting te) to werk ad 
grain trade, government ; 
ponies a the. Canada Grain Re caadtirestes pms 


of Garnet 
aie ) fe how my feoore ns Agricul- een tae 
tural committee of the House of ° a 


orktWan eae orig- 


inal proposal and vig the out Toadon wh 


assurance of com tion to the 
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amendment would 
Garnet trek es two and 
northern. It ig now excluded from 
Manitoba hard and number one 
northern. But pressure from Gar- 
net growers in the northern areas 
of Saskatchewan and Manitoba has 
forced a compromise and the 
amendment remove Garnet 


only from number two northern. 2 


olders 


Garnet Bana Ghich of 


quality than thc three will be | abl 


ded separate 
AD mo o t question, which 


ried over into the new crop yess 
Under the amendment it will 


committee that the government 
will regard this as a loss brought 


about by legislation and will com- |} was a AS 


pensate companies for the differ- 


may not amount to very much, as 


ously between now and 


Canadian Wheat in Store: 
Fort William (May 11). -o»+++vs a 


wheat committee, sitting at Rome * / 


in a recent fea tt statemen 
showing the wheat that would be on 
at the end of the current crop 
year in exporting countries, in- 
cluded 255 million” bushels for the 
United States to make a total of 
645 million bushels for Canada, the 
United States, Australia and. the 
Argentine.’ If the practice can be 
established of leaving United 
States stocks out of calculations 
world totals will seem to be much 
less alarming. 
May Cause Winnipeg Rise 
A corresponding er from 
advancing prices in the United 
States must be recognized, in the 
tendency of developments there to 
“ike the Canadian market ont of 
e with export levels, as has hap- 
on previous catia en- 
sblng other countries to increase 
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Winnipeg ‘Grain Prices 
Week to May 15,1936 
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St. Lawrence Flow 
Mills Co. Limited 


eee 
St. Lawrence Flour 


Four brands of equal puri 
> REGAL , FLEUR DE LS 
PREMIER °~ DAILY BREAD 


m4, popes 

Made in the most modern and best equipped 
io ON ills of North Ameri So capt ge 
McrPreidnt ond iy - ef didtibation fa the 


Mills at Montreal, Canada é 
Offices: 2110 Notre Dame Street West, Montreal. ~ | 


GRAND TRUNK PACIFIC ELEVATOR €O 


LIMITED 


LOCATED AT FORT WILLIAM ON C. NR. & Ce P. R 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 


Frederick B. Wells J. E. Dudley 
President Vice-Pres. and Gen, Mgr, 


N. M. PATERSON & COMPANY LTD. 


¢ Own and Operate 
One Terminal Elevator in Winni 
Two Terminal Elevators in Fort Wiliam | 
109 Country Elevators 
Total Storage Capacity 6,225,000 bus. 
: 31 Vessels on the Great Lakes 


Total Carrying Capacity 4,560,000 bus. per tri 
Head Office: FORT WILLIAM, ONT : 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Beretore 
‘and Terminals 

Exporters and Shippers 


SMITH, MURPHY CO. .INC. 
510 Produce Exchange, New York 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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OF HOSPITALITY — 
A Modern 
Fire f Hote] 
of 450 Rooms . 
Rates: $2.00, $2.50, $3.00. 
Double Rooms: $4.50, $5.00 
MAIN DINING ROOM — 
Club Breakfasts 25c to 60c 
Lunch 60¢ to 75¢ 
Dinner $1.00 


COFFEE SHOP 
we 


HOTEL LONDON 
LONDON, ONT. 
Manager: H. F. Struckett 


A DISTINGUISHED 
RESIDENCE - 
suite it New York 


Convenient to both business 
and social activities. ... 
DELMONICO makes an Unex- 
celled residence for the day, 
week or month. 
NEW CAFE AND BAR NOW OPEN 
ON THE LOBBY FLOOR 
Single Room from $4.00 per day 
Double Room from $6.00 per day 
Suites from $8.00 per day 


HOTEL 


, DELMONICO, 


Park Avenue at 59th 
NEW. YORK 


WNDER RELIANCE DIRECTION 


ELY LIMITED 


Clothier & Furnisher 


Bate. Convenient. Payable at Par Evyetywhefe 
For Sale at ail : 


CANADIAN NATIONAL RAILWAYS 
STATIONS and EXPRESS OFFICES 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS - 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


The Western Savings 


& Loan Association 
Winnipeg, ‘Manitoba 


Agencies: 

Butler Byers Bros. Limited 
Saskatoon, Sask. 
McCallum, Hill & Co. 
Regina, Sask. 
Equitable Agencies Ltd. 
Calgary, Alta. 


Ss ane . 
Canadian Pacific Express 
Travellers Cheques 
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Canadian Pacific & most Banks 


NEW RUBBER BELTING 


all sizes up to 24” and used Leather 
Belting at Special Sale prices. Rubber 
felt Pelee" Beings Hamers 
Split Pulleys, angers, 
Shafting and machinery of all kinds> 


Write for Price List. 


N. SMITH BELTING WORKS 
138 York St., Teronte. 
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Investors’ Chronicle | 


Established 1860 6d 
Has the Largest Net Sales of any 
Weekly Finuneial Ni 
in Great Britain 
OVERSEAS FINANCE 
Special Corres 
in all Financi 
4 free auine copy 
THE PUBLIS 
INVESTORS’ CHRONICLE, 
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‘TO PAY DEBTS 


ven Explains 
may Loans 


oy Ba 


PROFITS MODERATE 


Central Finance Corp. Lent 
$1,471,360 in 19383; Aver- 
age Loan Was $185 
Report Shows 


Over 80 per cent of small 
made by loan companies to dante 
dians are used a refinance previ- 


Small loans are useful to thou- 
one te Canadians, 
ts on the business have been 
moderate. 

These are some of the defensive 
contentions of legitimately regu- 
lated 1 loan companies, which 
have been under fire in Parliament, 
and have been subject téattack as 
usurers by allegedly misinformed 
citizens. : 

Who borrows on small loans? 
This is answered by the following 
table: ’ 

Who Use Small Leans 
Bor- % 
rowérs of 

Occupation : ne 
Skilled & semi-skilled laborers 2,183 
Office anil clerical workers .. 2,128 
Managers, superin’ts., fotemen 


Pogues 

ro. ona! 

School tea: “8 

Unemplo 
dent 

No occupation given 


recipients of in- 
ineomes 


7,630 100.00 
Unique Report Issued 

ese figures are from a unique 
study of small loans made by Cen- 
tral Finance Corp., Toronto, one 
of the three federdlly - inspected 

loan companies in Canada. 
The study is believed to be the first 
report ever issued on actual operat- 
ing @xperience of Canadian small 
loan companies. 

e report covers 7,630 loans to 
Canadian families in 1933, totalling 
$1,471,860, and is, therefore, rep- 
resentative of the licensed small 
loan business as a whole. That pro- 
its from the business are moderate, 
is indicated by the fact that earned 
surplus over a five-year period was 
only $26,737 on a capital of $475,000 
at Dec. 31, 1938, no dividends hav- 
ing been declared. 

A number of arguments are ad- 
vanced to show that the small loan 
business is necessary, and that rates 
charged must be high because the 
business is one of retailing credit 
with resultant high costs. It is 
pointed out that the business is un- 
der the direct supervision of the De- 
partment of Insurance, Ottawa, 
although only three of the compan- 
ies in the field are licensed, these 
being Central Finance Corp., Indus- 
trial Loan Finance Corp., and 
Loan and Discount Corp. of Canada. 

Loan Fees Justified 

Fee of ~ and two per cent service 
charge does not cover cost ofmak- 
ing each loan, the report states. Av- 
erage cost of making each loan in 
1933 was $15.99, compared with av- 
erage service charge and fee of $13.- 
72. The company’s profits in the 
first two months of 1934 amounted 
to 7.32 per cent on the average in- 
vested capital, it is stated. The re- 
sults for 1938 were less favorable 
to the company, it is reported, be- 
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ers In¢reased But 
tain Total Taxes 


Husiber 0 Act nl Ainy' saath. Bich eg Satan: Sify 
and amount of taxes by ofan 


‘of| following tables 


00, Tn the previous ‘year, 653 
rmers paid Dominion income tax 
although the exemption at that 
time was $3,000. ‘ 


On the pf 
tions paid Dominion income on 
1931 earnings as compared with 
6,010 inthe previous year under 
the same exemption privilege. -The 
amount paid, however, was slightly 
teduced despite an increase in 

tion rates from 10 per cent on 
1930 income to 11 per cent, plus five 
ieee on incomes over $5,000 in 


Corporation Profits Halved 


Corporation profits in 1981, on 
the basis of taxes paid, amounted- 
to approximately $226,000,000 as 
compared with $425,000,000 in 1930 
a reduction of over 46 per cent, and 
the 1981 figure compares with over 
$550,000,000 in 1929, calculated by 
the same method. 


These and many other interesting 
features are revealed by an analysis 
made by The Financial Post of in- 
come tax returns for the 1932-33 
fiscal year supplied by the Depart- 
merit of National Revenue, Ottawa. 
The returns are grouped according 
to the size of incomes and to occu- 

ations and reveal figures for both 
individual and corporation taxpay- 
ers in Canada. 


Reduction of the exemption from 
$1,500 to $1,200 in the case of single 
men and from $3,000 to $2,400 in 
the case of ‘married men resulted in 
an increase in a number of individu- 
al income taxpayers from 133,621 
in 1932 to 166,972 in 1983. How- 
ever, employees are shown to be the 
only class to increase, there being 
an advance of 35 per cent or 36,450 
in their number from the previous 
year. Despite the reduction in 
number of retail and wholesale 
merchants, personal corporations, 
family corporations, etc., the in- 
creases in the rate of taxation 
resulted in a slight increase in 
revenue from many of these groups. 


Employees Pay More 


The amount received from em- 
ployees increased from $8,355,000 
to $9,700,000 while the amount re- 
ceived from personal corporations, 
financial men and manufacturers, 
also increased. Farmers, profes- 
sionals, merchants both retail and 
wholesale, natural resources and 
family corporations, paid slightly 
less than in the previous fiscal year. 


hand, 6,483 corpora- | 


0 69- 88 
1,017 1,044 1,349 
741 + 
Manufacturers .... 1,829 1,808 2,476 
Natural resources. . | 148 
Transport & P. Ut. 312 
i 1,270 wa 1,18 
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6,010 
Fewer Millionaires 
Analyzed according to amount of 
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| Paid Income Tax in 1932-33 |} 


er Cent—Reduced {| 


f 


mCcon 


ing all ¢ 
rhe ¢. 


+ H. Epste 
is contem, lated until the a rent 
repovery general business be- | 


net income, the largest number of| write-off of $1 


individual taxpayers continues to 
be found in the grouping “net 
income under $2,000,” st year, 
there were 37,000 taxpayers in this 
group, while this number has been 
increased to 63,276. Numbers pay- 
ing income tax in thé next two 
groups are also increased from 1932 
but in every other grouping there 
is a reduction. Individuals with 
income of $10,000 and over con- 
tinue to pay the bulk of the income 
tax, accounting for $21,090,000, out 
of $26,000,000 in 1933, 

There were only 390 millionaires 
in 1933 as compared with 614 in the 


par year, it would appear. 


his statement is, of course, only’ 


true in so far as capitalization of 
income at 5 per cent is considered to 
represept the worth of the partici- 
pant. Therefore, all individuals 
with income greater than $50,000 
are presumed to be in the million- 
aire class. It is interesting to note 
that, of this group, 181 are located 
in Ontario, 169 in Quebec and only 
40 in other parts of Canada. 


More Corporations Pay 
Analysis of corporation taxes 
grouped by amount of net income 
show that corporations with in- 
comes over $50,000 paid over 85 per 
cent of the total taxes collected, 
although only 14 per cent of tax- 
payers are in this group. In almost 
every net income class, with the ex- 
ception of the two largest—that is 
from $30,000 upward, there is an 
increase in the number of corpora- 
tions paying taxes in 1933, as com- 

pared. with the previous year. 
Number of indiyidua] and corpor- 


ation taxpayers grouped by amount i 


of net income and showing amount 
of tax paid in the fiscal year 1932- 


1938, is as follows: 
FEDERAL INCOME Tasers (GROUPED BY AMOUNT OF NET INCOME) 


in Fiscal Years Ended March 31) 
_ Individuals 
_ No. of taxpayers 
1932 
37,002 


cause it was expanding its facilities, ; 


People borrow on small loans in 
over 80 per cent of cases because 


they haye not anticipated unusual/ © 


expenditures. This is shown:  * 
Cause of Borrowing 
Per Cent 
of Cases 
Loss of inc 6.87 
Unusual Ia = 80.08 
Failure to provide for taxes, interest, 
coal, clothing, etc. 48.01 


Total external causes 
Failure to live within income 
Causes undetermined 


Effect of Loans nh 

. Thus conditions not wholly within 
the control of the borrowers are the 
cause of most borrowings of this 
type, The loans, comments the re- 

ort, combined with the company’s 
budget and advisory service, are 
calculated to restore the borrowing 
families to reasonable stability. 

Purpose of borrowing in 83.15 per 
cent of cases is to meet debts al- 
ready contracted, while only 14.03 
per cent borrow to make cash ex- 
penditures. This is cited as an ad- 
vantage to merchants and profes- 
sional creditors who were relieved 
of the collection burden, and as a re- 

lief to the debtor. 
Loans and Income 

Another opines feature of the 
analysis is the relationship of the 
loan and monthly repayment to the 
monthly income of borrowers. In 
1933 the avernge loan was $185, the 
average monthly income ef borrow- 
ers $154. The ayerage monthly re- 
payment required was $15, or about 
10 per cent of the average moptly 
income. The company, it is stated, 
by adjusting the size of the loan 
and repayments to the size of in- 
come ware oe borrower on the 
road out of debt. 

The company also points out that 
it serves the small borrower, who, 
it is claimed, would not be @ profit- 
able borrower to banks, even if he 
had the necessary security for 8 
bank loan. It is pointed out that 
the retail nature of the business re- 
sults a sees conteces, nine 
costs, thefefore requires - 
er rate of interest than other types 
of credit. 

AiSithers of the small loan busi- 
ness are classed in the report as 
those who appeal to the emotions 
instead of to reason and the “ig- 
norant put virtuous.” 

Security for Loans 

As security for its loans, the com- 
takes chattel mortgages on 
oy poles sized 
by husband and wife. le the 
corporation had the right to fore- 
elose these mortgages in the event 

of default, it is stated: 

“During the- year (1983) not 8 
single piece of furniture was taken 
out of faese thousands of homes, nor 
was & single garnishee or lawsuit in- 
stituted as a means of liquidating 
these debts.” 
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Total 166,972 
Provincial Distribution 
Analysis of the income tax re- 
turns according to provinces is 
shown in the table below. This 
shows the relative distribution of 
individual and corporation tax- 


00 | payers in each province, both as to 


number and amount for the fiscal 
year, and with corresponding fig- 
ures as. to number of ayers in 
the preceding year, Any falling off 


133,621 


Corporations 
Taxes paid No. of taxpayers 
1933 1932 
1,428 1,123 
698 555 
529 431 
855 343 

. 296 294 
222 
197 
140 
495 
354 
229 
176 
474 
971 


6,010 


1933 


1,822,049 
$1,229,794 
86,107,281 


9,032,358 
25,959,466 


in number of taxpayers which 


occurred in 1982 from 1931 fiscal 
year has been effectively checked 

the reduction in statutory 
allowances. 

In both individual and corpora- 
tion taxes paid in 1933, the domina- 
tion .of Ontario and Quebec is eyi- 
dent, British Columbia follows in 
both categories with Manitoba in 

t 


-¢ nex place. 
FEDERAL INCOME TAX RETURNS BY PROVINCES 
(Paid in Fiscal Years Ended March 31) 


Indiv 


No. of taxpayers 
193 


19338 
P. E. Island 
Nova Scotia 
New Brunswick 


324 10,3 6 
133,621 


LP 


iduals Corporations 


No. of taxpayers Taxes paid 
1983 19 1933 


933 
$25,310 57 43 670 
ean 


247240 42.781 
12,047.21 


174 190 
~1,573 1,200 

2,856 2,529 19,138,263 

1,126,062 

122,211 

872,160 


423 451 
2,484,355 
1,229 


Taxes paid 
193 


450,784 
346,063 
9,718,905 
11,892,746 


161 273 
333 » 862 
653 = 


6,010 36,107,281 
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“You ‘Meet Such | 
Congenial People!” 


Travellers to Europe 
“Duchess? or “Mont” 


by. the “Empress, ~ 
ips will find the 


pleasant atmosphere on board makes for con- 


liners: 


Semi-weekly sailings from Montreal and 
revg eri hcste ed pore poten gr ae 
days on the smooth St, Lawrence Seaway: 


Este besa formed on b 
Courteous, attenti 


y lifelong 
board Canadian 


Fall information from your own travel agent or 


n Pacifie 
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Taxes paid 
Ra 


83! to $7 


more than aa | 


in 1932. Following the improve- 
sy in Australian Sane, $68,- 
been taken 0 8 
al ge reserve ca added to 
surplus ac¢ount. 
gk ge ll 
iss «1982 


i & 
176,189 
10s'n1 h'Ro 
64,945 


10,442 
Add: 


Exch, res. not required 68,581 Prt 
Less: Adj. applic, to 


_—_--- 


ance forward , og uF 58,934 
carren wu jiary 
Mexico w/d to baste of curfent rate of 


An increase in currént assets of 
over $200,000 is reported as shown in 
the table below. At $41,591 there is 
little ehange in the amount of cash on 
hand, the main difference over the | 
previous year being in the inventory | 
of raw material, supplies and work on | 
hand. This was valued at 6 8,420 for 
1933 compared with $426,290 for 1932; 
Accounts ceivable were $252,870 
against $218,038. The net current as- 
sets of the Australian and English 
subsidiaries. inclided in the bal- 
ance sheet at the eurrent rate of ex- 
change at the end of the year and 
these represent about half of the total 
aceount, Under current liabilities, ac, 
counts and bills payable have increas- 
od from $165,575 in 1982 to $229,379, 
with a little larger reserve for ineome 
taxes. There is an improvement, ac+ 
cording to the report of approximate- 

$137,000 in the working capital of 
@ company. 
: Working 
Cae 
$081,147 
298,677 


$682,470 $495,974 

3.121 8.861 
In connection with the acquisition 
of assets of predecessor compan 
notes rls by the Ontario Bilknit 
(Englan » Ltd., over the period from 
April, 1934, to December, 1036, amount 

3,455, while the montanes payable 

has been reduced from $109,375 to 
$101,175, Contingent liability 
respect to customers trade paper is 
placed at $176,278. 


WINDSOR COURT APTS. 
REDUCES LIABILITIES 


Operating Profit $6,209 in 
19388, Compared With 
$14,557 in 1932 


Windsor Court Apartments had a 
net operating profit of $6,209 in 1933, 
compared with $14,557, in 1934, ac- 
coring. to the recently released 
report by Chartered Trust and Execu- 
tive Co., trustee for the six per cent 
first mortgage bonds, due 1942, 


The company had satrent labili- 
ties’ of $12,867 at Dec. 31, 1983, of 
which $11,144 represented taxes, com- 
pared with $19,028 in 1982. Bonds 
outstanding amount to $380,000 and 
have been in default of interest since 
Dee. 1, 1932, 

No depreciation was charged in 
1933. The income statement is as 
follows: | 
Income Account and Current Liabilities 

Years Ended Dec. 31 1988 


1938 
3 3 
- 82,221 49,768 
Less: op, exps, seeeetere 16,947 22 
I sPeeeeeeeete 1,364 1 


TaKee voc cccencccstee 7,701 11, 
Oper. 
Less: 


1932 
$706,989 
210,615 


it Vteteoeeevee 
‘ee eeestoee 


Curr. liabilities inc, taxes 

Reports for the first three months 
of 1964, are not as good as the first 
quarter of 1983, it is stated, but are 
better than the. average for 1938. 
Owing @ falling off in, rentals, | 
maintenance work on the rtment 
was rred in 1933. ecessary 
pain and repairs are now being 
effected, it is stated. 


St. Catherine Improvement Co. 
Sinking Fund in Arrears 
Plan to get consent of holders of 
the 6% -_ cent first mortgage bonds 
of St. Catherine Improvement Co., 
due ye , to postponement of ceontel 
fun i 
early this year. 
meeting was first postponed and then 
disso for Taek ef sufficient repre- 


pany opertas” *huteosbile Bae 
uilding, 


ontreal. 

The is that the company re- 
a in ond ae in res Kgs 
are however, that interest ay- 
ments will ae ‘as . 
Se aera the Financial Post 
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 BARNSCLIFFE 
LINEN BOND 


The alest business man of to-day chooses his sta- 
of prestige and personality in his letter heads, The 
choice of EARNSCLIFFE LINEN BOND as a letter 
paper guarantees those advantages. Dignified in 
appeatance and obviously of high quality, it lends — 
prestige to any business: its high grade rag-content, 
giving it a durability beyond ordinary requirements, 
makes it ly suitable for letter heads, Notes, 
Drafts, Insurance Policies and other important docu- 
ments. Ask your printer about “Earnscliffe.” 
Made in white and 8 business-like colours 
<OLLAND PAPER CO. LIMITED 
High Grade Paper Makers since 1882— Monived, 
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Quebec Apartments Plan | P¢* cet! first mortgage bonds, due) cash $100 of the ¢ gy thevatore, 


1940, for half the amount of new five ia an efore, 
* , 84 
Gives Bonds 84% Equity per cent bonds, due 1950, The 646’s, 93 aoe as poor ba Lg cont 
Reorganization plan for Quebec| which have been outstanding in Thg plan also calls for eancella- 


Apartments Ltd,, has been approved | amount of $658,200 will, therefore,| tion of interest which fell due 
by bondholders, and is awaiting ap-| be reduced to $320,100 of 5’s. - | July 1, 1938, and Jan. 1 and July 
proval of shareholders, which, it is| To compensate bondholders for re- | 1994. An annual sinking fund 
ssid, is only a matter of form. Ex-| duction of capital and interest, 6,582 yee cent of the princi 
change of securities may be arranged | shares, of a total of 7 300 common onds outstanding is provided 
in a few weeks, it is understood. shares to be outstanding, will be| ?!4n. ‘First sinking fund pe; 

The plan calls for exchange of 6% given to bondholders, one share for due Dec. 31, 1996, 


WHEN THE CUSTOMER'’IS READY, © 
TO BUY...BUT HE WANTS TERMS 


_ YOU CAN'T GIVE...AND YOU 
NEED YOUR MANAGER'S O.K.... 


Don't miss the sale . . . get 
your office on Long Distance 


_vight away. 
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“Not Another Cobalt.” . 
HE statement by Fraser Dij” 
Reid, consultiag ‘for . 
the Eldorado Gol Mines ai ‘thal 
annual meeting of the widely it 
that the developments of silver ore 
in the Great Bear area did not ou 
her Cobalt, at least as 
t developments indicated, | * 
came as & great surprise to his} * 
listeners. He stated that the > 


occurred in irregular lenses ina 
that would take time to 
sheraise and fell far thot aban : 3 with 7 Pi . 
Cobalt eimile that ss a “apap, De porated in March of this yea: : Ynring 9° = 
poosters had bestowed om the area.) a ae ‘is | | otha Spring 

















ithout detracting frém its green- aa 
ultimate possibilities, Mz, Reid’s an the a 

ervations as @ cons . pur- oe | 
~ substantiated in t. re- for the ve / 
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Geological Survey on the silver ' . ' . intersection has as / 
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reported its much heralded No, 2 a ie 
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Saree Lakeland Revel 7 
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area as a silver producer. : 
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per cent levy on gold production, a 4 Lake! id r i 
ween a which" Ottawa i POMEVEE weevsvesees 1,218,385 1,480,253 | ilton tnat eek, seated nied teak miaria, . The ty 
cry 1,887,864 1,598,001 | Dardment of queries that F. A. Pol- to estima ah 
: . ; ——. a | lard, president of the company, Turner, but the i; 
One of the most logical explana-|Net profit, .......,.. 5,049,276.» 4,026,565 | found so embarrassing that noth the best indication, a 






tions comes from a source close to 
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stark discrimination, So some 2 come showed an in- proceed without the disra pany. It developed that investors south of Gold Mines. A two- 
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tale, suggested that in the initial] of the previous period. After the 

budget a tax miuch more provoca- poyment of preferred ayd common iia pak “the Sesisaee ake "ts 

tive of protest should be suggested. | dividends, the latter being resumed+ conts per share, while the market 

The mining world would protest,| With a payment of 10/cents per|is presently around 10 cents per subscri also 
and the government would # een en Rote C1, last, ‘the earned | share, having fallen from @ high of | that Pollard figured in this trans- 
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to accede to their protests - to the balance action the B, C, department of 
ing the form of and thus oo sheet showed an increase of ap- a a saicaee wor heed snaede 31 last show, hand the 126 ft. mines as resident engineer has been 
seaiel il + ny 7 VSH00 000. when the offering was first made.| . Pollard is Vendor ee Hercules Consolidates Wining, Smalt- 
ae et bet win egtually healthy improvement | ‘Treasury Gets 12% Cents The balance sheet shows that The east ing & Power Corp. which has big hold= 
cnet at forcement S| Gad itch Bi, eek ei as | _ An ntzring phase ote fin-|P_ A, Polat and One Rawle the sel ee 
° ’ ? . were the optionees y . ‘ ‘ hip 
pM a Pini rinee crease in the wo capital of | 2ncing is that while investors paid | ¢-7, Gideon Grant and that they a! roximately 1,444,100 fy and nection tia tien ‘Nations ‘Cun 
ee ea come $4,500,000. ‘Total eurrent as- | UP i? G0 cents, Pet, share for, th® | received (500,000 treasury shares sieeen Cnoradianiantons of te to J.B. fen y os 
Ww : : ee 

HARP tumbles marked the New current liabilities wn heli the treasury were about 12% cents, 000 is still due on the property to 2,000,000 share capitalization. who ex- tay Gold syadiente Tidings. ink ; Se 

York ing markets last week | leaving a net working capital of | the difference going to thé finan- be paid fi ye" ep eS iaGiestibles-Rpaaidencesines s cols Fae ae a ae ae? 
and Toronto, like Jill, eame tumbl- | $39,704,410. Inventories, - prinei- | “ial sponsors. be paid for out of operating prot | PARKHILL ‘TRYING » Gold Four Nations Engineer, having {ae 
ing after. But heavy as were the | pally marketable metal stocks Faced with current liabilities of TO PROTECT VEIN good cently left the staff, of Sylvanite y 
losses sustained by many issues, | showed a decline of about $1,000,- | $81,546 and with current assets of| C. B. Morgan, the present mine Mines. : 
observers were not inclined to take | 000 to $17,872,375, reflecting the | DUt $14,191 including notes receiv- | manager,-gave a report to share- Acauires G t th and an ade- Andre Dorfman, prominent Toronto 1 
the falling off seriously. ~ . | liquidating of these stocks hte able carried at $6,286 as at Decem- | holders recommen that mill | Acquires Group to South an pro- mining man, hag sailed on the Ile de 

Probable cause for, the drag, | than they are being produced. ber 16 last the company is threat- | construction, which had had, so East But Fails at Other nt, arouses .| France for England and the -contin-. 
sarisify well, Sana ting ee wit primary. ap- Saomaiieg or Sone of the poopeny| thet Ppealtioal wad taunt satisfac 2 aes OW. R, G. Holt has resigneé ah a 
markably well, WAS the erations at Copper Cliff, Ontario, | since 267,267 shares i Following the devel t af a ; estab y'| director of Quebec ie 
tat Se President Roosevelt it is interesting to note that never 4,000,000 Os remain eet ] shar best eeule vein at right angles |' existence of the oon No reason ee wi draws! Bae 


j to the main vein system, Parkhill |”. been announ it 
_ vithet rier ey tet bk. Poa the in Gold Mines has acquired a group of | | easterly directi: th Robert A. Bryce, presidént of!) 
ssent legial wend f ano: | eres are being vendor of the property, now|was productive of ore. Of this | ‘Mims to the south and east, but has Macases, Mines, ts, oiling on May aaa 
yee egislation OF ano- | only in quantity of ore being treat- hold x nat aes - fi h ired $75,000 for de- not yet been successful in acquiring CONTINUES devel reported be | on the Duchess of York from Molt g 
r nine months, If, at the end of | ed—now some 200,000 tons per a mortgage on the prop-| amount he required $75, Or Ge- | the ‘single claim~cornering. on its| - ong | real, for an extended holiday in 
that time, the desired objective is | month—while the convertors—the arty 08 worurity for some eae, en ion at oe a bond re-| property and that of the Michipicoten teen . England. 
plea Ayer oa bottle neck of the primary produc- Sent and for advanene of one kind CommiasiGa. fox ripen “oeane whe are’ vein is stated to have a pone iain nth a aaa 
monetary veing, In the meantime, Secular tae beseech working &t/ or another. The audited statement | tion and $150,000 for mill coustruc- | been traced for a length of 550 ft. a it eens Canal Zone in a professional capacity 
the president plans an. exten ded : ond their rating. as at December 16, 1933, showed | tion. — . and on the seventh level to have et a for the Connell Mining & Explora- 
on Go. . ; 
a ¥ ornia, where! ‘Robert Cock 
and has 
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rways 
precious metal stocks based on talk more than three times 30, 1934, auditor J. J. ecemeet 16 last and with current | o¢ $30 in gold, with gold ‘at current | tain, near B t nouncement by Emil ee, Man- nd the world, during which | Be) 
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oe ; abilities well in excess of current . 0 { level the vein | reported 
of imminent inflation, it was not loans had gneste ead a piortgnge on the prop- | locuid te be culll fo ors Gees o lanath | ot 1,190 && fiom @ portal, the tun-| aging director of the company. | spent considerable time in the Far 
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ae t mind oe a a ds produced in the correspond- | ™0rtgage on the company’s prop- | they are faced with a complete loss Trade Roach Long Lac _ - a eer sports, ‘These beds of sthist | Grand Forks and Greenwood Mentecal and for the last five 
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Railways Claim Old Rate Un- 
profitable and That Small 
~ Refineries Real = 

Near Gaso 


C. B. Keenle a men- 
of the ho Soe sodonee 
ae of Oil Companies, is 


” ae iol pers as 
oe rae that a 
Tine refiners will be out of business 
- after June 30, 1934, because 
for independents anne 
“will cost them five cents a gallon 


| more than the crude required for 


Standard Oil subsidiaries.” 


This results, he cares from: the 
natification ven by the Canadian 
railways to th 3 United States rail- 

e Southwestern 


oat the railways 


: at oak 
Coal Mines ee reatest 


Meee ct Lalas Enigloveh th Mining pS 


7“ 


— trunk et has suffered. 


~~ sight to hit tsdapentente and 
sist to alike, Mr. Keenleysi 
gays that it really affects the inde- 
dents only as the latter can ob- 
oo the kind of crude they require 
only over the lines referred to, and 
this cancellation closes to them the 
fields which were their source of 


_ supply. 
“4 Appeal to Railway Board 
1 Jt does not affect the large ome 


; ee he says | because the 
presr ee. field s at ae sand 
their crude is bro y an indi- 
_ vidual tariff eeaer Rock Island 
i peiwey, , along which line the crude| 2! 


uced, to the roads comprising 
+t NORTHERN CANADA 
~ MINING CORPORATION, 
LIMITED \ 
{Invests in Mines and 


J. B. TYRRELL, 


Room see as ares West, 
TORONTO, ADA 


‘| Automotive 
Supplies 


In our Automotive Depart- 
' ments we carry large and 
~ -waried stocks of. supplies, 
_. feplacement parts and garage 

equipment. Garages, Repair 
| Shops and owners of Bus and 
» Truck fleets are assured of 
} an excellent service in parts 

_ and supplies, as well as com- 
plete equipment for repairs 

and maintenance, 


©The CANADIAN 


Saat Joon ‘Quebec, Monta 
Hamilto ~~ 
Fort Wiles * Winni 


Vancouver, 


GOLD — SILVER — OIL ROYALTIES 
oil royalties, Mining 


Whole and part Turner V: 
Bridge River—Cariboo— Canal 


Inquiries invited from 


f 


: (STEWART ABATE GOLD 


Bought - Sold - Quoted 
; Detailed information upon request 


rane, SCANLON & CO. 


siciucns he Securities : 
WA, 3041 


302 BAY ST. 


Your Questions 
_Answered Witheut 


Charge | 


As a subscriber to The Financial Post you are 


entitled to information 


investment that you are interested in. 


if not.already a subscriber, address 
to The Investment Department when sending ix 


your subscription. 
‘ USE THIS 


E Ee niveraiy Ares 


A. M. Howell & Associates Ltd. 
Rogers Building, 


Sink Hole for Capital é 
In the House of Commons recently 
a ce theia member demanded that 
e| further handicaps be placed on the 
im’ = ee coal 0 I 
h Last. year 
ree brought in as ballast, at 
about one - 
rate, by ships coming to 


the Canadian Freight Association 
and this individual a is not be- 

ing cancelled. The ind ependent 
refineries have therefore a — 1s 


wn| to the Board of Railwa mis- 
per ton. Add the 75 omute duty and 
sioners for Canada to hold in abey- ee eens 


this cancellation and to hear there is a 
the matter at an early date in Re-| Island coal < 


uae ca ace 
as Keenleyside charges that a) Out 8 ort, 
“eombine” 4s Fighting the indepen- one oy an opie appreciable mar- 
dents because the letter cut the} gin. Under circumstances 

price of; gasoline. He claims also| ih view of the fact that pare is a 
that they have a “drag” with the|/arge export business in wheat, 
railways because the “combine” lumber, fruit, and canned fish to the 
pays $40,000, 000 yearly in zallway Old Country, io ies Sat re Bie, 

8, 
freight. This la move, he on , British coal” a a tl 


is @ ceatenees of site ne fig a 
which began when the Canadian 
railways proposed to the United| Further, even if the importation 
States railways that an extra/ were prohibited it would pers solve 
freight rate of 45 per cegt, or 21/| the difficulty. The drop in 
cents per ewt. be charged the ae coal production d ine — 
plants unless they re-shipped by y | 148,000 tons, while the importation 
rail finished products to 65| of British coal, an appreciable part 

r cent of their inbound tonnage.|0f which was on hand at the rend | 
The United States roads did not/| of the year, amounted to only 
consent to do this. tons—a small part of the total. 

‘Then, says Mr. Keenleyside, the Using Less Coal 
Canadian roads proposed ‘that the; The depression, oil competition, 
extra freight be charged on crude| better methods of b coal, the 
oi] having a gravity of 40 degrees| use of natural gas in the 
or over. This did not affect et the increased use of electrical equi 
large refineries which can use low- and unprecedefited ir 
grade crude but did affect the inde- weather in area west of Win- 
pendents. The United States rail-|nipeg during the past season, ha 
roads turned down this suggestion| all united to reduce the amount of |\ 

coal used. Idle men have gone into | 

the nearby bush for their own s 


also, says Mr. Keenleyside. 
Big Coiidaies Not Interested 
Officials of large Canadian com-| Det Of fuel and from that it is only 
anies, when asked to comment on wood for sale, often at cut pri 
Mr. Keenleyside’s claims, stated and the amount of this type of fuel 
that the matter was one between that has been used across Canada 
in recent years has been. enormous, 
Saw mills also are now built with- 
She Wesel biases of Uaptdanenedion iat 
t sta, e on 
The railway companies are un- pe anne insid 
derstood to explain their moves in eae eek ete 
connection with freight rates on per has been an im 
crude oil as being an effort to pro-| 727, oo hoe to th mills. 
tect their revenues. The seukeat 7 a ae l ie even been 
rate to Regina had been established os fu, 1 Thee ee bout 7,500 
iw the first place by the railroad dust b yin capaebh y 
companies because they hoped also Von = ‘ahd ake t 1 Wt thé 
to get further business in the trans- cee taatatiant dari . < : 
portation of finished products to Vane pax is re doe i 
various points of Western Canada. pam. tenet os may be n 
Much ‘of the “so-called” crude oil occasional shortage of. sawdust. 


coming to emaller refineries it is With im 
pro conditions there is 
claimed, is not a real crude at all a return to former 


but almost 4 “gasoline in its natural | 8° indication o 
state” which fe distributed locally nee conditions. This, tho 
by the smaller refineriés and does rH on the coal 8, is to 
| not give the railways revenues be-| ™ timate good. 
i yond Re ina at a Subventions 
| _ The old rate had been made with| To aid the coal ind Can- 
_ the idea of transporting a real crude | adians are taxed according to the 
| oil, of encouraging the building of| following table which shows the 
a larger refinery to use this crude | amounts paid in subventions during 
oil and of having finished products | the calendar year 1983: 
| later to distribute through the West iS Seely Ea ee 
| in the area tributary to such refin-| amerta to Ontario ....... ist 
| eries. Under the conditions\of use| Alberta to Manitobs : 
| and distribution brought about by | Saskatchewan to Manitoba . 
| small refineries the rate was a loss New’ 
to them and they believed that a 
oe rate was just and definitely 
lied for by the existing situation. 


the railways and the independent 
companies. They had nothing to do 
= the matter in any way, shape 
or form. 


26,932.00 
91,011.11 


$1,988,224.53 
' In addition to thi all-Canadfan 
coal used in the magufacture of coke 
for iron smelting purposes received 
a bounty of 49% cents per ton. Can- 
adians also pay. a a on imported 
coal and ee for the fiscal year end- 
ed March 81, 1938, amounted to $6,- 
-§| 358,354, to ewnieh should be added a 
further duty on coke of $548,101. All 
this should not be charged against the 
coal industry for the transportation 
companies and the Dominion revenues 
also shared the benefits. 


What is the Trouble? 

' ‘The question naturally arises: Why 
should Canadians be taxed millions 
to maintain an industry when we pos- 
me such enormous resources as are. 

ortéd? What is the trouble? 

he trouble is that the statements 
of vast coal wealth are grossly false. 
Coal is so scarce and mining is so 
costly in both Vanconver Island and 
Nova Scotia that it is placed on the 
market at a figure so that every 
other fuel has a chance to compete. 
Our coal ener Sor d has not been prof- 
itable on the Atlantic or Pacific 
coasts, except in the early wher 
hooper mined coal was available neat 

the surface. In Alberta it has 

shown that the story about that 
ince containing one-seventh prove | 
coal resources of the world is et 
surd. There is, however, a tonnage s0 
large that depletion is not of imme-| capaci 
diate importance, Due, ys to 
the — of production control, th 
Alberta i ae as a whole, has nc 
beer profitable. 
Troubles 


and whole issues — 
and other of British Columbia. 


Vancouver, B.C, 


TORONTO 


rtant producer shut down. 
a was Zeund 33 et Mt had not made the 
months’ behind in meee ak oe 
wo "8 compensation. 
Sts Jaee ee months 
the men. It 
theand of © coal season 


regarding any Cana¢ian 


ude mt Te Pac Pt fr hs et rt I enclose 


is 


‘eecvagPocedopsscosvces coVnovoersenserecesococosvorecses Ceerreeecosesos 


. 
MOCPD ED OO8S COTES FO OS OF HERS OHOOOMES POSS SON ESS CORTES DSO OSSE CDOS E OD 


5 5 
Pererrerereenconreeees POCA ESCOTPFSAESES FLOSS OOTOOTOSO SSSA TOONS 865 


and anther. ner. H20.00 


An | berta 


92 | trates the 


Baal 


sathor. $10 bh, pes 


Feb, 20, 
: H, O. Toronto; « aie 000,000; 


Basin Gold Mines—B. C. In- 


conn O. Vancouver; Capit, , 


8, 0.p.y¥. 
ai a ibosde. Ont. 
Monit 17; ° Toronto; 


author. $40,000 Ineorp. 


.C.3; H. 0, 610 4 Hast: 
eases Ca: fe. sath or. i te 


B.C; H. 0. 918 ys Bldg., Van 
couver; capit. author. 30,000 shs. of 
n.p.v. 


Mining & Dev. Co-—Que. 
Incorp. March 21; H. 0. oe 


——. author. $3,000, _Sego0 nO, pet Se 


April; iO 0. Suaaentens Capit. 


Mines Ltd—Dom. 
eed ‘8000 10; H.O. Calgary; Capit. 
oar, ue 000- n.p.v, 

Dom. Incorp. 


saat 16; H. a 0. Calgary Te author. 
ne, oe n. 
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Beet H. O. O61 M litan clan id 
Vancouver; eapit. author. 2,000 


Lid, Ont, hear on 


> Gold Mines 
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H. DON MILLER LIMITED: 
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oF . Rae on the board of Four 

ations, Sam. Harris and Fred 





tained in a bulletin recently issued 
by the Saskatchewan government. 
Sot, a aor 

i ere 8 - 
Toa ie Hudson Bay Mining & 


Ss Co.’s eepeene ; 
Miacnod th visiea ave in Sas- Fi 
ketchewan near Phantom, Douglas 






























































































































































































Killer have been made directors. 4 Bootler Lakes. Some 
The former H. Don Miller Ltd. now . ig also anticipated at Beaver Lake| mountain a have ding an seri pone 
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and a half. Four Nations Syndicate | ™aster Consolidated Mines to start | ion Geological’ Survey. Assays i dicate will be remembered for its interest in con- Ae 
received $50,000 shares, % of| milling operations not later than/ cjsimed by the Company indicate ae a ate Gold Mines, in which, despite the fact that some . L. wees, Wm. reve AG = o ilieeer | 
which were delivered on May 1;| August 15, E. H. Walker, vice- gold ores, running up to $35 per ton, | critics charged the company had rushed into production activities with- — pencer aa oon ee Ss 
and the remainder at 6, 9 and 12| president of the company advised| with occasional samples of much| out sufficient investigation, the underground developments were kind|F. R. Macd —: . : ao |e 
month periods. This left 2,650,000 | The Financial Post. ; richer material. to them, and Pioneer actually reached highly profitable production. board will be increased in the near m a ; ciency policy 
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Gylvanite, as engineer, replacing| trict, the company resumed work 


group of claims were staked in| ,; bout one per cent, with some gold and copper, was 
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: ; on which a shaft is now being sunk. 
ment work is to be pushed during Mountain “Honeycombed?” Values are not yet available, but the 


1934, The success of these two ‘ will 
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Ae Se RO LI which assayed $44 per ton with : ; b ‘ 
BUNKER HILL MINE gold at current value. Diamond enews Lake will be followed with| ry vein, if it runs down where they expect it to run. Meantime they | shaft is down 20 feet: on the vein . 
drilling out.100 ft. from this point Nigede te asieiii nee eabi aa eee expect to encounter another surprise vein similar to that struck lp which shows a w at 60 inches i HERE is y 
* ACME GA Ss month. The company officials state they would not be surprised if the avesteing 2640 oe eS 3 ened is a g 
S CO. EARN entire mountain top was honeycombed with ore. wwliccr mea aaring wis: basin’ ritish policy 
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the present tunnel enters the ore body, according to Major rise, rts that id- 
San Ole Rare TEP ¢. B North, mining engineer in charge of operations, if the ore remains scales te bene ares Didesk bap 
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Bunker Hill Extension Mines in| now to dewatering the old shaft at 
Toronto recently. Chief cause Of| Dome Lake, which had been sunk 
dissension was the proposal by) to a depth of 1,050 ft. A winze 
which Bunker Hill would enter 4| starting at that level, had also 









dividend to be = on May 15 next. ' 
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resident of the company, that the oil | with a Manitoba charter last No- 
D ; but the gross | vember, and headed by Charles E. 
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syndicate as a three-tenths partner, heen sunk to 1,525 ft., the d t| production was higher, . 
t take control cf the Willastone wachan on ‘the wn : The old value was lower owing to the almost | Hayles, well known grain man it Ford Beavert 
Mining Co.’s claims, adjoining the| Dome Lake headframe is being re- chaotie condition of the oi] industry| Winnipeg, is being financia aéiuted 

. , Australia he 


in the United States in the first half| sponsored in Toronto by H. B. 
of 1933. Housser & Co., J. M. Scott, Jr. & 
Gross operating income decreased Co., members of the Toronto Stock 


$24,923 to show a net operating in- 
come’ before write-offs and reserves Exchange, and J. M. R. Corbet & 


of $65,824 as compared with $74,317 | Co. 
in 1932. Strict economies were also The company’s property com- 
reported, which showed a reduction in| prising approximately 800 acres in 
operating costs of $8,093 and in over-| two groups on either side of Gunnar 
pene - ~— iti Gold property in the Central Mani- 
The liquid aie one a aan toba area, has been reported on by 
J. C. Houston, who states that the 





property, of Miller Independence | constructed and immediately it is 
* ines. This deal would, if com- completed an aggressive pro- 
pitted. involve an expenditure of| gramme will be started in that area 
000 by Bunker Hill Mines and} of the property. 
Be $200,000 in all by the group. The property is equipped with 
* When the smoke of battle| two mills, the old Dome Lake mill 
finally cleared away, the opposition| with 150 tons capacity and the 
group headed by H. P. Fay had been| Paymaster mill of 1,000 tons 
efeated in a proxy fight, the| capacity. This mill, while rated 
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Boland-Young faction having suc-| at 1,000 tons, has a 350 ton capacity 



























































































































































































































more than 40, and is intermittently | was seen in the production figures for 


is planned to resume sinking to an im- 
. producing most of the others. The| 19338. Last year Ontario produced 


ciates in the syndicate who are/ mediate objective of 400 ft. though Imperia! 


strongly favored 


ceeded in getting proxies for 2,504,-| cyanide plant and is ready for oper- ted to sh bstantial in- i . 
761 shares and Fay only 73,166. ation with minor adjustments and ‘erease at the yest ond wiles jest main vein has been traced for about OFFICERS AND DIRECTORS: oe 
a result the by-law calling for| tuning up. It is propo to start |-fied the declaration of an initial divi- | 1,500.ft. sou 8 ° 8 The fl 
” g reduction of capital from 5,000,-| production about August 15, treat-| dend, while net operating profit for| tent width ¢f from one to three WILL T. STEWART _ DR. JAS. W. BARTON the greatest of 
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ved; J. H. Frederick and G. B.| shaft where seven months’ supply | *Pproximately rete ont into the north end of the Juno No. Mine Executive, Toronto he Phe trend in Gr 
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- of directors by F. E. Reid and H. E.| gradually bring the mill up to 350| “p2 577,919 on December 31, 1982. | widening as it disappears under the oe enone ey went Snes Of Tenente 1 ge nage 
Miles and Bunker Hill will go ahead | tons capacity as developments ftom | wells in the Oklahoma field was pe- | heavy drift in the creek valley. ROBERT FALCONER . , COLLW. M. O. LOCHEAD 1 stuffs raises still 
i toot - <i ties and in the 
with the project to acquire the/ the Dome Lake shaft warrant. A| ported at 102,309 barrels as compared| A limited amount of work has Secretary-Treasurer Di y 1 © 
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the Croesus are being directed by James pone M.E., formerly manager for Wright-Hargreaves. Ample electric 


R. C.-Gamble, M. E. Young and} Some 300 ft. of drifting has been| handbook is essentially educational | $60,000,000 worth of gold, $1,682,000 
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gramme toward shipping and milling.' can be signed. 






tion to British ag 






: : values. . 
there was no cash obligation. The company has a capitalization of or 






preliminary work numerous test pits were sunk on the most important sections of this zone. One of me was car- 
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| Products and in ¢ 
ried out for a length of 110 feet and to an average depth of 5 feet and the ore removed was sent to the mill test run. | 
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Increase in Capitalization 
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EXTRACTS FROM REPORTS OF JAMES G. FARQUHARSON, M.E, 
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included tn the already orotstha Tio of cold eon under judicions and capable management, your property should be 
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